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)RU�QHDUO\�KDOI�D�FHQWXU\��WKH�VHFXULW\�DOOLDQFH�EHWZHHQ�WKH�5HSXEOLF�RI�.RUHD�DQG

WKH�8QLWHG�6WDWHV�KDV�GHWHUUHG�DJJUHVVLRQ�DQG�KHOSHG�DVVXUH�VWDELOLW\�LQ�1RUWKHDVW�$VLD�

7KH�DOOLDQFH�KDV�VWRRG�ILUP�WKURXJK�ZDU�DQG�WXPXOWXRXV�SROLWLFDO��HFRQRPLF��DQG�VRFLDO

FKDQJH��0XFK�RI�WKH�FKDQJH�LQ�1RUWKHDVW�$VLD�KDV�EHHQ�SRVLWLYH�DQG�WKH�5HSXEOLF�RI

.RUHD�LV�QRZ�RQH�RI�WKH�DGYDQFHG�GHPRFUDWLF�LQGXVWULDO�FRXQWULHV�RI�WKH�ZRUOG��7KH

FRXQWULHV�RI�1RUWKHDVW�$VLD��DORQJ�ZLWK�WKH�8QLWHG�6WDWHV��ZLWK�LWV�GHHS�WLHV�RI�KLVWRU\�DQG

LQWHUHVW�LQ�WKH�DUHD��QRZ�ORRN�DKHDG�WR�D�UHJLRQ�ZKLFK�ZLOO�SURJUHVV�UDSLGO\�DV�WKH�&ROG

:DU�UHFHGHV�DQG�WKH�IHZ�UHPDLQLQJ�FRPPXQLVW�VWDWHV�XQGHUJR�LQHYLWDEOH�WUDQVIRUPDWLRQ�

,Q�2FWREHU�������VFKRODUV��PLOLWDU\�RIILFHUV��GLSORPDWV��MRXUQDOLVWV��SXEOLF�ILJXUHV�

DQG�FRQFHUQHG�SULYDWH�FLWL]HQV�RI�WKH�WZR�DOOLDQFH�SDUWQHUV�DQG�UHJLRQDO�VWDWHV�JDWKHUHG�LQ

6HRXO��.RUHD��WR�DVVHVV�WKH�LPSDFW�RI�WKHVH�FKDQJHV�DQG�WR�VHHN�QHZ�GLUHFWLRQV�IRU�WKH

DOOLDQFH��7KLV�ZRUNVKRS�EURXJKW�IRUWK�D�ZHDOWK�RI�LQQRYDWLYH��WKRXJKW�SURYRNLQJ�LGHDV�

7KLV�FRQIHUHQFH�UHSRUW�VXPPDUL]HV�WKH�GHOLEHUDWLRQV�RI�WKH�SDUWLFLSDQWV�

7KH�6WUDWHJLF�6WXGLHV�,QVWLWXWH�LV�SOHDVHG�WR�KDYH�FR�KRVWHG�WKLV�LQWHUQDWLRQDO

ZRUNVKRS�RQ�WKH�8�6��52.�$OOLDQFH�LQ�FROODERUDWLRQ�ZLWK�WKH�,QVWLWXWH�IRU�)DU�(DVWHUQ

6WXGLHV�RI�.\XQJQDP�8QLYHUVLW\�DQG�LQ�SDUWQHUVKLS�ZLWK�7KH�.RUHD�6RFLHW\�DQG�WKH

'HIHQVH�1XFOHDU�$JHQF\��:H�KRSH�WKDW�WKH�LGHDV�SUHVHQWHG�KHUHLQ�ZLOO�OHDG�WR�D

VWUHQJWKHQLQJ�RI��WKH�52.�8�6��SDUWQHUVKLS�DQG�WKHUHE\�HQKDQFH�WKH�SHDFH�DQG�VWDELOLW\

RI�1RUWKHDVW�$VLD�
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'21$/'�:��%226(��-5��VHUYHG�LQ�WKH�8QLWHG�6WDWHV�$UP\�DV�DQ�,QIDQWU\�RIILFHU�DQG

1RUWKHDVW�$VLD�)RUHLJQ�$UHD�2IILFHU�IURP������XQWLO�������+H�KDV�D�GHJUHH�LQ

DQWKURSRORJ\�IURP�&RUQHOO�8QLYHUVLW\��D�PDVWHU
V�GHJUHH�LQ�$VLDQ�VWXGLHV�IURP�WKH

8QLYHUVLW\�RI�+DZDLL��DQG�LV�D�JUDGXDWH�RI�WKH�8�6��$UP\�:DU�&ROOHJH��)URP������WR

������&RORQHO�%RRVH�VHUYHG�RQ�WKH�-RLQW�6WDII�DV�3ROLWLFR�0LOLWDU\�3ODQQHU�IRU�.RUHD��+H

VHUYHG�IRU���\HDUV�ZLWK�WKH�8QLWHG�1DWLRQV�&RPPDQG�&RPSRQHQW�RI�WKH�0LOLWDU\

$UPLVWLFH�&RPPLVVLRQ��81&0$&��LQ�.RUHD��LQFOXGLQJ���\HDUV�DV�81&0$&�6HFUHWDU\�

ZDV�$VVLVWDQW�&KLHI�RI�6WDII�-����'LUHFWRU�IRU�6WUDWHJLF�3ODQV�DQG�3ROLF\��RI�8�6��)RUFHV

-DSDQ�IURP������WR�������DQG�ZDV�WKH�'LUHFWRU�RI�$VLDQ�6WXGLHV�DW�WKH�8�6��$UP\�:DU

&ROOHJH�IURP������WR�������+H�LV�FXUUHQWO\�D�VHOI�HPSOR\HG�WHDFKHU��ZULWHU��DQG

FRQVXOWDQW�DQG�D�FRQWUDFW�IDFXOW\�LQVWUXFWRU�DW�WKH�8�6��$UP\�:DU�&ROOHJH��+H�LV�WKH�FR�

DXWKRU�RI�*UHDW�%DWWOHV�RI�$QWLTXLW\�DV�ZHOO�DV�D�QXPEHU�RI�DUWLFOHV�DQG�UHYLHZ�HVVD\V�RQ

$VLD�3DFLILF�VHFXULW\�LVVXHV�
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7KH�LQWHUQDWLRQDO�ZRUNVKRS�RQ�WKH�8�6��52.�$OOLDQFH�ZDV�KHOG�LQ�6HRXO��.RUHD�

2FWREHU������������7KH�ZRUNVKRS�ZDV�RUJDQL]HG�E\�WKH�,QVWLWXWH�IRU�)DU�(DVWHUQ�6WXGLHV

�,)(6��RI�.\XQJQDP�8QLYHUVLW\�DQG�WKH�6WUDWHJLF�6WXGLHV�,QVWLWXWH��66,��RI�WKH�8�6��$UP\

:DU�&ROOHJH�LQ�SDUWQHUVKLS�ZLWK�WKH�'HIHQVH�1XFOHDU�$JHQF\�DQG�7KH�.RUHD�6RFLHW\�

,Q�WKHLU�ZHOFRPLQJ�DGGUHVVHV��'U��.ZDN�7DH�+ZDQ��'LUHFWRU�RI�WKH�,QVWLWXWH�IRU

)DU�(DVWHUQ�6WXGLHV��.\XQJQDP�8QLYHUVLW\���'U��3DUN�-DH�.\X��3UHVLGHQW�RI�.\XQJQDP

8QLYHUVLW\���&RORQHO�-RKQ�5��2
6KHD��'LUHFWRU�RI�WKH�66,�6WUDWHJLF�2XWUHDFK�3URJUDP

2IILFH���DQG�'U��'DYLG�,��6WHLQEHUJ��7KH�.RUHD�6RFLHW\�DQG�7KH�$VLD�)RXQGDWLRQ�

VWUHVVHG�WKH�ORQJHYLW\�DQG�VWUHQJWK�RI�WKH�DOOLDQFH�DQG�VHW�WKH�FRQIHUHQFH�DJHQGD��WR

GLVFXVV�SUREOHPV�DQG�VXJJHVW�IXWXUH�GLUHFWLRQV�WR�VWUHQJWKHQ�WKH�DOOLDQFH�VR�WKDW�LW�PD\

FRQWLQXH�WR�SURPRWH�SHDFH�DQG�VHFXULW\��,Q�KLV�NH\QRWH�DGGUHVV��/LHXWHQDQW�*HQHUDO

5LFKDUG�)��7LPPRQV��&RPPDQGLQJ�*HQHUDO��(LJKWK�8�6��$UP\�DQG�&KLHI�RI�6WDII��52.�

8�6��&RPELQHG�)RUFHV�&RPPDQG��8QLWHG�1DWLRQV�&RPPDQG��DQG�8�6��)RUFHV�.RUHD�

UHPLQGHG�WKH�ZRUNVKRS�SDUWLFLSDQWV�RI�WKH�SUHSRQGHUDQFH�RI�1RUWK�.RUHDQ�PLOLWDU\�IRUFH

EXW�QRWHG�WKH�5HSXEOLF�RI�.RUHD
V�HFRQRPLF�SURZHVV�DQG�TXDOLWDWLYH�PLOLWDU\�HGJH�

*HQHUDO�7LPPRQV�FKDUDFWHUL]HG�WKH�52.�8�6��&RPELQHG�)RUFHV�&RPPDQG�DV�WKH�PRVW

HIIHFWLYH�DOOLDQFH�LQ�WKH�ZRUOG��+H�QRWHG�WKDW�1RUWK�.RUHD�LV�LQFUHDVLQJO\�LVRODWHG�DQG�LWV

IRUPHU�PLOLWDU\�DOOLHV�QRZ�KDYH�PXFK�FORVHU��GLSORPDWLF�DQG�HFRQRPLF�WLHV�ZLWK�D

5HSXEOLF�RI�.RUHD�ZKLFK�LV�GHHSO\�HQJDJHG�LQ�WKH�JOREDO�QHWZRUN�RI�DGYDQFHG�QDWLRQV�

'XULQJ�WKH�ILUVW�VHVVLRQ��3URI��/KR�.\RQJVRR��6HRXO�1DWLRQDO�8QLYHUVLW\��WUDFHG

WKH�FKDQJHV�ZKLFK�KDYH�RFFXUUHG�VLQFH�WKH�LQFHSWLRQ�RI�WKH�DOOLDQFH��+H�VHHV�WKH�DOOLDQFH

GHDOLQJ�LQ�WKH�IXWXUH�ZLWK�VXFK�LVVXHV�DV�DUPV�FRQWURO�DQG�VXJJHVWHG�WKDW��HYHQ�DIWHU

UHXQLILFDWLRQ��JHRVWUDWHJLF�IDFWRUV�RI�ORFDWLRQ�DQG�VL]H�ZLOO�SURYLGH�D�EDVLV�IRU�D�FRQWLQXHG

VHFXULW\�SDUWQHUVKLS��'U��-RKQ�0HUULOO��8�6��'HSDUWPHQW�RI�6WDWH��VWUHVVHG�WKH�ZD\�LQ

ZKLFK�WKH�SDUWQHUVKLS�KDV�DGDSWHG�WR�FKDQJH��EHQHILWWLQJ�ERWK�SDUWQHUV��+H�VXJJHVWHG�WKDW

WKH�FXUUHQW�DSSURDFK�RI�HQJDJHPHQW�ZLWK�WKH�1RUWK�LV�ERWK�D�QHFHVVDU\�DGDSWDWLRQ�DQG

FRQVLVWHQW�ZLWK�WKH�SROLFLHV�ERWK�DOOLDQFH�SDUWQHUV�KDYH�SXUVXHG�RYHU�WKH�SDVW�GHFDGH��'U�

3HWHU�+D\HV��1DXWLOXV�,QVWLWXWH��VXJJHVWHG�WKDW�WKH�FRQFHSW�RI�H[WHQGHG�QXFOHDU�GHWHUUHQFH

PD\�QR�ORQJHU�EH�UHOHYDQW�WR�.RUHD��SDUWLFXODUO\�LQ�OLJKW�RI�WKH�FXUUHQW�8�6��FDSDELOLW\�WR

UHVSRQG�ZLWK�FRQYHQWLRQDO�PHDQV��+H�DOVR�VXJJHVWHG�WKDW�UHSODFHPHQW�RI�WKH�$UPLVWLFH

$JUHHPHQW�ZLWK�DQRWKHU�VHFXULW\�PHFKDQLVP�LV�HVVHQWLDO�WR�SURJUHVV�LQ�HQJDJHPHQW�ZLWK

WKH�1RUWK�

,Q�WKH�VHFRQG�VHVVLRQ��3URI��:DQJ�)HL�OLQJ��*HRUJLD�,QVWLWXWH�RI�7HFKQRORJ\�

SURYLGHG�D�SODXVLEOH�VSHFXODWLRQ�RQ�WKH�DWWLWXGHV�RI�WKH�&KLQHVH�OHDGHUV��VXJJHVWLQJ�WKDW

WKH\�ILQG�D�GLYLGHG��EXW�VWDEOH�.RUHD�ZLWK�D�8�6��PLOLWDU\�IRUFH�SUHVHQFH�WR�EH�FRQVLVWHQW

ZLWK�WKHLU�LQWHUHVWV��%XW�D�FRQWLQXHG�WURRS�SUHVHQFH�LQ�D�XQLILHG�.RUHD�ZRXOG�EH�VR

WKUHDWHQLQJ�WR�&KLQHVH�OHDGHUV�WKDW�WKH\�ZRXOG�ZRUN�WR�SUHYHQW�VXFK�DQ�RXWFRPH��3URI�

7VXFKL\DPD�-LWVXR��$R\DPD�*DNXLQ�8QLYHUVLW\��GLVFXVVHG�WKH�LQWHOOHFWXDO�XQGHU�SLQQLQJV
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RI�WKH�FRQFHSW�RI�DOOLDQFH�DQG�FRQFOXGHG�WKDW�WKH�-DSDQ�8�6��DQG�52.�8�6��$OOLDQFHV�DUH

OLNHO\�WR�HQGXUH�EHFDXVH�RI�WKH�VKDUHG�LQWHUHVWV�RI�WKH�DOOLDQFH�SDUWQHUV��WKH

LQVWLWXWLRQDOL]DWLRQ�RI�WKH�DOOLDQFH�UHODWLRQVKLSV��WKH�UHDVVXUDQFH�WKDW�WKH�DOOLDQFHV�EULQJ�WR

ERWK�WKH�VHFXULW\�SDUWQHUV�DQG�WKH�UHJLRQDO�QHLJKERUV��DQG�EHFDXVH�WKH�DOOLDQFHV�DUH�FRVW

HIIHFWLYH��'U��1LNRODL�$��*HURQLQ��,7$5�7$66�6HRXO�%XUHDX��UDLVHG�WKH�SRVVLELOLW\�WKDW�

ZLWK�WKH�JUHDW�FKDQJHV�WKDW�KDYH�WDNHQ�SODFH�LQ�WKH�ZRUOG��WKH�DOOLDQFH�PLJKW�QRZ�EH�VHHQ

DV�DQ�REVWDFOH�WR�UHXQLILFDWLRQ�DQG�WKXV�WR�WKH�YHU\�SHDFH�DQG�VHFXULW\�LW�SURIHVVHV�WR

SURWHFW��+H�DOVR�H[SUHVVHG�FRQFHUQ�WKDW�WZR�RI�WKH�JUHDW�SRZHUV�RI�WKH�UHJLRQ��&KLQD�DQG

5XVVLD��DUH�QRW�PRUH�LQYROYHG�LQ�WKH�.RUHD�GLDORJXH�

'XULQJ�WKH�WKLUG�VHVVLRQ��3URI��+DQ�<RQJ�6XS��.RUHDQ�1DWLRQDO�'HIHQVH

8QLYHUVLW\��H[DPLQHG�WKH�FRPELQHG�8�6��52.�DSSURDFK�WR�WKH�1RUWK�.RUHDQ�QXFOHDU

LVVXH��+H�SRLQWHG�RXW�WKDW��LQ�WKH�SURFHVV�RI�DFKLHYLQJ�WKH�DFFRUGV��WKH�DOOLDQFH�XQGHUZHQW

VRPH�VWUDLQV��SDUWLFXODUO\�VLQFH�WKH�6RXWK�1RUWK�GLDORJXH�KDV�QRW�\HW�EHHQ�UHHVWDEOLVKHG�

,Q�VSLWH�RI�WKH�SUREOHPV�KH�LGHQWLILHG��3URI��+DQ�VXJJHVWHG�WKDW�WKH�WZR�DOOLHV�KDYH

GHPRQVWUDWHG�WKDW�WKH\�FDQ��WRJHWKHU��FRSH�ZLWK�WKH�PRVW�FRPSOH[��FKDOOHQJLQJ��DQG

KLJKO\�SROLWLFL]HG�RI�SUREOHPV�DQG�VWLOO�VHFXUH�D�SRVLWLYH�RXWFRPH��3URI��7DNHVDGD�

+LGHVKL��-DSDQHVH�1DWLRQDO�,QVWLWXWH�IRU�'HIHQVH�6WXGLHV��WUDFHG�WKH�QHJRWLDWLRQV�OHDGLQJ

WR�WKH�8�6��'35.�QXFOHDU�$JUHHG�)UDPHZRUN�DQG�VSHFXODWHG�RQ�1RUWK�.RUHD
V�PRWLYHV

LQ�SXUVXLQJ�D�QXFOHDU�SURJUDP��+H�H[SUHVVHG�FRQFHUQ�DERXW�VRPH�DVSHFWV�RI�WKH�QXFOHDU

$JUHHG�)UDPHZRUN�DQG�VXJJHVWHG�D�IXWXUH�SROLF\�ZKLFK�LQFOXGHV�ERWK�LQFHQWLYHV�DQG

VDQFWLRQV��'U��/DUU\�1LNVFK��8�6��&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH��DUJXHG�WKDW�WKH

&OLQWRQ�DGPLQLVWUDWLRQ�VWUDWHJ\�LV�EDVHG�RQ�VHYHUDO�DVVXPSWLRQV��LQFOXGLQJ�D�EHOLHI�LQ�WKH

QHDU�WHUP�FROODSVH�RI�WKH�'35.��+H�ZDUQHG�WKDW�GHOD\V�LQ�LPSOHPHQWLQJ�WKH�$JUHHG

)UDPHZRUN�PD\�ERRVW�WKH�FRVW�RI�SURYLGLQJ�1RUWK�.RUHD�ZLWK�OLJKW�ZDWHU�UHDFWRUV��/:5�

DQG�LQFUHDVH�FRQJUHVVLRQDO�FULWLFLVP��+H�DOVR�VXJJHVWHG�WKDW�WKH�.RUHDQ�3HQLQVXOD�(QHUJ\

'HYHORSPHQW�2UJDQL]DWLRQ��.('2��PD\�SURYLGH�D�XVHIXO�DQG�HIIHFWLYH�PRGHO�IRU�8�6��

52.�-DSDQ�FRRSHUDWLRQ�LQ�DGGUHVVLQJ�WKH�SUREOHPV�SRVHG�E\�1RUWK�.RUHD��0U��6HOLJ�6�

+DUULVRQ��&DUQHJLH�(QGRZPHQW�IRU�,QWHUQDWLRQDO�3HDFH��UHSRUWHG�RQ�KLV�UHFHQW�WDONV�ZLWK

1RUWK�.RUHDQ�RIILFLDOV��ZKR�SURSRVHG�UHSODFHPHQW�RI�WKH�FXUUHQW�$UPLVWLFH�$JUHHPHQW

ZLWK�D�WZR�WUDFN�VHFXULW\�GLDORJXH�EHJLQQLQJ�ZLWK�8�6��'35.�PLOLWDU\�WDONV��0U�

+DUULVRQ�DUJXHG�WKDW�1RUWK�6RXWK�GLDORJXH�PXVW�EHJLQ�VLPXOWDQHRXVO\�ZLWK�DQ\�8�6��

'35.�WDONV��DQG�WKDW�WUXH�WHQVLRQ�UHGXFWLRQ�LV�D�SUHFRQGLWLRQ�WR�GLVVROXWLRQ�RI�WKH�8QLWHG

1DWLRQV�&RPPDQG��1RQHWKHOHVV��KH�FRQVLGHUHG�WKH�1RUWK�.RUHDQ�SURSRVDO�WR�EH�ZRUWK\

RI�VHULRXV�FRQVLGHUDWLRQ�

'XULQJ�WKH�IRXUWK�VHVVLRQ��3URI��.LP�:RR�6DQJ��6RRNP\XQJ�:RPHQ
V

8QLYHUVLW\��SURSRVHG�D��OLPLWHG�QR�ILUVW�XVH��UHJLPH��LQ�ZKLFK�QXFOHDU�SRZHUV�ZRXOG

UHQRXQFH�WKH�XVH�RI�QXFOHDU�ZHDSRQV�DJDLQVW�QRQ�QXFOHDU�VWDWHV��3URI��.LP�DOVR�SURYLGHG

D�SHUVXDVLYH�DUJXPHQW�DV�WR�ZK\�SRVW�UHXQLILFDWLRQ�.RUHD�VKRXOG�EH�QHLWKHU�QXFOHDU�QRU

QHXWUDO�DQG�LQWURGXFHG�WKH�FRQFHSW�RI�.RUHD�DV�D��SLYRWDO�SRZHU���3URI��:LOOLDP�7�

3HQGOH\��8�6��$LU�:DU�&ROOHJH��SURSRVHG�D�8�6��VWUDWHJ\�ZKLFK�VXSSRUWV�HQGXULQJ

$PHULFDQ�LQWHUHVWV�LQ�D�WLPH�RI�G\QDPLF�FKDQJH��+H�DUJXHG�IRU�D�FRQWLQXHG�8�6��IRUFH
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SUHVHQFH�DV�HVVHQWLDO�WR�UHJLRQDO�VHFXULW\��EXW�VWUHVVHG�WKDW�FDSDELOLWLHV�DQG�FRPPLWPHQW�

UDWKHU�WKDQ�VRPH�VSHFLILF�QXPEHU�RI�PLOLWDU\�SHUVRQQHO��DUH�NH\�WR�VHFXULW\�DQG�VWDELOLW\�

3URI��:LOOLDP�(��%HUU\��8�6��$LU�)RUFH�$FDGHP\��WUDFHG�WKH�KLVWRU\�DQG�LPSDFW�RI�WKH

LQVWLWXWLRQDO�WHQVLRQ�EHWZHHQ�WKH�$PHULFDQ�H[HFXWLYH�DQG�OHJLVODWLYH�EUDQFKHV�RQ�8�6�

.RUHD�SROLF\��+H�QRWHG�WKDW��DW�SUHVHQW��WKH�WZR�EUDQFKHV�DUH�LQ�JHQHUDO�DJUHHPHQW�DERXW

WKH�8�6��IRUFH�SUHVHQFH�LQ�.RUHD�DQG�VXJJHVWHG�WKDW�WKLV�LV�EHFDXVH�WKH�1RUWK�.RUHDQ

QXFOHDU�LVVXH�KDV�WDNHQ�FHQWHU�VWDJH�LQ�WKH�SROLF\�GHEDWH�

,Q�WKH�ILQDO�VHVVLRQ��'U��(GZDUG�$��2OVHQ��8�6��1DYDO�3RVWJUDGXDWH�6FKRRO�

UHYLHZHG�WKH�KLVWRULFDO��LQVWLWXWLRQDO��DQG�RWKHU�IDFWRUV�LPSHGLQJ�UHVROXWLRQ�RI�WKH�.RUHDQ

LVVXH��+H�DUJXHG�WKDW�WKH�8QLWHG�6WDWHV�VKRXOG�EH�PRUH�SURDFWLYH�DQG�VXJJHVWHG�VHYHUDO

EROG�DSSURDFKHV��LQFOXGLQJ�D�SURSRVDO�IRU�D�PXOWLODWHUDO�VXPPLW�LQ�ZKLFK�UHJLRQDO�SRZHUV

ZRXOG�GHPRQVWUDWH�FRPPLWPHQW�WR�.RUHDQ�UHXQLILFDWLRQ�ZKLOH�OHDYLQJ�WKH�DFWXDO

UHXQLILFDWLRQ�SURFHVV�LQ�WKH�KDQGV�RI�WKH�WZR��.RUHDV��&RORQHO�:LOOLDP�'UHQQDQ��,QVWLWXWH

RI�1DWLRQDO�6WUDWHJLF�6WXGLHV��1DWLRQDO�'HIHQVH�8QLYHUVLW\��DUJXHG�IRU�D��SHDFH�V\VWHP�

EDVHG�RQ�H[LVWLQJ�DJUHHPHQWV�DQG�HPSKDVL]LQJ�PHDVXUHV�WR�LPSURYH�WUDQVSDUHQF\��UHGXFH

WKH�GDQJHUV�RI�DFFLGHQWDO�ZDU��DQG�FUHDWH�D�PRUH�VWDEOH��GHIHQVH�RULHQWHG�IRUFH

UHODWLRQVKLS��'U��/HH�&KRRQ�.XQ��6HMRQJ�,QVWLWXWH��VXJJHVWHG�WKDW�.RUHD�KDV�DOUHDG\

H[SHULHQFHG�D�PHDVXUH�RI�DUPV�FRQWURO�WKURXJK�8�6��PHDVXUHV�WR�LQKLELW�52.�PLOLWDU\

GHYHORSPHQW��1RWLQJ�WKDW�WKH�52.�QRZ�KDV�WKH�FDSDELOLW\�WR�ZDJH�DQ�DUPV�UDFH�RQ�LWV

RZQ��KH�VXJJHVWHG�WKDW�WKH�8QLWHG�6WDWHV�XVH�LWV�QHZO\�HVWDEOLVKHG�OLQNV�WR�LQIOXHQFH

1RUWK�.RUHD�ZKLOH�PDLQWDLQLQJ�LWV�DOOLDQFH�FRPPLWPHQW�WR�WKH�52.�

7KH�GLVFXVVDQWV��ZLWK�WKH�HQWKXVLDVWLF�SDUWLFLSDWLRQ�IURP�WKH�ODUJHU�ZRUNVKRS

FRPPXQLW\��KHOSHG�ILQH�WXQH�WKH�SURSRVDOV�PDGH�E\�WKH�SUHVHQWHUV�DQG�LGHQWLILHG�WKH

FRQFHUQV�IHOW�E\�PDQ\�DV�WKH�DOOLDQFH�QDYLJDWHV�WKURXJK�QHZ�ZDWHUV��&OHDUO\�WKHUH�DUH

SUREOHPV��7KH�JURZLQJ�V\PPHWU\�RI�WKH�UHODWLRQVKLS�KDV�OHG�WR�D�ZHLJKLQJ�RI�WKH�EHQHILWV

WR�HDFK�SDUWQHU�DQG�DQ�LQFUHDVHG�HPSKDVLV�RQ�HFRQRPLF�DQG�WUDGH�FRQVLGHUDWLRQV��7KH

SURFHVV�RI�HQJDJLQJ�WKH�1RUWK�KDV�UHYHDOHG�VFKLVPV�ZLWKLQ�WKH�DOOLDQFH�GXH�WR�GLIIHULQJ

SHUVSHFWLYHV�DQG�REMHFWLYHV�

1RQH�RI�WKHVH�SUREOHPV�LV�QHZ��KRZHYHU��2YHU�WKH�SDVW�KDOI�FHQWXU\��WKH�DOOLDQFH

KDV�ZHDWKHUHG�PXWXDO�VXVSLFLRQ��PLVSHUFHSWLRQV��DQG�GHEDWH�RYHU�DOORFDWLRQ�RI�UHVRXUFHV�

VWUDWHJLF�FRQFHSWV��DQG�REMHFWLYHV��,I�LW�HQGXUHV��LW�ZLOO�EH�EHFDXVH�WKH�WZR�SDUWQHUV�VKDUH�D

FRPPXQLW\�RI�YDOXHV�DQG�LQWHUHVWV�DQG�WKH�VWUHQJWK�WKDW�FRPHV�IURP�D�ORQJ�VWDQGLQJ�

LQVWLWXWLRQDOL]HG�UHODWLRQVKLS�
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,QWHUQDWLRQDO�:RUNVKRS

RQ�WKH�8�6��52.�$OOLDQFH

7KH�LQWHUQDWLRQDO�ZRUNVKRS�RQ�WKH�8�6��52.�$OOLDQFH�ZDV�KHOG�LQ�6HRXO��.RUHD�

2FWREHU������������7KH�ZRUNVKRS�ZDV�RUJDQL]HG�E\�WKH�,QVWLWXWH�IRU�)DU�(DVWHUQ�6WXGLHV

�,)(6��RI�.\XQJQDP�8QLYHUVLW\�DQG�WKH�6WUDWHJLF�6WXGLHV�,QVWLWXWH��66,��RI�WKH�8�6��$UP\

:DU�&ROOHJH�LQ�SDUWQHUVKLS�ZLWK�WKH�'HIHQVH�1XFOHDU�$JHQF\�DQG�7KH�.RUHD�6RFLHW\�

2SHQLQJ�6HVVLRQ�

2SHQLQJ�5HPDUNV��'U��.ZDN�7DH�+ZDQ��'LUHFWRU�RI�WKH�,QVWLWXWH�IRU�)DU�(DVWHUQ

6WXGLHV��.\XQJQDP�8QLYHUVLW\��ZHOFRPHG�WKH�ZRUNVKRS�SDUWLFLSDQWV��+H�SRLQWHG�RXW�WKDW

WKH�8�6��52.�$OOLDQFH�KDV�GHWHUUHG�DJJUHVVLRQ�DQG�SURYLGHG�VWDELOLW\�LQ�1RUWKHDVW�$VLD�

1RWLQJ�WKDW�PRPHQWRXV�HYHQWV�DUH�FKDQJLQJ�WKH�DOOLDQFH��KH�VWDWHG�WKDW�WKH�SXUSRVH�RI�WKH

ZRUNVKRS�ZDV�WR�GLVFXVV�WKH�SUREOHPV�UHVXOWLQJ�IURP�WKRVH�FKDQJHV�DQG�VXJJHVW�QHZ

GLUHFWLRQV�LQ�RUGHU�WR�DVVXUH�FRQWLQXHG�SHDFH�DQG�VHFXULW\�LQ�WKH�UHJLRQ��+H�H[SUHVVHG�WKH

KRSH�WKDW�WKLV�ZRUNVKRS�ZLOO�PDNH�D�VXEVWDQWLYH�FRQWULEXWLRQ�WR�8�6��.RUHDQ�UHODWLRQV�

:HOFRPLQJ�5HPDUNV��'U��3DUN�-DH�.\X��3UHVLGHQW�RI�.\XQJQDP�8QLYHUVLW\�

VXJJHVWHG�WKDW�WKH�UHFHQW�GHGLFDWLRQ�RI�WKH�.RUHDQ�:DU�PHPRULDO�LQ�:DVKLQJWRQ��'&��LV�D

PDQLIHVWDWLRQ�RI�WKH�VWUHQJWK�RI�WKH����\HDU�ROG�DOOLDQFH���:KLOH�QRW�ZLWKRXW�LWV�SUREOHPV�

WKH�UHODWLRQVKLS�KDV�EHHQ�VWURQJ�DQG�PXWXDOO\�VXSSRUWLYH��6WUHVVLQJ�WKH�YDOXH�RI�GLDORJXH

WR�LPSURYH�XQGHUVWDQGLQJ��KH�H[SUHVVHG�WKH�KRSH�WKDW�WKLV�ZRUNVKRS�ZRXOG�GHILQH

FKDQJHV�DQG�LGHQWLI\�SUREOHPV�LQ�WKH�UHODWLRQVKLS�DQG�WKDW�LWV�ZRUN�ZRXOG�EH�UHZDUGLQJ

DQG�SURGXFWLYH�

&RORQHO�-RKQ�5��2
6KHD��'LUHFWRU�RI�WKH�66,�6WUDWHJLF�2XWUHDFK�3URJUDP�2IILFH�

EURXJKW�JUHHWLQJV�IURP�8�6��$UP\�:DU�&ROOHJH�&RPPDQGDQW��0DMRU�*HQHUDO�5LFKDUG�$�

&KLOFRDW��1RWLQJ�WKH�$UP\�:DU�&ROOHJH
V�PRWWR���1RW�WR�SUHSDUH�IRU�ZDU��EXW�WR�SUHVHUYH

SHDFH���KH�VDLG�KH�KRSHG�WKDW�WKH�8�6��52.�$OOLDQFH�ZLOO�FRQWLQXH�WR�SURYLGH�SHDFH�DQG

VHFXULW\�LQ�D�WURXEOHG�ZRUOG�

'U��'DYLG�,��6WHLQEHUJ��7KH�.RUHD�6RFLHW\�DQG�7KH�$VLD�)RXQGDWLRQ��QRWHG�WKDW

8�6��DQG�52.�LQWHUHVWV�DUH�PXWXDOO\�FRPSOHPHQWDU\�DQG�WKDW�WKH�VHFXULW\�DVSHFW�RI�WKH

UHODWLRQVKLS�LV�FULWLFDO��+H�VWUHVVHG�WKDW�WKHUH�DUH�PDQ\�GLIIHUHQFHV�EHWZHHQ�WKH�QHZ�DQG

WKH�ROGHU�.RUHDQ�JHQHUDWLRQV�LQ�DWWLWXGHV�WRZDUG�WKH�8QLWHG�6WDWHV�DQG�WKH�VHFXULW\

UHODWLRQVKLS�ZKLFK�PXVW�EH�WDNHQ�LQWR�DFFRXQW�DV�WKH�ZRUN�RI�WKLV�FRQIHUHQFH�SURFHHGV�

.H\QRWH�6SHHFK��/LHXWHQDQW�*HQHUDO�5LFKDUG�)��7LPPRQV��&RPPDQGLQJ

*HQHUDO��(LJKWK�8�6��$UP\��&KLHI�RI�6WDII��52.�8�6��&RPELQHG�)RUFHV�&RPPDQG�

8QLWHG�1DWLRQV�&RPPDQG��DQG�8�6��)RUFHV�.RUHD��QRWHG�WKDW�.RUHD�LV�DW�WKH�JHRSROLWLFDO
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KXE�RI�1RUWKHDVW�$VLD��D�UHJLRQ�RI�JUHDW�G\QDPLVP��HFRQRPLF�VWUHQJWK��DQG�SRWHQWLDO��,W�LV

D�UHJLRQ�ZLWK�D�ORQJ�DQG�WURXEOHG�KLVWRU\�ZKLFK�UHTXLUHV�ORQJ�WHUP�VWDELOLW\�WR�DVVXUH

SHDFH�DQG�SURVSHULW\��7KH�52.�8�6��$OOLDQFH�KDV�EHHQ�HVVHQWLDO�WR�WKDW�VWDELOLW\�DQG�WKH

8QLWHG�6WDWHV�EULQJV�LPSRUWDQW�FDSDELOLWLHV�WR�WKH�DOOLDQFH�

7KH�IDFWRUV�WKDW�WHQG�WRZDUG�LQVWDELOLW\�LQFOXGH�WKH�DUPV�UDFH�RQ�WKH�.RUHDQ

SHQLQVXOD��1RUWK�.RUHD
V�QXFOHDU�GHYHORSPHQW��UHVLGXDO�GLVWUXVW�DPRQJ�UHJLRQDO

QHLJKERUV��DQG�WKH�IDVW�SDFH�RI�HFRQRPLF�DQG�SROLWLFDO�FKDQJH��:KLOH�1RUWK�.RUHD�KDV�D

PXFK�VPDOOHU�SRSXODWLRQ�DQG�ZHDNHU�HFRQRP\�WKDQ�WKH�6RXWK��LW�KDV�PDGH�D�VWDJJHULQJ

LQYHVWPHQW�LQ�LWV�PLOLWDU\�RYHU�WKH�SDVW����\HDUV��LQFUHDVLQJ�LWV�PLOLWDU\�E\�DERXW��������

DQG�GHSOR\LQJ�VRPH����SHUFHQW�RI�LWV�IRUFHV�FORVH�WR�WKH�GHPLOLWDUL]HG�]RQH��1RUWK�.RUHDQ

DLU�DQG�QDYDO�IRUFHV�DUH�UDWKHU�VPDOO�DQG�RI�OLPLWHG�FDSDELOLW\��EXW�WKHLU�JURXQG�IRUFH�LV

ODUJH�DQG�ZHOO�HTXLSSHG�ZLWK�ORQJ�UDQJH�DUWLOOHU\�DQG�URFNHW�ODXQFKHUV��VSHFLDO�RSHUDWLRQV

IRUFHV��DQG�EDOOLVWLF�PLVVLOHV��$OWKRXJK�.LP�-RQJ�,O�DSSHDUV�WR�KDYH�DVVXPHG�SRZHU��WKH

1RUWK�FRXOG�VWLOO�H[SHULHQFH�D�VXFFHVVLRQ�FULVLV��HFRQRPLF�FROODSVH��RU�ORVV�RI�FRQILGHQFH

OHDGLQJ�WR�SRSXODU�XSULVLQJ��$OWHUQDWLYHO\��LW�PLJKW�WDNH�DQ�H[SORVLYH�SDWK�RI�SURYRFDWLYH

DFWLRQV�DQG�ZDU��7KH�PRVW�GHVLUDEOH�RXWFRPH�LV�D��VRIW�ODQGLQJ���RU�SHDFHIXO�WUDQVLWLRQ�

7KH�FRPELQHG�52.�8�6��IRUFH��E\�GHWHUULQJ�DJJUHVVLRQ��LPSURYHV�WKH�OLNHOLKRRG�RI�WKLV

RXWFRPH�

*HQHUDO�7LPPRQV�H[SODLQHG�WKH�UHODWLRQVKLS�DPRQJ�WKH�8QLWHG�1DWLRQV�&RPPDQG

�81&���52.�8�6��&RPELQHG�)RUFHV�&RPPDQG��&)&���DQG�8�6��)RUFHV�.RUHD��7KH�UROH

RI�WKH�81&�LV�$UPLVWLFH�PDLQWHQDQFH��ZKLOH�WKH�UROH�RI�WKH�&)&�LV��GHWHUUHQFH�DQG��LI

GHWHUUHQFH�IDLOV��GHIHQVH��+H�QRWHG�WKDW�WKH�&)&�LV�SUREDEO\�WKH�PRVW�HIIHFWLYH�DOOLDQFH�LQ

WKH�ZRUOG��)RU����\HDUV�RI�PLOLWDU\�WHQVLRQV��52.�DQG�8�6��VROGLHUV�KDYH�VHUYHG�VLGH�E\�

VLGH�LQ�.RUHD��9LHWQDP��'HVHUW�6WRUP��DQG�6RPDOLD�

7KH�8�6��SRZHU�SURMHFWLRQ�VWUDWHJ\�PDNHV�HDUO\�ZDUQLQJ�DQG�D�VXFFHVVIXO�GHIHQVH

QRUWK�RI�6HRXO�HVVHQWLDO��GULYHV�HDUO\�GHFLVLRQV�IRU�IRUFH�FRPPLWPHQW��UHTXLUHV�FOHDU

ZDUQLQJ�DQG�SROLWLFDO�FRXUDJH��DQG�UHTXLUHV�PD[LPXP�IOH[LELOLW\�RI�GHWHUUHQW�RSWLRQV�

7ZR�PDMRU�ZDUILJKWLQJ�FRQFHUQV�DUH�WKH�XQFHUWDLQWLHV�DVVRFLDWHG�ZLWK�WKH�1RUWK�.RUHDQ

QXFOHDU�LVVXH�DQG�WKH�QHHG�WR�FRXQWHU�WKH�ODUJH��IRUZDUG�GHSOR\HG��IXOO\�HTXLSSHG��DQG

ZHOO�SUHSDUHG�1RUWK�.RUHDQ�XQFRQYHQWLRQDO�IRUFH��*HQHUDO�7LPPRQV�FRQFOXGHG�WKDW�LW�LV

HVVHQWLDO�WR�VWD\�VWURQJ�PLOLWDULO\��WKDW��ZKLOH�WLPH�LV�RQ�RXU�VLGH��SDWLHQFH�LV�UHTXLUHG��WKDW

WKH�QXFOHDU�LVVXH�DSSHDUV�WR�EH�XQGHU�FRQWURO��DQG�WKDW��JLYHQ�FXUUHQW�GDWD��ZH�DUH�RQ�WKH

ULJKW�D]LPXWK�

6HVVLRQ�����7KH�8�6��52.�$OOLDQFH��:KR�%HQHILWHG"�:KR�%HQHILWV"�

3URI��.RR�<RXQJQRN��6HRXO�1DWLRQDO�8QLYHUVLW\��FKDLUHG�WKH�VHVVLRQ�DQG

LQWURGXFHG�WKH�SUHVHQWHUV��ZKRVH�SDSHUV�DUH�VXPPDUL]HG�EHORZ�

�7KH�.RUHDQ�3HUVSHFWLYH���E\�3URI��/KR�.\RQJVRR��6HRXO�1DWLRQDO�8QLYHUVLW\�
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3URI��/KR�QRWHG�WKDW�RYHU�WKH�SDVW����\HDUV�$PHULFDQ�DWWLWXGHV�WRZDUG�WKHLU�FRXQWU\
V

LQWHUQDWLRQDO�UROH�KDYH�FKDQJHG��WKHUH�KDYH�EHHQ�VHLVPLF�FKDQJHV�LQ�WKH�ZRUOG�VLWXDWLRQ�

DQG�.RUHD�KDV�FKDQJHG�IURP�D�FRQIXVHG��GHVWLWXWH�VWDWH�WR�D�PRGHUQ�QDWLRQ�ZLWK�D�YLEUDQW

HFRQRP\��7KH�DOOLDQFH�LWVHOI�KDV�DOVR�FKDQJHG��$W�WKH�EHJLQQLQJ��WKH�SDUWQHUVKLS�ZDV

DV\PPHWULFDO��QRW�RQO\�LQ�UHODWLYH�SRZHU��EXW�DOVR�LQ�YDOXHV�DQG�LQVWLWXWLRQV��7RGD\��WKH

5HSXEOLF�RI�.RUHD�KDV�QDUURZHG�WKH�JDS�LQ�WHUPV�RI�UHJLRQDO�PLOLWDU\�SRZHU�DQG�DOVR

PRUH�FORVHO\�UHVHPEOHV�WKH�8QLWHG�6WDWHV�LQ�LWV�YDOXHV�DQG�LQVWLWXWLRQV��1RZ�WKH�WZR

FRXQWULHV�FDQ�OHJLWLPDWHO\�FDOO�HDFK�RWKHU�DOOLHV�

$V�1RUWK�.RUHD�EHFRPHV�OHVV�D�WKUHDW��KRZHYHU��WKH�DOOLDQFH�KDV�WR�SUHSDUH�IRU�WKH

GD\�ZKHQ�LW��UXQV�RXW�RI�HQHPLHV���7KH�DOOLDQFH�SDUWQHUV�KDYH�WR�EH�SUHSDUHG�WR�HQJDJH

1RUWK�.RUHD�LQ�DUPV�FRQWURO�QHJRWLDWLRQV�DQG��RQFH�VXFK�GLVFXVVLRQV�EHJLQ��LW�ZLOO�EH

GLIILFXOW�WR�FRQWLQXH�WR�WKLQN�RI�1RUWK�.RUHD�DV�WKH��HQHP\���7KH�DOOLDQFH�SDUWQHUV�PXVW

DOVR�FRQVLGHU�WKH�LPSDFW�RI�HYHQWXDO�.RUHDQ�XQLILFDWLRQ��3URI��/KR�EHOLHYHV�WKDW��EHFDXVH

RI�LWV�VL]H�DQG�ORFDWLRQ��D�UHXQLILHG�.RUHD�ZLOO�EH�IDFHG�ZLWK�D�VWUDWHJLF�GLOHPPD�UHTXLULQJ

D�FRQWLQXHG�SDUWQHUVKLS�ZLWK�WKH�8QLWHG�6WDWHV��+H�VHHV�WKH�8QLWHG�6WDWHV�DV�SXUVXLQJ�D

FODVVLF�EDODQFH�RI�SRZHU�VWUDWHJ\�ZLWK�WKH�DOOLDQFH�EHLQJ�KHOG�WRJHWKHU�E\�WKH�8�6�
V

SHUFHLYHG�QHHG��7KH�LVVXH�IRU�.RUHD�LV�WR�GHWHUPLQH�.RUHD
V�LQWULQVLF�YDOXH�DV�DQ�DOOLDQFH

SDUWQHU�WR�WKH�8QLWHG�6WDWHV�

�7KH�8�6��3HUVSHFWLYH���E\�'U��-RKQ�0HUULOO��8�6��'HSDUWPHQW�RI�6WDWH��'U�

0HUULOO�DUJXHG�WKDW�WKH�DOOLDQFH�LV�QRZ�PRYLQJ�IURP�D�IRFXV�RQ�GHWHUUHQFH�DQG�GHIHQVH�WR

D�VXVWDLQHG�HIIRUW�WR�HQJDJH�1RUWK�.RUHD��7KH�DOOLDQFH�KDV��GHPRQVWUDWHG�WKH�DELOLW\�WR

DGDSW�VXFFHVVIXOO\�WR�FKDQJHG�FLUFXPVWDQFHV��7KH�FXUUHQW�SROLF\�RI�HQJDJHPHQW��LQFOXGLQJ

WKH�QXFOHDU�$JUHHG�)UDPHZRUN��LV�WKH�ORJLFDO�VXFFHVVRU�WR�ERWK�WKH�5HDJDQ�HUD�0RGHVW

,QLWLDWLYHV�DSSURDFK�WR�1RUWK�.RUHD�DQG�3UHVLGHQW�5KR�7DH�:RR
V�1RUGSROLWLN�

'U��0HUULOO�QRWHG�WKDW�PRVW�$PHULFDQV�WDNH�WKH�DOOLDQFH�IRU�JUDQWHG��ZLWK�FULWLFLVP

DQG�TXHVWLRQLQJ�FRPLQJ�IURP�WKH�.RUHDQ�VLGH��ODUJHO\�GXH�WR�WUDGH�IULFWLRQV�DQG�D

SHUFHSWLRQ�WKDW�52.�LQWHUHVWV�ZHUH�VXERUGLQDWHG�GXULQJ�WKH�8�6��'35.�QXFOHDU�WDONV��$

SROLF\�RI�HQJDJHPHQW�LV�PRUH�FRPSOH[�DQG��DW�DQ\�RQH�WLPH��PD\�VHHP�WR�SURYLGH�PRUH

EHQHILWV�WR�RQH�DOOLDQFH�SDUWQHU�WKDQ�WR�DQRWKHU��EXW�LW�LV�HVVHQWLDO�WR�HQJDJH��$Q�DOOLDQFH

EDVHG�VROHO\�RQ�GHWHUUHQFH�FDQ�EH�XQGRQH�RQFH�DQ�HQHP\�GLVDSSHDUV��EXW�DQ�DOOLDQFH

ZKLFK�WUDQVLWLRQV�WR�HQJDJHPHQW�LV�PRUH�OLNHO\�WR�HQGXUH��1RZ��ZLWK�WKH�52.�DW�WKH

QHJRWLDWLQJ�WDEOH�DV�D�NH\�PHPEHU�RI�WKH�.RUHDQ�3HQLQVXOD�(QHUJ\�'HYHORSPHQW

2UJDQL]DWLRQ��.('2��DQG�ZLWK�VRPH�VRXWK�QRUWK�GLDORJXH�UHVXOWLQJ�IURP�WKH�ULFH�WDONV�

WKH�FULWLFLVP�RI�WKH�$JUHHG�)UDPHZRUN�WDONV�LV�VRPHZKDW�PXWHG��7KH�DOOLHV�DUH�HQJDJHG

LQ�WKH�NLQG�RI�VHULRXV�DQG�GLIILFXOW�GLSORPDF\�ZKLFK�LV�RQO\�SRVVLEOH�ZLWK�WKH�WUXVW�DQG

FRQILGHQFH�EXLOW�XS�RYHU�WKH�\HDUV��7KH�NH\�TXHVWLRQ�LV�QRW�WKH�ORQJHYLW\�RI�WKH�DOOLDQFH�

EXW�LWV�DELOLW\�WR�DGDSW��,Q�WKLV�UHJDUG��'U��0HUULOO�VHHV�VLJQV�RI�KHDOWK�DQG�YLWDOLW\�

DOWKRXJK�WKHUH�DUH�VWLOO�GDQJHUV�DKHDG��1RUWK�.RUHD�LV�VWLOO�D�VHULRXV�WKUHDW��WKH�FROODSVH�RI

WKH�QRUWKHUQ�UHJLPH�FRXOG�EH�DFFRPSDQLHG�E\�YLROHQFH��DQG�WKH�8QLWHG�6WDWHV�VWLOO�EHDUV�D

GLVSURSRUWLRQDWH�FRVW�LQ�KROGLQJ�XS�LWV�KDOI�RI�WKH�DOOLDQFH��7KLV�LV�WR�EH�H[SHFWHG�ZKHQ�D
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JOREDO�SRZHU�LV�DOLJQHG�ZLWK�D�UHJLRQDO�SRZHU��EXW�DV�WKH�DOOLDQFH�WDNHV�RQ�JUHDWHU

UHVSRQVLELOLWLHV��WKH�EHQHILWV�ZLOO�EH�PRUH�HYHQO\�GLYLGHG�

�$Q�,PSDUWLDO�9LHZ���E\�'U��3HWHU�+D\HV��1DXWLOXV�,QVWLWXWH��'U��+D\HV�QRWHG

WKDW�WKH�JOXH�ELQGLQJ�WKH�DOOLDQFH�WRJHWKHU�KDV�EHHQ�WKH�1RUWK�.RUHDQ�WKUHDW��7KH�EDVLV�IRU

WKH�UHODWLRQVKLS�LV�WKH�FDSDELOLWLHV�HDFK�SDUWQHU�EULQJV�WR�WKH�DOOLDQFH��7KH�XQLTXH�52.

FRQWULEXWLRQ�LV�LWV�PDVVLYH�JURXQG�IRUFH��7KH�XQLTXH�8�6��FDSDELOLW\�LV�LWV�DELOLW\�WR�SURMHFW

SRZHU��LQFOXGLQJ�D�QXFOHDU�WKUHDW��1RWLQJ�WKDW�8�6��QXFOHDU�ZHDSRQV�KDYH�QRZ�EHHQ

UHPRYHG�IURP�.RUHD��WKDW�8��6��QXFOHDU�UHWDOLDWLRQ�ZDV�DOZD\V�SUREOHPDWLF��DQG�WKDW�WKH

8QLWHG�6WDWHV�QRZ�KDV�WKH�FDSDELOLW\�WR�UHWDOLDWH�DGHTXDWHO\�ZLWK�FRQYHQWLRQDO�IRUFHV��KH

DUJXHG�WKDW�WKHUH�LV�QR�MXVWLILFDWLRQ�IRU�WKH�SUHWHQVH�WKDW�WKH�8QLWHG�6WDWHV�H[WHQGV�D

QXFOHDU�XPEUHOOD�RYHU�.RUHD��,W�ZRXOG�EH�EHWWHU�WR�PRYH�DKHDG��SXWWLQJ�WKH�HPSKDVLV�RQ

FRQYHQWLRQDO�GHWHUUHQFH�DQG�SUHYHQWLYH��RU�FRHUFLYH��GLSORPDF\�WR�LQIOXHQFH�1RUWK

.RUHD�

'U��+D\HV�VXJJHVWHG�WKDW�WKH��JDPH�KDV�FKDQJHG��LQ�.RUHD��WKH�NH\�LVVXH�LV�QR

ORQJHU�KRZ�WR�JHW�1RUWK�.RUHD�WR�HQJDJH�ZLWK�WKH�52.��EXW�KRZ�WR�JHW�1RUWK�.RUHD

DFFHVV�WR�6RXWK�.RUHD�YLD�:DVKLQJWRQ��,W�LV�FRQFHLYDEOH�WKDW�1RUWK�.RUHD�DQG�WKH�8QLWHG

6WDWHV�FRXOG�KDYH�D�VDWLVIDFWRU\�VHFXULW\�UHODWLRQVKLS�ZLWKLQ���\HDUV�LQ�VSLWH�RI�FRQWLQXLQJ

VRXWK�QRUWK�.RUHDQ�SROLWLFDO�DQWDJRQLVP��:LWK�WKH�$JUHHG��)UDPHZRUN�EHLQJ�WKH�PDLQ

EXWWUHVV�DJDLQVW�1RUWK�.RUHDQ�QXFOHDU�ZHDSRQV��'U��+D\HV�VHHV�WKH�8QLWHG�6WDWHV�DQG

52.�GLYHUJLQJ�LQ�WKH�IXWXUH�RYHU�WKH�LVVXH�RI�ZKHWKHU�WKH�HPSKDVLV�VKRXOG�EH�RQ�52.�

'35.�GLDORJXH�RU�RQ�PXOWLODWHUDO�DSSURDFKHV��+H�DOVR�VHHV�WKH�8�6��LQVLVWHQFH�RQ

FRQWLQXLQJ�WKH�$UPLVWLFH�$JUHHPHQW�DQG�0LOLWDU\�$UPLVWLFH�&RPPLVVLRQ�PHFKDQLVP�DV

DQ�REVWDFOH��WKH�$JUHHG�)UDPHZRUN�PLJKW�XQUDYHO�LI�QR�VHULRXV�SURJUHVV�LV�PDGH�RQ

1RUWK�.RUHDQ�GHPDQGV�WR�UHSODFH�WKH�$UPLVWLFH�ZLWK�D�QHZ�PHFKDQLVP��+H�DOVR

TXHVWLRQHG�ZKHWKHU�WKH�52.�8�6��$OOLDQFH�ZLOO�KLQGHU�RU�IDFLOLWDWH�UHXQLILFDWLRQ��EXW

VXJJHVWHG�WKDW�LQ�WKH�HYHQW�RI�D�UHODWLYHO\�SHDFHIXO�UHXQLILFDWLRQ��.RUHD�ZRXOG�EH�D�SRZHU

WR�EH�UHFNRQHG�ZLWK�DQG�WKH�PRVW�LPSRUWDQW�JRDO�RI�WKH�DOOLDQFH�PLJKW�EH�NHHSLQJ�WKH

SHQLQVXOD��DQG��WKHUHIRUH��-DSDQ��QRQ�QXFOHDU��,Q�DQ\�HYHQW��KH�VXJJHVWV�WKDW��EHFDXVH�RI

LWV�VXSHULRU�SRVLWLRQ��LW�LV�XS�WR�WKH�5HSXEOLF�RI�.RUHD�WR�DUWLFXODWH�D�YLVLRQ�RI�1RUWKHDVW

$VLDQ�RUJDQL]DWLRQ�DQG�HQJDJHPHQW�

'LVFXVVLRQ��3URI��/HH�&KDH�-LQ��&ODUHPRQW�0F.HQQD�8QLYHUVLW\��DJUHHG�ZLWK

3URI��/KR�WKDW��LI�WKH�8QLWHG�6WDWHV�QRUPDOL]HV�LWV�UHODWLRQVKLS�ZLWK�1RUWK�.RUHD��WKH

FRQFHSW�RI��HQHP\��FKDQJHV��EXW�KH�QRWHG�WKDW�WKH�8QLWHG�6WDWHV�KDG�QRUPDO�UHODWLRQV

ZLWK�WKH�8665�DQG�(DVW�*HUPDQ\�ZKLOH�FRQVLGHULQJ�WKHP�SRWHQWLDO�HQHPLHV��+H

DFNQRZOHGJHG�WKDW�LW�PD\�EH�XVHIXO�IRU�SRVW�UHXQLILFDWLRQ�.RUHD�WR�PDLQWDLQ�WKH�DOOLDQFH�

EXW�QRWHG�WKDW�WKHUH�DUH�RWKHU�RSWLRQV�DQG�LQ�D�IXWXUH�LQWHUQDWLRQDO�HQYLURQPHQW�WKH

EHQHILWV�RI�WKH�DOOLDQFH�PD\�QRW�EH�HYHQ��1RWLQJ�'U��+D\HV
V�GHURJDWLRQ�RI�WKH�FRQFHSW�RI

H[WHQGHG�GHWHUUHQFH��3URI��/HH�VXJJHVWHG�WKDW�D�EUHDNGRZQ�LQ�H[WHQGHG�GHWHUUHQFH�ZRXOG

KDYH�VHULRXV�FRQVHTXHQFHV�IRU�-DSDQ�DQG�*HUPDQ\�DQG�WKDW�LI�WKH�52.�VHHV�WKH�DOOLDQFH

DV�LQRSHUDEOH�LQ�WKDW�UHJDUG��LW�ZLOO�KDYH�D�PRWLYDWLRQ�WR�JR�QXFOHDU�LWVHOI�
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3URI��5\RR�-DH�.DS��.\XQJJL�8QLYHUVLW\��QRWHG�WKDW��ZKLOH�WKH�EHQHILWV�RI�WKH

DOOLDQFH�ZHUH�DV\PPHWULFDO�XQWLO�WKH�����V��ZLWK�WKH�52.�DV�WKH�JUHDWHVW�EHQHILFLDU\��LQ

WKH�SRVW�&ROG�:DU�HUD�52.�FDSDELOLWLHV�DQG�FRQWULEXWLRQV�WR�UHJLRQDO�VWDELOLW\�PD\�PDNH

LW�D�PRUH�GHVLUDEOH�DOOLDQFH�SDUWQHU��+H�VDZ�WKH�$JUHHG�)UDPHZRUN�DV�WKUHDWHQLQJ�WKH

DOOLDQFH�EHFDXVH�RI�8�6��VHFXULW\�JXDUDQWHHV�WR�1RUWK�.RUHD��ZKLFK�KH�VHHV�DV

VWUHQJWKHQLQJ�1RUWK�.RUHD
V�SRVLWLRQ�RQ�8�6��WURRS�ZLWKGUDZDO�

3URI��+\XQ�,Q�7DHN��.RUHD�8QLYHUVLW\��QRWHG�WKDW��ZKLOH�WKH�52.�KDV�EHQHILWHG

JUHDWO\�IURP�WKH�DOOLDQFH��6RXWK�.RUHD�KDV�SURYLGHG�PRUDO�DQG�SV\FKRORJLFDO�VXSSRUW�WR

WKH�8QLWHG�6WDWHV��6LQFH�WKH�����V��$PHULFDQ�HFRQRPLF�GHFOLQH�KDV�FDXVHG�WKH�8QLWHG

6WDWHV�WR�PRYH�WRZDUG�DQ�HFRQRPLF�H[FKDQJH�UHODWLRQVKLS�DQG�GHPDQG�JUHDWHU�ILQDQFLDO

FRQWULEXWLRQV�E\�WKH�52.��:KLOH�6RXWK�.RUHDQV�UHFRJQL]H�WKH\�KDYH�WR�GR�PRUH��WKH\

VWLOO�WHQG�WR�VHH�WKH�DOOLDQFH�DV�D�VRFLDO�SV\FKRORJLFDO�UHODWLRQVKLS�DQG�UHDFW�QHJDWLYHO\�WR

WKHVH�8�6��HFRQRPLF�SUHVVXUHV��0HDQZKLOH��WKH�8QLWHG�6WDWHV�VRPHWLPHV�DVVXPHV�IXOO

SV\FKRORJLFDO�DQG�PRUDO�VXSSRUW�IURP�WKH�52.��3URI��+\XQ�UHFRPPHQGHG�WKDW�WKH�52.

ORRN�PRUH�SRVLWLYHO\�DW�+RVW�1DWLRQ�6XSSRUW��+16��DQG�WKDW�WKH�8QLWHG��6WDWHV�IXOO\

VXSSRUW�52.�HIIRUWV�WRZDUG�SHDFHIXO�UHXQLILFDWLRQ��WUXVW�WKH�UDWLRQDOLW\�RI�52.

GHFLVLRQPDNLQJ�LQ�FULVHV�DQG�VR�VXSSRUW�52.�DUPV�SXUFKDVHV�DQG�VDOHV��DQG�QRW�DOORZ

1RUWK�.RUHD�WR�GHVWUR\�WKH�$UPLVWLFH�PHFKDQLVP�ZLWKRXW�SURRI�WKDW�LW�KDV�DEDQGRQHG�LWV

ORQJ�VWDQGLQJ�KRVWLOH�VWUDWHJ\�

'U��1LNRODL�$��*HURQLQ��,7$5�7$66�6HRXO�%XUHDX��QRWHG�WKDW�WHQVLRQV�KDYH

HPHUJHG�ZLWKLQ�WKH�52.�8�6��$OOLDQFH��,Q�GLDORJXH�ZLWK�1RUWK�.RUHD��WKH�8QLWHG�6WDWHV

LV�WKH�GHFLVLRQPDNHU�DQG�6HRXO�KDV�DV�\HW�QR�WRROV�ZLWK�ZKLFK�WR�FKDOOHQJH�WKLV

UHODWLRQVKLS��+H�WKHQ�QRWHG�WKDW��WR�WKH�H[WHQW�WKDW�LW�EHFRPHV�HQJDJHG�ZLWK�RWKHU

FRXQWULHV��1RUWK�.RUHD
V�LUUDWLRQDO�DFWLRQV�ZLOO�GHFUHDVH��+H�DOVR�VXJJHVWHG�WKDW�'U�

+D\HV
V�FRPPHQW�WKDW�&KLQD�PLJKW�SURYLGH�VXSSRUW�WR�WKH�1RUWK�VHHPV�WR�FRQWUDGLFW�KLV

YLHZ�WKDW�5XVVLD�35&�UDSSURFKHPHQW�KDV�UHGXFHG�1RUWK�.RUHD
V�FDSDELOLW\�WR�SOD\�RII�WKH

WZR�SRZHUV�DJDLQVW�HDFK�RWKHU�

3URI��7DNHVDGD�+LGHVKL��-DSDQHVH�1DWLRQDO�,QVWLWXWH�IRU�'HIHQVH�6WXGLHV�

VXJJHVWHG�WR�'U��0HUULOO�WKDW�WKH�'35.�KDV�EHQHILWHG�WKH�PRVW�IURP�WKH�8�6��52.

$OOLDQFH�EHFDXVH�WKH�DOOLDQFH�PDLQWDLQV�WKH�VWDWXV�TXR�DQG�SURYLGHV�WKH�WKUHDW�ZKLFK�LV�WKH

UDWLRQDOH�IRU�.LP�-RQJ�,O
V�SRZHU�

5HVSRQVHV��'U��0HUULOO�UHLWHUDWHG�WKH�SURYHQ�DGDSWDELOLW\�RI�WKH�DOOLDQFH��QRWHG

WKDW�WKHUH�VHHPV�WR�EH�D�VKLIW�LQ�1RUWK�.RUHD
V�DWWLWXGH�WRZDUG�WKH�SUHVHQFH�RI�8�6��IRUFHV

�DOWKRXJK�LW�LV�XQFOHDU�LI�WKH\�UHDOO\�PHDQ�LW���DQG�VXJJHVWHG�WKDW��ZKLOH�D�FDXWLRXV�1RUWK

.RUHDQ�RSHQLQJ�LV�WKH�SUHIHUUHG�SDWK��LW�LV�QRW�LQHYLWDEOH��7KH�8QLWHG�6WDWHV�DQG�52.�FDQ

RQO\�IDFLOLWDWH�WKDW�DSSURDFK��WKH\�FDQQRW�HQIRUFH�LW�

3URI��/KR�UHVSRQGHG�WR�3URI��/HH�WKDW�LW�LV�D�FRQGLWLRQ�WKDW�1RUWK�.RUHD�FKDQJH
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EHIRUH�QRUPDOL]DWLRQ�FRXOG�WDNH�SODFH��+H�VDLG�WKDW�QHXWUDOLW\�LV�QRW�D�UHDO�RSWLRQ�IRU

.RUHD��QHLWKHU�LWV�JHRJUDSK\�QRU�LWV�VL]H�ZLOO�SHUPLW�LW�

'U��+D\HV�VXJJHVWHG�WKDW�H[WHQGHG�GHWHUUHQFH�LV�FKHDS�FXUUHQF\��VLQFH�WKH�8QLWHG

6WDWHV�LV�XQOLNHO\�WR�UHVSRQG�LQ�NLQG�WR�D�1RUWK�.RUHDQ�QXFOHDU�DWWDFN��7KH�UHDO�LVVXH�LV

WKH�FUHGLELOLW\�RI�WKH�52.�8�6��FRQYHQWLRQDO�PLOLWDU\�FDSDELOLW\��+H�DOVR�VDLG�KH�GRHV�QRW

EHOLHYH�WKDW�1RUWK�.RUHD�LV�D�IUDJLOH�VWDWH��,WV�PLOLWDU\�PLJKW�EH�IUDJLOH��EXW�LWV�SROLWLFDO

FRQWURO�LV�VWLOO�VWURQJ�

6HVVLRQ�����7KH�$OOLDQFH�DQG�1RUWKHDVW�$VLDQ�6HFXULW\�

3URI��5KHH�6DQJ�:RR��6RJDQJ�8QLYHUVLW\��FKDLUHG�WKH�VHVVLRQ�DQG�LQWURGXFHG�WKH

SUHVHQWHUV��ZKRVH�SDSHUV�DUH�VXPPDUL]HG�EHORZ�

�&KLQHVH�3HUFHSWLRQV�RI�WKH�8�6��52.�$OOLDQFH���E\�3URI��:DQJ�)HL�OLQJ�

*HRUJLD�,QVWLWXWH�RI�7HFKQRORJ\��3URI��:DQJ�VXJJHVWHG�WKDW�&KLQD�LV�FXUUHQWO\

SUHRFFXSLHG�E\�LWV�GRPHVWLF�DJHQGD�DQG�SXUVXLQJ�D�UHODWLYHO\�FRQVHUYDWLYH�IRUHLJQ�SROLF\�

�VHHNLQJ�WR�PDLQWDLQ�WKH�VWDWXV�TXR�LQ�WKH�EHOLHI�WKDW�WLPH�LV�RQ�LWV�VLGH�DQG�LW�KDV�QRWKLQJ

WR�JDLQ�E\�FKDQJH�DQG�LQQRYDWLRQ�LQ�LQWHUQDWLRQDO�DIIDLUV��$�GLYLGHG��VWDEOH��IULHQGO\�.RUHD

LV�EHWWHU�IRU�&KLQD�WKDQ�D�XQLWHG�.RUHD��$�8�6��PLOLWDU\�SUHVHQFH�LV�GHVLUDEOH�LI�LW�

EXWWUHVVHV�VWDELOLW\�DQG�LQKLELWV�WKH�ULVH�RI�-DSDQ��EXW�WKH�$PHULFDQ�HPSKDVLV�RQ�KXPDQ

ULJKWV�DQG�WKH�HQODUJHPHQW�RI�GHPRFUDF\�WKUHDWHQ�&KLQHVH�GRPHVWLF�VHFXULW\��&KLQD�LV

DOVR�FRQFHUQHG�DERXW�7DLZDQ��VLQFH�D�VXFFHVVIXO�7DLZDQ�LQGHSHQGHQFH�PRYHPHQW�ZRXOG

WKUHDWHQ�&KLQD
V�YHU\�OHJLWLPDF\�DW�D�WLPH�ZKHQ�LW�LV�LGHRORJLFDOO\�EDQNUXSW�DQG

QDWLRQDOLVP�LV�LWV�RQH�UHPDLQLQJ�VRXUFH�RI�OHJLWLPDF\��7KH�6RXWK�&KLQD�6HD�LV�WKH�RQH

SODFH�ZKHUH�&KLQD�LV�QRW�SUHSDUHG�WR�SOD\�D�ZDLWLQJ�JDPH��,W�FRQVLGHUV�WKDW�LW�KDV�KLVWRULF

FODLPV�DQG�IHDUV�WKDW�LW�ZLOO�ORVH�LI�LW�GRHV�QRW�WDNH�VRPH�DFWLRQ�WR�DVVXUH�WKRVH�FODLPV�

&KLQD
V�DFTXLHVFHQFH�WR�WKH�8�6��PLOLWDU\�SUHVHQFH�LQ�.RUHD�LV�FRQGLWLRQDO��&KLQD

WDFLWO\�DFFHSWV�WKH�SUHVHQFH�EXW�GRHV�QRW�ILQG�LW�SROLWLFDOO\�GHVLUDEOH�WR�PDNH�D�SXEOLF

DFNQRZOHGJPHQW�WR�WKDW�HIIHFW��)XUWKHU��D�8�6��SUHVHQFH�LV�RQO\�DFFHSWDEOH�LQ�D�GLYLGHG

.RUHD��$�UHXQLILHG�.RUHD�VWLOO�PLOLWDULO\�DOOLHG�WR�WKH�8QLWHG�6WDWHV�ZRXOG�SRVH�D�WKUHDW�WR

&KLQD��DQG�&KLQD�ZRXOG�ZRUN�WR�SUHYHQW�VXFK�DQ�RXWFRPH��7KXV��D�GLYLGHG��VWDEOH�.RUHD

ZLWK�D�8�6��PLOLWDU\�SUHVHQFH�LV�PRVW�GHVLUDEOH�IURP�WKH�&KLQHVH�SHUVSHFWLYH��$�UHXQLWHG

.RUHD�ZLWK�D�JUDGXDO�ZLWKGUDZDO�RI�8�6��IRUFHV�ZRXOG�EH�OHVV�GHVLUDEOH��EXW�DFFHSWDEOH��$

PLOLWDU\�ZLWKGUDZDO�ZLWKRXW�XQLILFDWLRQ�ZRXOG�EH�HYHQ�OHVV�GHVLUDEOH��5DSLG�.RUHDQ

UHXQLILFDWLRQ�ZLWK�FRQVHTXHQW�UHIXJHH�IORZ�LQWR�&KLQD�SOXV�D�VWURQJ�.RUHDQ�8�6��DOOLDQFH

ZRXOG�EH�XQDFFHSWDEOH��,I�VXFK�DQ�RXWFRPH�VHHPV�OLNHO\��&KLQD�ZLOO�VKLIW�LWV�SROLF\

WRZDUG�PRUH�DFWLYH�VXSSRUW�WR�1RUWK�.RUHD�WR�UHVLVW�UHXQLILFDWLRQ�

�-DSDQHVH�3HUFHSWLRQV���E\�3URI��7VXFKL\DPD�-LWVXR��$R\DPD�*DNXLQ

8QLYHUVLW\��3URI��7VXFKL\DPD�H[DPLQHG�WKH�UHOHYDQFH�DQG�OLNHOLKRRG�RI�VXUYLYDO�RI�WKH

8�6��-DSDQ�DQG�8�6��52.�DOOLDQFHV�LQ�OLJKW�RI�WKH�FROODSVH�RI�WKH�6RYLHW�8QLRQ��ZKLFK



7

SURYLGHG�WKH�DOOLDQFHV
�UDLVRQV�G
HWUH��$IWHU�GLVFXVVLQJ�WKH�WKHRUHWLFDO�FRQFHSW�RI

�DOOLDQFH��LQ�OLJKW�RI�WKUHH�VFKRROV�RI�LQWHUQDWLRQDO�UHODWLRQV��UHDOLVW��OLEHUDO�

LQVWLWXWLRQDOLVW��DQG��GRPHVWLF�SROLF\���KH�H[SORUHG�WKH�WZR�DOOLDQFHV�IURP�WKH

SHUVSHFWLYHV�RI�HDFK�RI�WKHVH�VFKRROV��3URI��7VXFKL\DPD�FRQFOXGHG�WKDW�WKH�8�6��-DSDQ

DOOLDQFH�ZLOO�HQGXUH��,W�LV�LQ�WKH�LQWHUHVWV�RI�ERWK�QDWLRQV��HYHQ�LQ�WKH�DEVHQFH�RI�D�VSHFLILF

WKUHDW��-DSDQ�DQG�WKH�8QLWHG�6WDWHV�VKDUH�HFRQRPLF�LQWHUHVWV�DQG�WKHLU�HFRQRPLHV�DUH

LQH[WULFDEO\�ERXQG�WRJHWKHU�LQ�VSLWH�RI�WKH�VRPHWLPHV�VHULRXV�WUDGH�IULFWLRQV�EHWZHHQ

WKHP��7KH�DOOLDQFH�LV�FRVW�HIIHFWLYH�IRU�ERWK�SDUWLHV�DQG�WHQGV�WR�UHDVVXUH�ERWK�SDUWQHUV��DV

ZHOO�DV�-DSDQ
V�(DVW�$VLDQ�QHLJKERUV��7KHVH�IDFWRUV�DOVR�DSSO\�WR�WKH�8�6��52.�$OOLDQFH�

3URI��7VXFKL\DPD�FRQFOXGHG�WKDW�DQ\�DOOLDQFH�PXVW�EH�VHHQ�DV�KDYLQJ�YDOXH�WR�ERWK

SDUWLHV��DQG�VR�WKHVH�DOOLDQFHV�ZLOO�HQGXUH�VR�ORQJ�DV��DQG�RQO\�VR�ORQJ�DV��WKH�UDWLRQDOH

IRU�WKHLU�H[LVWHQFH�UHPDLQV�SHUVXDVLYH�ERWK�WR�WKH�GHFLVLRQPDNLQJ�HOLWHV�DQG�WR�WKH�SXEOLFV

RI�WKH�QDWLRQV�FRQFHUQHG�

�5XVVLDQ�3HUFHSWLRQV���E\�'U��1LNRODL�$��*HURQLQ��,7$5�7$66�6HRXO�%XUHDX�

'U��*HURQLQ�QRWHG�WKDW�WKH�8�6��52.�$OOLDQFH�LV�SUHVHQWHG�DV�D�VKLHOG�DQG�GHWHUUHQW��EXW

WKH�WHQVLRQ�RQ�WKH�SHQLQVXOD�UHVXOWV�IURP�WKH�GLYLVLRQ�RI�WKH��FRXQWU\��5HXQLILFDWLRQ�LV�WKH

SUHFRQGLWLRQ�WR�SHDFH�DQG�VWDELOLW\��7KXV��WKH�DOOLDQFH�PD\��E\�LQKLELWLQJ�UHXQLILFDWLRQ��EH

DQ�REVWDFOH�WR�WKH�YHU\�SHDFH�DQG�VHFXULW\�ZKLFK�LW�LV�DOOHJHG�WR�PDLQWDLQ�

$IWHU�WKH�GHDWK�RI�.LP�,O�6XQJ��1RUWK�.RUHD�VKRZHG�VLJQV�RI�ZDQWLQJ�WR�KDYH

FRQWDFW�ZLWK�WKH�RXWVLGH�ZRUOG��7KH�LPSOHPHQWDWLRQ�RI�WKH�8�6��'35.�)UDPHZRUN

$JUHHPHQW�DQG�UHVXOWDQW�SURYLVLRQ�RI�OLJKW�ZDWHU�UHDFWRUV��/:5���HQG�RI�WKH�1RUWK

.RUHDQ�QXFOHDU�SURJUDP��DQG�H[FKDQJH�RI�OLDLVRQ�RIILFHUV�DUH�OLNHO\�WR�LQFUHDVH�WKDW

FRQWDFW��OHDGLQJ�LQHYLWDEO\�WR�FKDQJHV�LQ�WKH�PDNH�XS�RI�WKH�'35.��0U��*HURQLQ

VXJJHVWHG�WKDW�LW�LV�LQ�6RXWK�.RUHD
V�RZQ�LQWHUHVW�WR�UHGXFH�REVWDFOHV�WR�8�6��'35.

FRQWDFW��DQG�HYHQ�WR�IDFLOLWDWH�VXFK�FRQWDFWV�

0U��*HURQLQ�QRWHG�WKDW�&KLQD�DQG�5XVVLD�ZHUH�QRW�LQFOXGHG�LQ�WKH�)UDPHZRUN

$JUHHPHQW�WDONV�DQG�KH�H[SUHVVHG�FRQFHUQ�DERXW�WKH�FXUUHQW�DUUDQJHPHQW�LQ�ZKLFK�WKH

8QLWHG�6WDWHV��WKH�52.��DQG�-DSDQ�FRQIURQW�WKH�'35.��5XVVLD�KDV�IULHQGO\�UHODWLRQV�ZLWK

ERWK�VLGHV��KDV�HQGHG�WKH�PLOLWDU\�SURYLVLRQV�RI�LWV�WUHDW\�ZLWK�1RUWK�.RUHD��DQG�FDQ�SOD\

D�SRVLWLYH�UROH�LQ�WKH�UHJLRQ��,W�LV�XS�WR�WKH�52.�DQG�WKH�8QLWHG�6WDWHV�WR�GHFLGH�WKH�IXWXUH

RI�WKH�DOOLDQFH�DQG�WKH�FRQWLQXHG�SUHVHQFH�RI�8�6��IRUFHV��EXW�IURP�WKH�5XVVLDQ

SHUVSHFWLYH��DV�WKH�52.�'35.�UHODWLRQVKLS�H[SDQGV��WKH�52.�8�6��$OOLDQFH�GHFUHDVHV

LQ�LPSRUWDQFH�DQG�WKH�8�6��PLOLWDU\�SUHVHQFH�PD\�EH�KLQGHULQJ�UHXQLILFDWLRQ�

'LVFXVVLRQ��3URI��<RR�6H�+HH��+DQ\DQJ�8QLYHUVLW\��DVNHG�ZKDW�&KLQD
V�UHDFWLRQ

ZRXOG�EH�LI�8�6��GLDORJXH�ZLWK�1RUWK�.RUHD�LQWHUIHUHG�ZLWK�&KLQD
V�LQIOXHQFH�RYHU�WKH

1RUWK��,I�DQ�DOOLDQFH�DVVXPHV�FRPPRQ�HQHPLHV��DJDLQVW�ZKRP�LV�WKH�8�6��-DSDQ�DOOLDQFH

SRVWXUHG"�:KDW�LV�WKH�SXUSRVH�RI�WKDW�DOOLDQFH"�3URI��<RR�TXHVWLRQHG�-DSDQ
V�FRPPLWPHQW

WR�SHDFH�DQG��QRQKHJHPRQ\���QRWLQJ�WKDW�-DSDQHVH�\RXQJVWHUV�VHHP�PRUH�QDWLRQDOLVWLF

WKDQ�WKHLU�HOGHUV��)LQDOO\��KH�DVNHG�ZKDW�5XVVLD
V�UROH�ZLOO�EH�LQ�1RUWK�6RXWK�.RUHDQ
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UDSSURFKHPHQW�

3URI��5KHH�6DQJ�:RR��6RJDQJ�8QLYHUVLW\��QRWHG�WKDW��EDVHG�RQ�WKH�SUHVHQWHUV


FRPPHQWV��LI�.RUHD�ZDQWV�WR�SOHDVH�&KLQD��LW�VKRXOG�VWD\�GLYLGHG�DQG�NHHS�WKH�8�6�

SUHVHQFH�LQ�WKH�6RXWK��EXW��LI�LW�ZDQWV�WR�SOHDVH�5XVVLD��LW�PXVW�UHXQLWH�DQG�H[SHO�WKH

$PHULFDQV��,Q�IDFW��WR�VXUYLYH��.RUHD�PXVW�PDLQWDLQ�LWV�UHODWLRQVKLS�ZLWK�WKH��PRVW�EHQLJQ

KHJHPRQ���ZKLFK�LV�WKH�8QLWHG�6WDWHV�

3URI��+D�<RXQJ�6XQ��6HRXO�1DWLRQDO�8QLYHUVLW\��DVNHG�ZKDW�&KLQD
V�YLHZ�LV�RI

WKH�SRWHQWLDO�FKDQJH�LQ�WKH�UROH�RI�8�6��IRUFHV�IURP�RQH�RI�SHQLQVXODU�GHWHUUHQFH�WR�RQH�RI

UHJLRQDO�VWDELOLW\��+H�DVNHG�IRU�3URI��:DQJ
V�YLHZ�RI�DOOHJHG�&KLQHVH�VWDWHPHQWV�WKDW�WKH

'35.�GHPDQG�IRU�D�SHDFH�WUHDW\�LV�XQZRUNDEOH��+H�WKHQ�DVNHG�IRU�3URI��7VXFKL\DPD
V

RZQ�YLHZ�RI�WKH�IXWXUH�RI�WKH�8�6��-DSDQ�DOOLDQFH�

3URI��%DLN�&KRQJ�&KXQ��6HMRQJ�,QVWLWXWH��DVNHG�IRU�3URI��:DQJ
V�YLHZV�RQ

&KLQD
V�DSSDUHQW�VXSSRUW�IRU�1RUWK�.RUHD�HYHQ�WKRXJK�1RUWK�.RUHD
V�DWWHPSW�WR�HQG�WKH

$UPLVWLFH�LV�GHVWDELOL]LQJ��+H�DOVR�DVNHG�ZKDW�&KLQD
V�YLHZ�LV�OLNHO\�WR�EH�RQ�WKH�SRVVLEOH

UHSODFHPHQW�RI�WKH�$UPLVWLFH�ZLWK�D�������DUUDQJHPHQW�LQ�ZKLFK�6RXWK�DQG�1RUWK�.RUHD

QHJRWLDWH�DQG�WKH��8QLWHG�6WDWHV�DQG�&KLQD�VXSSRUW�DQG�JXDUDQWHH�VHFXULW\��+H�QRWHG�WKDW

'U��*HURQLQ
V�YLHZ�VHHPHG�WR�EH�EDVHG�ODUJHO\�RQ�SROLWLFDO�LVVXHV��ZKLOH�WKH�DFWXDO

VLWXDWLRQ�VHHPV�WR�EH�LQIOXHQFHG�PRUH�E\�PLOLWDU\�IDFWRUV��+H�DVNHG�KRZ�VWDEOH�WKH

VLWXDWLRQ�ZRXOG�EH�ZLWKRXW�WKH�8�6��52.�$OOLDQFH�

'U��/DUU\�1LNVFK��8�6��&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH��QRWHG�WKDW�1RUWK�.RUHD
V

HFRQRPLF�VLWXDWLRQ�KDV�GHFOLQHG�SUHFLSLWRXVO\�RYHU�WKH�SDVW���PRQWKV�DQG�&KLQD
V�DLG�WR

1RUWK�.RUHD�KDV�DOVR�GHFOLQHG��,V�WKLV�D�NLQG�RI�&KLQHVH�SUHVVXUH�IRU�HFRQRPLF�UHIRUP"

+H�VSHFXODWHG�WKDW�&KLQD�PLJKW�ZDQW�VWDELOLW\�LQ�1RUWKHDVW�$VLD�VR�WKDW�LW�FDQ�SXUVXH

GHVWDELOL]LQJ�DFWLRQV�LQ�6RXWKHDVW�$VLD��,Q�FORVLQJ��KH�DVNHG�LI�WKH�&KLQHVH�XQGHUVWDQG�WKH

G\QDPLFV�RI�7DLZDQHVH�QDWLRQDOLVP�

'U��7KRPDV�/��:LOERUQ��6WUDWHJLF�6WXGLHV�,QVWLWXWH��8�6��$UP\�:DU�&ROOHJH�

QRWHG�WKDW�WKH�WUDGLWLRQDO�$PHULFDQ�YLHZ�RI�LWV�WZR�1RUWKHDVW�$VLD�DOOLDQFHV�ZDV�WKDW�WKH\

PDLQWDLQHG�VWDELOLW\�E\�GHWHUULQJ�1RUWK�.RUHD�DQG�5XVVLD��1RZ�WKH\�PD\�SURYLGH�VWDELOLW\

E\�JLYLQJ�WKH�(DVW�$VLDQ�QDWLRQV�DVVXUDQFH�WKDW�RWKHU�(DVW�$VLDQ�VWDWHV��VXFK�DV�&KLQD�RU

-DSDQ��ZLOO�QRW�EHFRPH�WKUHDWHQLQJ�

3URI��/LRX�7R�+DL��1DWLRQDO�&KHQJFKL�8QLYHUVLW\��VXJJHVWHG�WKDW��UDWKHU�WKDQ

EHLQJ�FRQVHUYDWLYH��&KLQD�PD\�EH�WU\LQJ�WR�EXLOG�D�&KLQD�GRPLQDWHG�(DVW�$VLDQ�V\VWHP�

&KLQD
V�PLOLWDU\�EXLOG�XS��QXFOHDU�WHVWV��DQG�SRVWXUH�YLV�D�YLV�7DLZDQ�DQG�WKH�6SUDWO\V�DUH

DOO�FRQVLVWHQW�ZLWK�WKLV�DSSURDFK��+H�TXHVWLRQHG�ZKHWKHU�&KLQD
V�WUDGH�ZLWK�1RUWK�.RUHD

LV�SURILWDEOH��QRWLQJ�WKDW��ZKLOH�&KLQD�PDLQWDLQV�D�IDYRUDEOH�WUDGH�EDODQFH�RQ�SDSHU��WKLV�LV

ODUJHO\�EHFDXVH�LW�IRUJLYHV�PXFK�RI�WKH�1RUWK�.RUHDQ�ELOO�DV�D�IRUP�RI�DLG��3URI��/LRX

DUJXHG�WKDW�WKH�35&�VHHV�WKH�8QLWHG�6WDWHV�DV�LWV�FXUUHQW�PDMRU�PLOLWDU\�WKUHDW�DQG�-DSDQ
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DV�D�IXWXUH�WKUHDW��DQG�KH�VXJJHVWHG�WKDW�WKH�YDOXH�WR�&KLQD�RI�D�8�6��WURRS�SUHVHQFH�LQ�WKH

52.�LV�WKDW�LW�SUHYHQWV�DWWDFN�E\�HLWKHU�VLGH�DQG�KLQGHUV�SURJUHVV�WRZDUG�XQLILFDWLRQ�

$�TXHVWLRQHU�IURP�WKH�IORRU�DVNHG�LI��LQ�WKH�HYHQW�RI�D�1RUWK�.RUHDQ�DWWDFN��&KLQD

PLJKW�VHH�WKH�EHQHILWV�RI�VXSSRUWLQJ�1RUWK�.RUHD�DV�RXWZHLJKLQJ�WKH�FRVWV��VLQFH�WKH

UHVXOW�RI�WKH�HQVXLQJ�ZDU�LV�OLNHO\�WR�EH�D�UHXQLILHG�.RUHD�ZLWK�D�FRQWLQXHG�8�6��WURRS

SUHVHQFH�

5HVSRQVHV��3URI��7VXFKL\DPD�DFNQRZOHGJHG�WKDW�WKH�WKUHDW�ZKLFK�XVHG�WR�SURYLGH

WKH�EDVLV�IRU�WKH�8�6��-DSDQ�DOOLDQFH�KDV�GLPLQLVKHG��EXW�QRWHG�WKDW�LQVWLWXWLRQDOL]HG

UHODWLRQVKLSV�FDQ�FRQWLQXH��VR�ORQJ�DV�WKH\�KDYH�GRPHVWLF�VXSSRUW��7KHUH�LV�DQRWKHU

SRVVLEOH�PRGHO�LQ�ZKLFK�WKH�DOOLDQFH�UHPDLQV�RQ�SDSHU�EXW�JUDGXDOO\�IDGHV�DZD\�RYHU

WLPH��,Q�VXFK�D�FDVH��WKH�FKDOOHQJH�LV�WR�GHYHORS�D�QHZ�EDVLV�IRU�WKH�DOOLDQFH�IRU��LI�LW�LV�WR

VXUYLYH��LW�KDV�WR�SURYLGH�PRUH�VXEVWDQWLDO�GLSORPDWLF�FRRSHUDWLRQ��5HJDUGLQJ�WKH�52.�

8�6��$OOLDQFH��KH�VDLG�WKDW��LQ�WKH�HQG��52.�GRPHVWLF�SROLWLFV�ZLOO�GHWHUPLQH�WKH�IXWXUH�RI

WKH�DOOLDQFH��5HJDUGLQJ�2NLQDZD��KH�VDLG�WKDW�LW�LV�KDUG�WR�LPDJLQH�WKH�8�6��-DSDQ�DOOLDQFH

DV�YLDEOH�ZLWKRXW�D�8�6��IRUFH�SUHVHQFH��EXW�VXJJHVWHG�WKDW�WKH�DOOLDQFH�ZRXOG�EH�EHWWHU�RII

ZLWK�D�VPDOOHU�SUHVHQFH�LQ�2NLQDZD��HVSHFLDOO\�0DULQHV�

�'U��*HURQLQ�VDLG�WKDW�5XVVLD�LV�JUDSSOLQJ�ZLWK�D�ODUJHU�DQG�SRVLWLYH�UROH��EXW�LW�LV

ZURQJ�WR�VD\�WKDW�&KLQD�DQG�5XVVLD�DUH�H[FOXGHG�IURP�1RUWKHDVW�$VLD�GLSORPDF\��&KLQD

SUHIHUV�WR�RSHUDWH�LQ�WKH�VKDGRZV�ZKLOH�5XVVLD�LV�QRW�\HW�ZLOOLQJ�WR�ORRN�DW�ZD\V�WR

FRRSHUDWH�ZLWK�WKH�8QLWHG�6WDWHV��ODFNV�HFRQRPLF�UHVRXUFHV�WR�H[HUW�LQIOXHQFH��DQG�VWLOO

KDV�VHFXULW\�WLHV�ZLWK�1RUWK�.RUHD��DOWKRXJK�LW�KDV�UHQRXQFHG�WKH�PLOLWDU\�HOHPHQW�RI�WKDW

WUHDW\��7KLV�GRHV�QRW�OHDYH�LW�PDQ\�RSWLRQV�

3URI��:DQJ�VDLG�WKDW�&KLQD�LV�ZHOO�EH\RQG�HFRQRPLF�OLEHUDOL]DWLRQ��EXW�LV

FRQFHUQHG�DERXW�WKH�LPSRVLWLRQ�RI�8�6��YDOXHV�RQ�&KLQD��&KLQD�OLNHV�WKH�LGHD�RI�D�8�6�

PLOLWDU\�SUHVHQFH�LQ�1RUWKHDVW�$VLD�WR�PDLQWDLQ�WKH�FXUUHQW�VLWXDWLRQ��EXW�ZRXOG�IHHO

WKUHDWHQHG�LI�WKH�8QLWHG�6WDWHV�ZHUH�WR�VHQG�WURRSV�WR�FKDQJH�WKH�FXUUHQW�VLWXDWLRQ��7KH

&KLQHVH�SUREDEO\�YLHZ�D�8�6��'35.�SHDFH�WUHDW\�DV�LQIHDVLEOH��EXW�WKH\�SUREDEO\�GR�QRW

FDUH�HLWKHU�ZD\��VR�ORQJ�DV�WKH�UHVXOW�LV�QHLWKHU�UDSLG�XQLILFDWLRQ�QRU�8QLWHG�6WDWHV

ZLWKGUDZDO��+H�VSHFXODWHG�WKDW�&KLQD�PLJKW�MRLQ�D��������52.�DQG�'35.�SOXV�WKH

8QLWHG�6WDWHV�DQG�&KLQD��SHDFH�UHJLPH��EXW�ZRXOG�EH�YHU\�FDXWLRXV�DERXW�GLVWXUELQJ�WKH

VWDWXV�TXR�DQG�ZRXOG�SUREDEO\�QRW�SOD\�DQ�DFWLYH�UROH��+H�GLG�QRW�NQRZ�ZK\�&KLQD
V

VXSSRUW�WR�1RUWK�.RUHD�LV�GHFOLQLQJ��DOWKRXJK�LW�PLJKW�EH�EHFDXVH�&KLQD�LV�WLUHG�RI�1RUWK

.RUHDQ�UHOXFWDQFH�WR�HQJDJH�LQ�HFRQRPLF�UHIRUP��+H�DUJXHG�WKDW�WKH�&KLQHVH�DUH

�DJJUHVVLYH��LQ�WKH�&KLQD�6HD�RQO\�WR�WKH�H[WHQW�WKDW�WKH\�KDYH�ORQJ�VWDQGLQJ�FODLPV�LQ�WKH

DUHD��+H�QRWHG�WKDW�7DLZDQ�LQGHSHQGHQFH�LV�D�WKUHDW�WKH�35&�UHJLPH�FDQQRW�LJQRUH

EHFDXVH�LW�MHRSDUGL]HV�WKH�YHU\�OHJLWLPDF\�RI�D�UHJLPH�WKDW�LV�EDQNUXSW�LQ�HYHU\�DUHD

H[FHSW�QDWLRQDOLVP��7R�3URI��/LRX�KH�QRWHG�WKDW�WKH�8QLWHG�6WDWHV�LV�DQ�LGHRORJLFDO�WKUHDW�

EXW�-DSDQ�LV�D�SRWHQWLDO�SK\VLFDO�WKUHDW�
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3URI��5KHH�VXJJHVWHG�WKDW�-DSDQ�ZRXOG�QRW�DFFHSW�D�6LQR�FHQWULF�RUGHU��ZKLOH

&KLQD�ZRXOG�QRW�DFFHSW�-DSDQHVH�UHJLRQDO�GRPLQDWLRQ��+H�DOVR�VXJJHVWHG�WKDW�WKH�52.

FDQ�VXUYLYH�HLWKHU�E\�EHLQJ�D�PLOLWDU\�SRUFXSLQH��ZKLFK�LV�EH\RQG�LWV�UHDOLVWLF�FDSDELOLWLHV�

RU�E\�NHHSLQJ�D�JRRG�UHODWLRQVKLS�ZLWK�WKH�8QLWHG�6WDWHV�WR�EDODQFH�WKH�WZR�UHJLRQDO

JLDQWV�

6HVVLRQ�����7KH�8�6��'35.�1XFOHDU�$JUHHPHQW�DQG�WKH�8�6��52.�$OOLDQFH�

3URI��.ZDN�7DH�+ZDQ��,)(6��FKDLUHG�WKH�WKLUG�SDQHO�DQG�LQWURGXFHG�WKH

SUHVHQWHUV��ZKRVH�SDSHUV�DUH�VXPPDUL]HG�EHORZ�

�7KH�9LHZ�)URP�6HRXO���E\�3URI��+DQ�<RQJ�6XS��.RUHDQ�1DWLRQDO�'HIHQVH

8QLYHUVLW\��3URI��+DQ�UHYLHZHG�WKH�FLUFXPVWDQFHV�OHDGLQJ�WR�WKH�LQWHU�.RUHDQ�%DVLF

$JUHHPHQW�>$JUHHPHQW�RQ�5HFRQFLOLDWLRQ��1RQDJJUHVVLRQ��DQG�([FKDQJHV�DQG

&RRSHUDWLRQ�%HWZHHQ�WKH�6RXWK�DQG�WKH�1RUWK��)HEUXDU\���������@��WKH�'HQXFOHDUL]DWLRQ

$JUHHPHQW�>-RLQW�'HFODUDWLRQ�RI�WKH�'HQXFOHDUL]DWLRQ�RI�WKH�.RUHDQ�3HQLQVXOD��)HEUXDU\

��������@��DQG�WKH�2FWREHU������8�6��'35.�QXFOHDU�)UDPHZRUN�$JUHHPHQW��2Q�EDODQFH�

WKH�EHQHILWV�RI�WKH�*HQHYD�$FFRUG�RXWZHLJK�WKH�SUREOHPV��EXW�WKH�8QLWHG�6WDWHV�DQG�52.

QRZ��QHHG�WR�H[SDQG�WKHLU�MRLQW�HIIRUWV��3URI��+DQ�VXJJHVWHG�WKDW�WKH�8QLWHG�6WDWHV

DFNQRZOHGJH�6RXWK�.RUHD
V�ZLOOLQJQHVV�WR�DFFHSW�WKH�EXUGHQ�RI�WKH�FRVWV�RI�FRQVWUXFWLQJ

WKH�/:5�DQG�OHVVHQ�6RXWK�.RUHD
V�FRQYHQWLRQDO�EXUGHQ�VKDULQJ�DFFRUGLQJO\��+H�VDLG�WKH

DOOLHV�VKRXOG�UHSODFH�WKH�DG�KRF�SROLF\�SURFHVV�XVHG�WR�GDWH�ZLWK�D�WLJKW�SROLF\

FRRUGLQDWLQJ�SURFHVV��LQFOXGLQJ�D�MRLQW�VWUDWHJLF�WHDP�WKDW�PHHWV�RQ�D�UHJXODU�EDVLV�DQG

LQVWLWXWLRQ�EXLOGLQJ�EHWZHHQ�WKH�WZR�FRXQWULHV��+H�QRWHG�WKDW�1RUWK�.RUHD�KDV�QRW

FKDQJHG�LWV�DQWDJRQLVWLF�SROLF\�WRZDUG�6RXWK�.RUHD�DQG�LV�YHU\�FOHYHU�LQ�SOD\LQJ�RQ�WKH

GLIIHUHQFHV�EHWZHHQ�6HRXO�DQG�:DVKLQJWRQ��+H�VXJJHVWHG�WKDW�WKH�8QLWHG�6WDWHV�DYRLG�D

ORQJ�VHULHV�RI�FRQYHQWLRQDO�DUPV�FRQWURO�WDONV��QRW�JLYH�DQ\�PRUH�XQLODWHUDO�FRQFHVVLRQV�WR

1RUWK�.RUHD��DQG�OLQN�DQ\�FRQFHVVLRQV�ZLWK�WDQJLEOH�FKDQJHV�LQ�1RUWK�.RUHDQ

FRQYHQWLRQDO�DV�ZHOO�DV�QXFOHDU�SROLF\��)LQDOO\��KH�DUJXHG�WKDW�WKH�FRQFHVVLRQV�PDGH�WR

VROYH�WKH�QXFOHDU�FULVLV�WHQG�WR�GHJUDGH�WKH�FRPELQHG�GHIHQVH��VR�HIIRUWV�DUH�QHHGHG�WR

LPSURYH�6RXWK�.RUHD
V�VHFXULW\�DQG�DELOLW\�WR�GHDO�ZLWK�WKH�FRQYHQWLRQDO�WKUHDW��8�6�

SDUWLFLSDWLRQ�VKRXOG�EH�WKURXJK�6RXWK�.RUHD�LQVWHDG�RI�WKURXJK�GLUHFW�WDONV�ZLWK�1RUWK

.RUHD�DQG�WKH�WZR�DOOLHV�VKRXOG�GHVLJQ�D�FRQYHQWLRQDO�DUPV�FRQWURO�VWUDWHJ\�WR�EH�FDUULHG

RXW�LQ�WDQGHP�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�WKH�*HQHYD�$FFRUG�

�$�9LHZ�IURP�-DSDQ���E\�3URI��7DNHVDGD�+LGHVKL��-DSDQHVH�1DWLRQDO�,QVWLWXWH

IRU�'HIHQVH�6WXGLHV��3URI��7DNHVDGD�QRWHG�WKDW�WKH�)UDPHZRUN�$JUHHPHQW�FRQWDLQV�D

QXPEHU�RI�SRVLWLYH�SRLQWV��EXW�DOVR�VRPH�QHJDWLYHV��1RUWK�.RUHD�FDQ�FRQWLQXH�WR�KDYH

JUDSKLWH�PRGHUDWHG�UHDFWRUV�IRU�WKH�GXUDWLRQ�RI�WKH�DJUHHPHQW��WKHUH�LV�QR�JXDUDQWHH�RI

VSHFLDO�LQVSHFWLRQV��WKH�DPRXQW�RI�DOWHUQDWLYH�HQHUJ\�WR�EH�SURYLGHG�WR�WKH�1RUWK�LV�WZLFH

DV�PXFK�DV�LWV�DFWXDO�QHHGV��DQG�WKH�8QLWHG�6WDWHV�VHHPV�WR�EH�SUHSDUHG�WR�HVWDEOLVK

UHODWLRQV�ZLWK�WKH�1RUWK�ZLWKRXW�YHULI\LQJ�1RUWK�.RUHDQ�FRPSOLDQFH�ZLWK�VSHFLILF

UHTXLUHPHQWV�RI�WKH�DJUHHPHQW��7KXV��1RUWK�.RUHD�VHHPV�WR�KDYH�JDLQHG�PRUH�WKDQ�WKH
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8QLWHG�6WDWHV�LQ�WKH�QHJRWLDWLRQV�DQG�UHVLGXDO�VXVSLFLRQV�RI�1RUWK�.RUHD
V�PRWLYHV�KDYH

QRW�EHHQ�DOOHYLDWHG�

1RUWK�.RUHD�SUREDEO\�EHJDQ�LWV�QXFOHDU�SURJUDP�LQ�RUGHU�WR�GHYHORS�WHFKQRORJ\

IRU�H[SRUW��VXVWDLQ�LWV�RYHUDOO�PLOLWDU\�DGYDQWDJH��LQFUHDVH�PLOLWDU\�OR\DOW\�WR�WKH�.LP

G\QDVW\��XVH�WKH�WKUHDW�RI�QXFOHDU�ZHDSRQV�DV�D�SV\FKRORJLFDO�RU�RWKHU�PLOLWDU\

DSSOLFDWLRQ��UHGXFH�&KLQHVH�DQG�5XVVLDQ�PLOLWDU\�LQIOXHQFH�RYHU�1RUWK�.RUHD��DQG

DFKLHYH�GLSORPDWLF�EHQHILWV�DQG�FRQFHVVLRQV��6RPH�EHOLHYH�WKDW��LQ�VSLWH�RI�WKHVH�SRWHQWLDO

EHQHILWV��1RUWK�.RUHD�ZRXOG�UXQ�VHULRXV�ULVNV�LI�LW�FRQWLQXHG�ZLWK�LWV�QXFOHDU�SURJUDP�

3URI��7DNHVDGD�GLVPLVVHG�WKHVH�YLHZV�DQG�RIIHUHG�D�QXPEHU�RI�SROLF\�VXJJHVWLRQV��+H

VDLG�LW�LV�GHVLUDEOH�WR�SXUVXH�D�SROLF\�RI�ERWK�FDUURWV�DQG�VWLFNV��WKH�8QLWHG�6WDWHV�VKRXOG

LQVLVW�WKDW�1RUWK�.RUHD�DELGH�E\�WKH�0LVVLOH�7HFKQRORJ\�&RQWURO�5HJLPH��07&5�

JXLGHOLQHV��1RUWK�.RUHD�VKRXOG�EH�DVNHG�WR�VHQG�REVHUYHUV�WR�PLOLWDU\�H[HUFLVHV�LQ�WKH

VRXWK��6RXWK�1RUWK�GLDORJXH�VKRXOG�SURFHHG�LQ�SDUDOOHO�ZLWK�WKH�/:5�SURJUDP��DQG

1RUWK�.RUHD�VKRXOG�EH�DVNHG�WR�SURYLGH�VXFK��EDVLF�PLOLWDU\�LQIRUPDWLRQ�DV�WKH�OHYHO�RI�LWV

GHIHQVH�VSHQGLQJ��WRWDO�QXPEHU�RI�PLOLWDU\�SHUVRQQHO��WKH�REMHFWLYHV�RI�LWV�GHIHQVH�SROLF\�

DQG�EDVLF�GDWD�RQ�LWV�PDMRU�ZHDSRQ�V\VWHPV��,Q�DGGLWLRQ��WKH�8QLWHG�6WDWHV�VKRXOG

FRQWLQXH�WR�H[WHQG�LWV�QXFOHDU�XPEUHOOD�DQG�PDLQWDLQ�LWV�ELODWHUDO�VHFXULW\�UHODWLRQVKLSV�

7KH�8QLWHG�6WDWHV��-DSDQ��DQG�6RXWK�.RUHD�VKRXOG�H[FKDQJH�YLHZV�RQ�VWUDWHJLF�LVVXHV��,Q

SDUWLFXODU��WKH�52.�DQG�-DSDQ�VKRXOG�QRW�FRPSHWH��EXW�VKRXOG�GHYHORS�D�FRRUGLQDWHG

DSSURDFK�WRZDUG�WKH�1RUWK�

�$�9LHZ�)URP�:DVKLQJWRQ���E\�'U��/DUU\�1LNVFK��8�6��&RQJUHVVLRQDO

5HVHDUFK�6HUYLFH��'U��1LNVFK�QRWHG�WKDW�WKH�IUHH]H�RQ�1RUWK�.RUHD
V�QXFOHDU�SURJUDP�LV

KROGLQJ��EXW�OHWKDUJ\�LV�VHWWOLQJ�LQWR�WKH�LPSOHPHQWDWLRQ�RI�WKH�/:5�FRQWUDFW�ZLWK�WKUHH

SRWHQWLDO�UHVXOWV��WR�VWUHWFK�WKH�LPSOHPHQWDWLRQ�WLPHWDEOH��WR�LQFUHDVH�WKH�FRVWV�RI�WKH

SURMHFW�VXEVWDQWLDOO\��DQG�WR�GHOD\�WULJJHULQJ�1RUWK�.RUHD
V�REOLJDWLRQV�UHJDUGLQJ

LQVSHFWLRQV�DQG�UHPRYDO�RI�UHDFWRU�IXHO�URGV��7KH�&OLQWRQ�DGPLQLVWUDWLRQ�DSSHDUV�WR�YLHZ

WKH�SURVSHFW�RI�WKHVH�GHOD\V�DV�DFFHSWDEOH��VR�ORQJ�DV�WKH�QXFOHDU�IUHH]H�KROGV��DQ�DWWLWXGH

ZKLFK�UHIOHFWV�FHUWDLQ�DVVXPSWLRQV��2QH�DVVXPSWLRQ�HPSKDVL]HV�WKH�GHIHQVLYH�PRWLYHV

EHKLQG�1RUWK�.RUHDQ�DFWLRQV��$QRWKHU�FRQFHUQV�WKH�OLNHOLKRRG�WKDW�1RUWK�.RUHD�ZLOO

EHJLQ�VR�FDOOHG��&KLQHVH�VW\OH��HFRQRPLF�UHIRUPV��7KH�WKLUG�DVVXPSWLRQ�LV�WKDW�1RUWK

.RUHD�IDFHV�D�QHDU�WHUP�DQG�QHDUO\�LQHYLWDEOH�FROODSVH�DQG��WKHUHIRUH��VRPH�RI�WKH

SUREOHPV�ZLOO�EHFRPH�PRRW�RU�OHVV�VLJQLILFDQW��(YHQWV�LQ�1RUWK�.RUHD�RYHU�WKH�SDVW�IHZ

PRQWKV�WHQG�WR�VWUHQJWKHQ�WKLV�YLHZ��ZKLFK�DOVR�VHHPV�WR�EH�ZLGHO\�KHOG�LQ�6HRXO�

&ULWLFV�RI�WKH�&OLQWRQ�DGPLQLVWUDWLRQ�TXHVWLRQ�ERWK�WKH�LPSDFW�RI�WKH�HFRQRPLF

EHQHILWV�WR�1RUWK�.RUHD�DQG�WKH��LQHYLWDEOH�FROODSVH��WKHRU\��7KH\�VWUHVV�WKH�QHHG�IRU�WKH

8QLWHG�6WDWHV�WR�GR�PRUH�WR�SURPRWH�6RXWK�1RUWK�QHJRWLDWLRQV�DQG�WR�GHYHORS�PRUH�DFWLYH

GLSORPDF\�WRZDUG�1RUWK�.RUHD��7KH�FULWLFV�KDYH�QRW�DOWHUHG�WKH�DGPLQLVWUDWLRQ
V

DSSURDFK��EXW�PD\�KDYH�VXFFHHGHG�LQ�PDNLQJ�WKH�DGPLQLVWUDWLRQ�PRUH�VHQVLWLYH�WR�6RXWK

.RUHD
V�UROH�LQ�WKH�/:5�SURMHFW��7KH�ELJ�LVVXH��KRZHYHU��PD\�EH�PRQH\��'HOD\�LQ

LPSOHPHQWLQJ�WKH�/:5�SURMHFW�LV�OLNHO\�WR�LQFUHDVH�FRQJUHVVLRQDO�UHOXFWDQFH�WR�DSSURYH
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VXEVWDQWLDO�PRQH\�DQG�EHQHILWV�IRU�1RUWK�.RUHD��7KLV�FRXOG�SURGXFH�D�ILQDQFLDO�FULVLV

RYHU�WKH�LVVXH�RI�RLO�VKLSPHQWV�WR�WKH�1RUWK�XQOHVV�D��YROXQWHHU���VXFK�DV�.XZDLW�RU

%UXQHL��VWHSV�IRUZDUG�WR�SURYLGH�RLO�DW�QR�FKDUJH�

7KH�&OLQWRQ�DGPLQLVWUDWLRQ�KDV�WZR�FKRLFHV��,W�FDQ�FRQWLQXH�WKH�SUHVHQW�VWUDWHJ\

IRFXVHG�RQ�SUHVHUYLQJ�WKH�QXFOHDU�IUHH]H�DQG�DYRLGLQJ�ERWK�QXFOHDU�FRQIURQWDWLRQ�DQG

DFWLYH�GLSORPDF\�RQ�WKH�QRQ�QXFOHDU�LVVXHV��WKXV�VWD\LQJ�WKH�FRXUVH�EXW�ULVNLQJ�D�FULVLV

FDXVHG�E\�LQVXIILFLHQW�IXQGLQJ�XQOHVV�1RUWK�.RUHD�GRHV�FROODSVH�RU�WKH�RLO�FRXQWULHV

YROXQWHHU�RLO�IRU�WKH�IXWXUH��7KH�VHFRQG�FKRLFH�LV�WR�DGRSW�D�GLIIHUHQW�DQG�PRUH

FRPSUHKHQVLYH�GLSORPDWLF�VWUDWHJ\�RQ�QRQ�QXFOHDU�LVVXHV��7KLV�ZRXOG�KHOS�WR�FORVH�WKH

JDS�ZLWK�WKH�FULWLFV�EXW�ZRXOG�FDUU\�VRPH�ULVNV�RI�LWV�RZQ�DQG�UHTXLUH�WKH�H[SHQGLWXUH�RI

PRUH�WLPH�DQG�GLSORPDWLF�UHVRXUFHV�WKDQ�WKH�DGPLQLVWUDWLRQ�FXUUHQWO\�ZLVKHV�WR�VSHQG��RQ

WKLV�LVVXH�

�7KH�9LHZ�IURP�3\RQJ\DQJ���E\�0U��6HOLJ�6��+DUULVRQ��&DUQHJLH�(QGRZPHQW

IRU�,QWHUQDWLRQDO�3HDFH��0U��+DUULVRQ�UHSRUWHG�RQ�KLV�������6HSWHPEHU������GLVFXVVLRQV

LQ�1RUWK�.RUHD��+H�QRWHG�WKDW�WKH�1RUWK�.RUHDQV�DUH�ELWWHUO\�GLVDSSRLQWHG�ZLWK�WKH

QXFOHDU�IUHH]H�DJUHHPHQW��SDUWLFXODUO\�ZLWK�WKH�IDLOXUH�RI�WKH�8QLWHG�6WDWHV�WR�KRQRU�WKH

SOHGJH�WR�UHPRYH�HFRQRPLF�VDQFWLRQV��+H�EHOLHYHV�WKH�1RUWK�.RUHDQV�KDYH�EHHQ�WU\LQJ�WR

ILJXUH�RXW�KRZ�WR�JHW�WKH�DWWHQWLRQ�RI�WKH�8QLWHG�6WDWHV��JHW�ULG�RI�WKH�URJXH�VWDWH�LPDJH�

DQG�FRQYLQFH�$PHULFDQ�DQG�52.�SXEOLF�RSLQLRQ�WKDW�WKH\�VKRXOG�QR�ORQJHU�EH�UHJDUGHG

DV�DQ�HQHP\��7KH\�PDGH�D�QXPEHU�RI�VWDWHPHQWV�WR�KLP�VLJQDOOLQJ�DFFHSWDQFH�RI�WKH�8�6�

IRUFH�SUHVHQFH�LQ�WKH�6RXWK��/LHXWHQDQW�*HQHUDO�5KHH�&KDQJ�ERN��UHSUHVHQWDWLYH�RI�WKH

.RUHDQ�3HRSOH
V�$UP\��.3$��DW�3DQPXQMRP��LQVLVWHG�WKDW�UHSODFLQJ�WKH�$UPLVWLFH�DQG

WKH�81�&RPPDQG�LV�D�SUHFRQGLWLRQ�IRU�QRUPDOL]DWLRQ�DQG�SURSRVHG�D�WZR�WUDFN

SHDFHNHHSLQJ�V\VWHP��)LUVW�WKH�HVWDEOLVKPHQW�E\�WKH�8�6��DQG�1RUWK�.RUHDQ�DUPHG�IRUFHV

RI�D��QHZ�SHDFH�PHFKDQLVP���IROORZHG��DW�WKH�HDUOLHVW�SRVVLEOH�GDWH��E\�LPSOHPHQWDWLRQ

RI�WKH�1RUWK�6RXWK�-RLQW�0LOLWDU\�&RPPLVVLRQ�

0U��+DUULVRQ�WKLQNV�WKH�1RUWK�.RUHDQV�KDYH�IRXU�PRWLYHV��WKH\�ZDQW�WR�GUDZ�WKH

8QLWHG�6WDWHV�LQWR�D�FRPPLWPHQW�WR�WKH�VHFXULW\�DQG�VXUYLYDO�RI�WKH�1RUWK�.RUHDQ�UHJLPH�

SHUVXDGH�WKH�8QLWHG�6WDWHV�WR�UHOD[�HFRQRPLF�VDQFWLRQV��UHDVVXUH�6RXWK�.RUHD�WKDW�WKH

1RUWK�LV�UHDG\�IRU�FRH[LVWHQFH��DQG�PD\�DOVR�ZDQW�WR�VLJQDO�D�QDWLRQDOLVW�PHVVDJH�WR�6HRXO

WKDW�WKH\�VKDUH�ZLWK�6RXWK�.RUHD�D�FRPPRQ�GHVLUH�WR�RIIVHW�-DSDQHVH��&KLQHVH��DQG

5XVVLDQ�SRZHU�LQ�1RUWKHDVW�$VLD�ZLWK�8�6��IRUFHV�DV�D�EXIIHU�

0U��+DUULVRQ�VXJJHVWHG�WKDW�LW�ZRXOG�EH�D�PLVWDNH�WR�VLPSO\�VD\�1RUWK�.RUHD

VKRXOG�WDON�WR�6RXWK�.RUHD�ILUVW��+H�VXJJHVWHG�WKH�8QLWHG�6WDWHV�VD\���:H�ZLOO�WDON�ZLWK

\RX�DW�WKH�OHYHO�RI�JHQHUDO��ZKLFK�\RX�DUH�GHPDQGLQJ��DW�3DQPXQMRP�ZHDULQJ�RXU�81&

KDWV�DQG�DVVHUWLQJ�RXU�VWDWXV�DV�UHSUHVHQWDWLYHV�RI�WKH�81�&RPPDQG��0DNLQJ�WKDW�FOHDU�

DQG�ZLWK�\RXU�DFNQRZOHGJPHQW�WKDW�WKDW�LV�WKH�VWDWXV�ZLWK�ZKLFK�ZH�DUH�WDONLQJ�WR�\RX�

ZH�ZLOO�DFNQRZOHGJH�WKDW�WKHVH�WDONV�FDQ�FRQVLGHU�KRZ�WKH�$UPLVWLFH�FRXOG�EH�UHSODFHG

JLYHQ�FHUWDLQ�SUHFRQGLWLRQV���7KHQ��0U��+DUULVRQ�VXJJHVWHG��WKH�8QLWHG�6WDWHV�VKRXOG�XVH
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WKLV�GLDORJXH�WR�SXW�IRUZDUG�LWV�FRQGLWLRQV��D�JHQXLQHO\�WZR�WUDFN�SURFHVV�LQ�ZKLFK�WKH

1RUWK�6RXWK�&RPPLVVLRQ�ZRXOG�FRPH�LQWR�IRUFH�VLPXOWDQHRXVO\�DQG�WHQVLRQ�UHGXFWLRQ

PHDVXUHV�RI�D�VHULRXV�QDWXUH�FRLQFLGHQW�ZLWK�WKH�GLVVROXWLRQ�RI�WKH�81�&RPPDQG��+H

VXJJHVWHG�WKDW�WKH�REMHFWLYH�RI�ILQGLQJ�D�ZD\��FRQVLVWHQW�ZLWK�8�6��REOLJDWLRQV�WR�WKH

6RXWK��WR�PRYH�WR�D�QHZ�UROH�DV�D�VWDELOL]HU�DQG�EDODQFHU�DQG�VHFXULW\�JXDUDQWRU�LV�D

GHVLUDEOH�REMHFWLYH�FRQVLVWHQW�ZLWK�6RXWK�.RUHDQ�LQWHUHVWV�

'LVFXVVLRQ��3URI��%DHN�.ZDQJ�,O��,QKD�8QLYHUVLW\��VXJJHVWHG�WKDW�0U��+DUULVRQ
V

YLHZ�WKDW�LW�ZRXOG�EH�LQ�8�6��LQWHUHVWV�WR�QRUPDOL]H�SROLWLFDO�DQG�HFRQRPLF�UHODWLRQV�ZLWK

1RUWK�.RUHD��HYHQ�LI�WKHUH�ZHUH�QR�QXFOHDU�IUHH]H��LV�FRQWUDU\�WR�WKH�*HQHYD�$FFRUG

ZKLFK�LQFOXGHV�DQ�DQQH[�WR�WKH��HIIHFW�WKDW�DFFRPSOLVKPHQW�RI�WKH�DFFRUG�LV�UHODWHG�WR

1RUWK�6RXWK�GLDORJXH��+H�QRWHG�WKDW�FULWLFV�RI�WKH�$JUHHG�)UDPHZRUN�DUJXH�WKDW��ZKLOH

EHLQJ�RXWVLGH�WKH�QXFOHDU�WDONV��WKH�52.�LV�H[SHFWHG�WR�SD\�WKH�ELOO��3URI��%DHN�DUJXHG�LQ

IDYRU�RI�WULODWHUDO��UDWKHU�WKDQ�ELODWHUDO�WDONV�

3URI��-HRQ�.\RQJ�0DQQ��.RUHD�,QVWLWXWH�IRU�'HIHQVH�$QDO\VLV��DUJXHG�WKDW�RQO\

6RXWK�1RUWK�WDONV�FDQ�SURPLVH�SHDFH�DQG�VHFXULW\��7KH�52.�ZDV�PRVWO\�H[FOXGHG�IURP

WKH�2FWREHU������DJUHHPHQW��EXW�IHOW�UHDVVXUHG�E\�WKH�SURYLVLRQV�WKDW�1RUWK�.RUHD�ZRXOG

WDNH�VWHSV�WR�UHVXPH�WKH�6RXWK�1RUWK�GLDORJXH��7KRVH�VWHSV�KDYH�QRW�EHHQ�WDNHQ��7KH

8QLWHG�6WDWHV�PXVW�QRZ�DFW�DV�D�PHGLDWRU�DQG�EDODQFHU�EHWZHHQ�LWV�ORQJ�WLPH�IULHQG�DQG

LWV�ORQJ�WLPH�DGYHUVDU\��DQG��LQ�52.�H\HV��WKH�8QLWHG�6WDWHV�KDV�QRW�PDGH�VXIILFLHQW

HIIRUW�WR�SURPRWH�WKH�6RXWK�1RUWK�WDONV�

'U��.LP�7DH�:RR��5HVHDUFK�,QVWLWXWH�RI�3HDFH�6WXGLHV��QRWHG�WKDW�LQWHUQDWLRQDOLVW

FRQVHUYDWLYHV��VXFK�DV�WKH�EXUHDXFUDWV�LQ�WKH�6HRXO�*RYHUQPHQW��HPSKDVL]H�LQWHUQDWLRQDO

FROODERUDWLRQ�EXW�DOZD\V�IROORZ�WKH�8�6��SROLF\�OLQH��ZKLOH�QDWLRQDOLVW�FRQVHUYDWLYHV

UHVSHFW�WKH�52.�8�6��$OOLDQFH�EXW�SXUVXH�52.�LQWHUHVWV��7KH�QDWLRQDOLVWV�DVN�ZKHWKHU

WKHUH�LV�D�VWUDWHJLF�JDS�EHWZHHQ�WKH�1RUWK�DQG�6RXWK�EHFDXVH�WKH�8QLWHG�6WDWHV�KDV�FORVHG

LWV�H\HV�WR�SDVW�1RUWK�.RUHDQ�DFWLRQV��7KH\�QRWH�WKDW�WKH�52.�LV�WKH�RQO\�FRXQWU\�WR

XQLODWHUDOO\�DEDQGRQ�UHSURFHVVLQJ�DQG�HQULFKPHQW��ERWK�OHJDO�XQGHU�WKH�137�DQG

HFRQRPLFDOO\�MXVWLILDEOH��7KH\�DUH�FRQFHUQHG�DERXW�WKH�VHULRXV�PLVVLOH�JDS�UHVXOWLQJ�IURP

52.�SURPLVHV�QRW�WR�SXUVXH�PLVVLOHV�ZLWK�JUHDWHU�WKDQ�����NP�UDQJH��7KH\�QRWH�-DSDQ
V

VXEVWDQWLDO�QXFOHDU�UHSURFHVVLQJ�DQG�VSDFH�SURJUDPV�DQG�DVN�ZK\�WKH�52.�VKRXOG�JR

�EDUHKDQGHG��ZKHQ�VXUURXQGHG�E\�QXFOHDU�SRZHUV��+H�VDLG�WKH�6RXWK�.RUHDQ�SHRSOH�DUH

WLUHG�RI�VHHLQJ�52.�GLSORPDF\�GHOHJDWHG�WR�WKH�8QLWHG�6WDWHV�

3URI��:DQJ�)HL�OLQJ��*HRUJLD�,QVWLWXWH�RI�7HFKQRORJ\��DVNHG�3URI��7DNHVDGD�LI�LW

ZRXOG�EH�SRVVLEOH�IRU�D�PRUH�DVVHUWLYH�-DSDQ�WR�QRUPDOL]H�LWV�UHODWLRQV�ZLWK�WKH�'35.

EHIRUH�WKH�8QLWHG�6WDWHV�GRHV�VR��+H�DVNHG�'U��1LNVFK�KRZ�PXFK�GLIIHUHQFH�H[LVWV

EHWZHHQ�&RQJUHVV�DQG�WKH�:KLWH�+RXVH�RQ�WKH�ZD\V�WR�GHDO�ZLWK�1RUWK�.RUHD��+H�DVNHG

0U��+DUULVRQ�LI�WKH�1RUWK�.RUHDQV�DUH�UHDG\�WR�XQGHUWDNH�VHULRXV�HFRQRPLF�UHIRUP��RQFH

D�VHFXULW\�DUUDQJHPHQW�LV�PDGH�ZLWK�WKH�8QLWHG�6WDWHV�DQG�WKH\�IHHO�VDIH�
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'U��3HWHU�+D\HV��1DXWLOXV�,QVWLWXWH��TXHVWLRQHG�WKH�H[WHQW�WR�ZKLFK�FULWLFV�KDG

DIIHFWHG�WKH�8�6��'35.�QHJRWLDWLRQV�DQG�DUJXHG�WKDW�WKH�8QLWHG�6WDWHV�KDV�DJUHHG�RQO\�WR

PLQRU�FKDQJHV�DQG�KDV�UHPDLQHG�VWHDGIDVW��LW�ZDV�1RUWK�.RUHD�WKDW�EOLQNHG�RQ�HYHU\

PDMRU�LVVXH��+H�GHQLHG�3URI��+DQ
V�FODLP�WKDW�WKH�8QLWHG�6WDWHV�KDV�SURYLGHG�VHFXULW\

�DVVXUDQFHV��WR�1RUWK�.RUHD��$OO�WKDW�WKH�1RUWK�.RUHDQV�KDYH�LV�WKH�SURVSHFW�WKDW��ZKHQ

WKH\�FRPH�LQWR�IXOO�FRPSOLDQFH��DQG�DIWHU�WKH�LVVXH�RI�WKH�GLVFUHSDQF\�EHWZHHQ�WKHLU

GHFODUHG�UHSRUW�DQG�WKH�,$($�DQDO\VLV�RI�KRZ�PXFK�SOXWRQLXP�WKH\�KDYH�UHSURFHVVHG�LV

UHVROYHG��WKHQ�WKH\�ZLOO�JHW�WKH�VDPH�DVVXUDQFH�WKDW�DQ\�RWKHU�SDUW\�LQ�FRPSOLDQFH�ZLWK

WKH�137�JHWV��ZLWK�WKH�FDYHDW�WKDW�WKLV��DVVXUDQFH�GRHV�QRW�DSSO\�LQ�WKH�FDVH�RI�DJJUHVVLRQ

ZKHQ�DOOLHG�ZLWK�D�QXFOHDU�DUPHG�VWDWH��+H�DOVR�FRQWHVWHG�3URI��7DNHVDGD
V�FODLP�WKDW�WKH

DPRXQW�RI�KHDY\�RLO�EHLQJ�SURYLGHG�WR�1RUWK�.RUHD�LV�WRR�PXFK��VLQFH�LW�LV�OHVV�WKDQ�RQH

SHUFHQW�RI�WKHLU�WRWDO�HQHUJ\�VXSSO\�DQG�1RUWK�.RUHD�ZLOO�SD\�IRU�WKH�RLO��'U��+D\HV�WKHQ

PDGH�D�JHQHUDO�FRPPHQW�WR�WKH�HIIHFW�WKDW��ZKLOH�LW�LV�XQGHUVWDQGDEOH�WKDW�ZH�IRFXV�RQ�WKH

QDUURZ�PLOLWDU\�FRQFHSWV�RI�VHFXULW\��LQ�WKH�ORQJ�UXQ��VXFK�LVVXHV�DV�LQWHJUDWHG�FRDVWDO

]RQH�PDQDJHPHQW�DQG�PDQDJHPHQW�RI�WKH�(DVW�6HD��FRPPLWPHQWV�DOUHDG\�XQGHUWDNHQ�E\

HYHU\�JRYHUQPHQW�LQ�WKH�UHJLRQ�LQ�WKH�FRQWH[W�RI�WKH�1RUWKZHVW�3DFLILF�$FWLRQ�3ODQ��ZLOO

EH�RI�JUHDWHU�FRQVHTXHQFH�

'U��.LO�-HRQJ�:RR��7KH�-RQJ�DQJ�'DLO\�1HZV��QRWHG�WKDW�WKH�PHVVDJH�RI�WKH

1RUWK�.RUHDQ�OHDGHUVKLS�FRQYH\HG�E\�0U��+DUULVRQ�VKRXOG�EH�FRQVLGHUHG�VHULRXVO\�

UHJDUGOHVV�RI�1RUWK�.RUHD
V�VLQFHULW\��+H�WKHQ�VXJJHVWHG�LW�ZRXOG�EH�ZURQJ�WR�EDVH�SROLF\

RQ�WKH�DVVXPSWLRQ�WKDW�WKH�1RUWK�.RUHDQ�V\VWHP�ZLOO�FROODSVH�DQG�H[SUHVVHG�VNHSWLFLVP

DERXW�KRZ�8�6��SROLF\�LV�EHLQJ�PDGH��+H�SRLQWHG�RXW�WKDW�D�IXWXUH�QHZ�JRYHUQPHQW�LQ

6HRXO�LV�OLNHO\�WR�KDYH�JUHDWHU�SRSXODU�VXSSRUW�DQG�WR�EH�PRUH�QDWLRQDOLVWLF�WKDQ�WKH

FXUUHQW�UHJLPH��,W�PD\�EH�D�UHJLPH�WKDW�FDQ�VD\��QR��WR�WKH�8QLWHG�6WDWHV���,Q�WKH�FRXUVH�RI

LPSURYLQJ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�1RUWK�.RUHD��WKH�8QLWHG�6WDWHV

VKRXOG�EH�PRUH�VHQVLWLYH�WR�WKH�VWDWH�RI�WKH�8�6��52.�$OOLDQFH�DQG�FRQVLGHU�ZD\V�WR�GHDO

ZLWK�VXFK�LVVXHV�DV�WKH�6WDWXV�RI�)RUFHV�$JUHHPHQW��62)$��DQG�KRZ�WR�JLYH�WKH�52.

VRPH�OHYHUDJH�LQ�GHYHORSLQJ�LWV�RZQ�PLVVLOH�WHFKQRORJ\�

4XHVWLRQV�IURP�WKH�)ORRU��'U��(GZDUG�$��2OVHQ��8�6��1DYDO�3RVWJUDGXDWH

6FKRRO��DVNHG�ZK\��LI�WKH\�DUH�UHDOO\�VHULRXV��WKH�1RUWK�.RUHDQV�GLG�QRW�UDLVH�WKHLU

SURSRVDO�WKURXJK�WKH�FKDQQHO�WKH\�KDYH�QRZ�HVWDEOLVKHG�IRU�FRPPXQLFDWLQJ�ZLWK�WKH

8QLWHG�6WDWHV��*HQHUDO��5HW��%DLN�-RQJ�&KXQ��6HMRQJ�,QVWLWXWH��DVNHG�0U��+DUULVRQ�LI�KH

QRWHG�DQ\�GLIIHUHQFHV�RI�RSLQLRQ�DPRQJ�WKH�1RUWK�.RUHDQV�DQG�LI�KH�HYHU�WUDQVPLWWHG�WKH

YLHZV�RI�6RXWK�.RUHDQ�VFKRODUV�DQG�RIILFLDOV�WR�WKH�1RUWK��3URI��3DUN�7RQJ�:KDQ

�1RUWKZHVWHUQ�8QLYHUVLW\��DVNHG�3URI��7DNHVDGD�ZKDW�KH�WKRXJKW�-DSDQ
V�UHVSRQVH�ZRXOG

EH�LI�WKH�52.�H[HUFLVHG�WKH�QXFOHDU�RSWLRQ��'U��0HUULOO�QRWHG�WKDW��DOWKRXJK�LW�LV

HPRWLRQDOO\�VDWLVI\LQJ�WR�DWWHPSW�WR�OLQN�WKH�$JUHHG�)UDPHZRUN�WR�QHZ�SHUIRUPDQFH�E\

1RUWK�.RUHD��1RUWK�.RUHD�FDQ�PDNH�QHZ�OLQNDJHV�RI�LWV�RZQ��,W�LV�EHWWHU�WR�OHW�WKH�$JUHHG

)UDPHZRUN�EH�LPSOHPHQWHG�DQG�NHHS�LW�EXIIHUHG�IURP�QHZ�GHPDQGV��+H�WRRN�VKDUS

H[FHSWLRQ�WR�WKH�FODLPV�WKDW�6RXWK�.RUHDQ�RIILFLDOV�DUH��LQWHUQDWLRQDOLVWV��ZKR�VLPSO\�WRH

WKH�8�6��OLQH��+H�VXJJHVWHG�WKDW�WRR�VWURQJ�D��QDWLRQDOLVW�FRQVHUYDWLYH��SRVLWLRQ�ZLOO��RYHU
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WLPH��XQGHUFXW�WKH�DOOLDQFH��&RORQHO�:LOOLDP�'UHQQDQ��,QVWLWXWH�RI�1DWLRQDO�6WUDWHJLF

6WXGLHV��1DWLRQDO�'HIHQVH�8QLYHUVLW\��DVNHG�ZKDW�WKH�\RXQJHU��PRUH�DVVHUWLYH��PRUH

QDWLRQDOLVWLF�FULWLFV�RI�WKH�$JUHHG�)UDPHZRUN�ZRXOG�OLNH�WR�VHH�DV�DQ�DOWHUQDWLYH��'U��.LP

&KDQJ�6X��.RUHD�,QVWLWXWH�RI�'HIHQVH�$QDO\VLV���QRWLQJ�WKDW�SHDFH�DQG�VHFXULW\�UHTXLUH

SROLWLFDO�ZLOO�RQ�WKH�SDUW�RI�1RUWK�.RUHD��VXJJHVWHG�WKDW���EHFDXVH�WHQVLRQ�LV�WKH�PRVW

LPSRUWDQW�SRZHU�VRXUFH�RI�WKH�1RUWK�.RUHDQ�OHDGHUVKLS��VXFK�SROLWLFDO�ZLOO�LV�XQOLNHO\�

�8QNQRZQ�VSHDNHU��VDLG�WKDW�WKH�8�6��VWUDWHJ\�LQ�WKH�.RUHDQ�SHQLQVXOD�KDV�WKUHH

FKDUDFWHULVWLFV��QRQ�SUROLIHUDWLRQ��ZDU�GHWHUUHQFH�DW�PLQLPXP�FRVW��DQG�DQ�DPELJXRXV

SRVLWLRQ�WRZDUG�52.�XQLILFDWLRQ�SROLF\��6LQFH�WKH�$JUHHG�)UDPHZRUN�ZDV�VLJQHG�LQ

*HQHYD��WKH�FKDUDFWHU�RI�WKH�8�6��52.�$OOLDQFH�KDV�VHULRXVO\�FKDQJHG��7KH�8QLWHG�6WDWHV

QRZ�QHJRWLDWHV�ZLWK�WKH�HQHP\�ZLWKRXW�WKH�SDUWLFLSDWLRQ�RI�WKH�52.��FDXVLQJ�JURZLQJ

DQWL�$PHULFDQLVP�DQG�QDWLRQDOLVP�LQ�6RXWK�.RUHD��,W�PHDQV�WKDW�:DVKLQJWRQ�DQG�6HRXO

KDYH�GLIIHUHQW�QDWLRQDO�JRDOV�LQ�WKH�.RUHDQ�SHQLQVXOD��7KLV�LV�D�WXUQLQJ�SRLQW�DQG�FULVLV�LQ

WKH�SDUWQHUVKLS��7KH�DPELJXRXV�8�6��SROLF\�WRZDUG�WKH�.RUHDQ�SHQLQVXOD�PDNHV�WKH

.RUHDQ�SHRSOH�YHU\�GLVWUXVWIXO�

5HVSRQVHV��0U��+DUULVRQ�SRLQWHG�RXW�WKDW�WKH�8QLWHG�6WDWHV�KDV�EHHQ�SD\LQJ�WKH

ELOOV�DQG�ULVNLQJ�$PHULFDQ�OLYHV�IRU����\HDUV��VR�KH�LV�QRW�XSVHW�WR�VHH�WKH�52.�SD\�VRPH

RI�WKH�ELOOV�IRU�D�QXFOHDU�DJUHHPHQW�WKDW�LV�D�EDUJDLQ�LQ�WHUPV�RI�52.�SHDFH�DQG�VHFXULW\�

+H�VDLG�KH�GRHV�QRW�WKLQN�WKDW�1RUWK�.RUHD�LV�VHULRXV�DERXW�LQWHUQDO�&KLQHVH�VW\OH�UHIRUPV

EXW�ZDQWV�D�YHU\�FRQWDLQHG�DQG�ORFDOL]HG�RSHQLQJ�WR�JHW�IRUHLJQ�WHFKQRORJ\�DQG�FRQVXPHU

JRRGV��+H�VSHFXODWHG�WKDW�1RUWK�.RUHD�PDGH�LWV�RYHUWXUH�WKURXJK�KLP�LQVWHDG�RI�WKURXJK

WKH�H[LVWLQJ�FKDQQHO�EHFDXVH�WKH�8QLWHG�6WDWHV�LQVLVWV�RQ�DGKHULQJ�WR�D�81&�DSSURDFK�DQG

1RUWK�.RUHD�GRHVQ
W�ZDQW�WKDW��+H�DVVXUHG�WKH�ZRUNVKRS�SDUWLFLSDQWV�WKDW�KH�GRHV�SUHVHQW

52.�YLHZV�WR�WKH�1RUWK�DV�ZHOO�DV�SUHVHQWLQJ�'35.�YLHZV�WR�WKH�6RXWK��+H

DFNQRZOHGJHG�WKDW�LW�LV�ZRUWK�DVNLQJ�LI�1RUWK�.RUHD�LV�JHQHUDWLQJ�WHQVLRQ�WR�EXWWUHVV�LWV

SRVLWLRQ��EXW�VDLG�WKDW�DW�SUHVHQW�WKH�1RUWK�.RUHDQ�OHDGHUVKLS�GRHV�QRW�DSSHDU�WR�EH

IRPHQWLQJ�WHQVLRQ�WR�VWD\�LQ�SRZHU�

'U��1LNVFK�VWDWHG�WKDW�WKH�TXDOLW\�RI�8�6��52.�SROLF\�FRRUGLQDWLRQ�ZLOO�GHWHUPLQH

WKH�LPSDFW�RI�WKH�$JUHHG�)UDPHZRUN�DQG�RWKHU�QHJRWLDWLRQV�RQ�WKH�8�6��52.�$OOLDQFH�

+H�GRHV�QRW�WKLQN�WKH�SROLF\�FRRUGLQDWLRQ�LV�JRRG�DW�SUHVHQW�DQG�PXFK�QHHGV�WR�EH�GRQH

IURP�ERWK�VLGHV��,Q�WKH�IXWXUH��D�WULSDUWLWH�DSSURDFK�ZLWK�-DSDQHVH�SDUWLFLSDWLRQ�KDV�WKH

PRVW�SURPLVH��7KH�.('2�VWUXFWXUH�PLJKW�SURYLGH�DQ�H[DPSOH�WR�EH�XVHG�LQ�IXWXUH

LQLWLDWLYHV��+H�VDLG�WKH�GLIIHUHQFHV�EHWZHHQ�WKH�&OLQWRQ�DGPLQLVWUDWLRQ�DQG�&RQJUHVV�JR

TXLWH�GHHS��EXW�&RQJUHVV��E\�LWV�QDWXUH��KDV�GLIILFXOW\�LQ�GHYHORSLQJ�FRKHUHQW�DOWHUQDWLYH

SROLF\�LQLWLDWLYHV��+H�GHIHQGHG�KLV�SRVLWLRQ�WKDW�WKH�FULWLFV�KDYH�LQIOXHQFHG�SROLF\�

SRLQWLQJ�WR�VKLIWV�WR�D�PRUH�VXEVWDQWLDO�52.�QHJRWLDWLQJ�UROH�LQ�.('2�

3URI��+DQ�VDLG�WKDW��LQ�GHDOLQJ�ZLWK�1RUWK�.RUHD��WKH�8QLWHG�6WDWHV�PXVW�EH

FRQVLVWHQW�DQG�VHQVLWLYH�WR�VSLOO�RYHU�HIIHFWV�RI�WKH�*HQHYD�$JUHHPHQW��7KH�52.�KDV

EHHQ�ZLOOLQJ�WR�EHDU�SDUW�RI�WKH�GHIHQVH�EXUGHQ��EXW�WKH�8QLWHG�6WDWHV�VKRXOG�UHFRJQL]H

DQG�WDNH�LQWR�DFFRXQW�.RUHD
V�/:5�FRQWULEXWLRQ�DQG�DGMXVW�FRQYHQWLRQDO�EXUGHQ�VKDULQJ
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DFFRUGLQJO\��+H�UHFRPPHQGHG�WKH�52.�1DWLRQDO�$VVHPEO\�SDVV�D�UHVROXWLRQ�SUHYHQWLQJ

IXUWKHU�FRVW�VKDULQJ�LQ�.('2�LQ�RUGHU��WR�VHQG�D�PHVVDJH�WR�3\RQJ\DQJ�WKDW�LW�FDQQRW

PDQLSXODWH�WKH�8QLWHG�6WDWHV�WR�PDNH�6RXWK�.RUHD�SD\�WKH�EXUGHQ�

3URI��7DNHVDGD�VDLG�WKDW�-DSDQ�KDV�QR�LQWHQWLRQ�WR�DFTXLUH�VWUDWHJLF�QXFOHDU

ZHDSRQV�DQG�QRWHG�-DSDQ
V�VWURQJ�FLYLOLDQ�FRQWURO��LWV��WKUHH�QRQ�QXFOHDU��SROLF\��UHFHQW

SXEOLF�RSLQLRQ��DQG�ODFN�RI�ORFDO�VRXUFHV�RI�XUDQLXP��-DSDQ�PLJKW�QRUPDOL]H�LWV�UHODWLRQV

ZLWK�WKH�'35.��EXW�RQO\�DIWHU�WKH�UHVROXWLRQ�RI�WKH�QXFOHDU�LVVXH��DIWHU�6RXWK�1RUWK�WDONV

KDYH�EHHQ�UHHVWDEOLVKHG��DQG�DIWHU�WKH�HVWDEOLVKPHQW�RI�8�6��DQG�'35.�OLDLVRQ�RIILFHV��+H

DOVR�QRWHG�WKDW��ZKLOH�WKH�8QLWHG�6WDWHV�PD\�KROG�DOO�WKH�FDUGV��1RUWK�.RUHD�VWLOO�KDV�LWV

EDOOLVWLF�PLVVLOH�SURJUDP��FKHPLFDO�DQG�ELRORJLFDO�ZHDSRQV��DQG�PLVVLOH�H[SRUWV�WR�WKH

0LGGOH�(DVW�

6HVVLRQ�����52.�DQG�8�6��6WUDWHJLHV�LQ�WKH�3RVW�&ROG�:DU�(UD�

3URI��+DKQ�%DH�+R��6HMRQJ�,QVWLWXWH��FKDLUHG�WKH�VHVVLRQ�DQG�LQWURGXFHG�WKH

SUHVHQWHUV��ZKRVH�SDSHUV�DUH�VXPPDUL]HG�EHORZ�

�.RUHD
V�6HFXULW\�6WUDWHJ\�IRU�WKH���VW�&HQWXU\���E\�3URI��.LP�:RR�6DQJ�

6RRNP\XQJ�:RPHQ
V�8QLYHUVLW\��3URI��.LP�SRLQWHG�RXW�WKDW��HYHQ�DIWHU�.RUHD�LV�XQLILHG�

LW�ZLOO�EH�VXUURXQGHG�E\�JUHDW��QXFOHDU�FDSDEOH�SRZHUV��,Q�RUGHU�WR�VXUYLYH��LW�PXVW�HLWKHU

PDLQWDLQ�LWV�WLHV�ZLWK�WKH�8QLWHG�6WDWHV�RU�GHYHORS�LWV�RZQ�QXFOHDU�FDSDELOLW\��(IIHFWLYH

QXFOHDU�GHWHUUHQFH�ZRXOG�EH�HQRUPRXVO\�FRVWO\�DQG�VR�3URI��.LP�SURSRVHG�D��OLPLWHG�QR�

ILUVW�XVH��UHJLPH�XQGHU�ZKLFK�QXFOHDU�FDSDEOH�VWDWHV�ZRXOG�DJUHH�QRW�WR�XVH�QXFOHDU

ZHDSRQV�DJDLQVW�DQ\�QRQ�QXFOHDU�VWDWH��HYHQ�LI�WKH�QRQ�QXFOHDU�VWDWH�DWWDFNV�ZLWK

FRQYHQWLRQDO�ZHDSRQV��$�QXFOHDU�FDSDEOH�VWDWH�FRXOG�FRQWLQXH�WR�H[HUFLVH�IOH[LEOH

UHVSRQVH�RSWLRQV�LI�LW�ZHUH�DWWDFNHG�E\�D�QXFOHDU�FDSDEOH�VWDWH��,I�VXFK�D�UHJLPH�ZHUH

HVWDEOLVKHG��D�QRQ�QXFOHDU�XQLILHG�.RUHD�FRXOG�SURWHFW�LWVHOI�DJDLQVW�LWV�QHLJKERUV��HYHQ�LQ

WKH�DEVHQFH�RI�WKH�8�6��QXFOHDU�XPEUHOOD��,Q�RUGHU�IRU�WKH�OLPLWHG�QR�ILUVW�XVH�UHJLPH�WR�EH

DFFHSWDEOH��D�XQLILHG�.RUHD�PXVW�KDYH�VXIILFLHQW�FRQYHQWLRQDO�FDSDELOLWLHV�WR�GHIHQG

DJDLQVW�FRQYHQWLRQDO�DWWDFN�

3URI��.LP�VXJJHVWHG�WKDW�D�XQLILHG�.RUHD�VKRXOG�PDLQWDLQ�D�ELODWHUDO�DOOLDQFH��QRW

ZLWK�DQ\�FRQWLJXRXV�FRXQWULHV��EXW�ZLWK�RQH�IDU�DZD\�IURP�WKH�.RUHDQ�SHQLQVXOD�ZKLFK

KDV�VWURQJ�LQWHUHVWV�LQ�WKH�UHJLRQ�DQG�SRVVHVVHV�VXIILFLHQW�SRZHU�SURMHFWLRQ�FDSDELOLW\�WR

EH�DEOH�WR�LQWHUYHQH�LQ�D�WLPHO\�DQG�HIIHFWLYH�PDQQHU�LQ�FDVH�RI�FRQIOLFW��$W�SUHVHQW��WKH

8QLWHG�6WDWHV�LV�WKH�RQO\�SRZHU�VDWLVI\LQJ�WKHVH�FULWHULD��6XFK�D�SRVW�XQLILFDWLRQ�DOOLDQFH

ZRXOG�DVVXUH�WKH�VHFXULW\�RI�.RUHD��ZKLFK�KDV�WRR�VPDOO�D�UHVRXUFH�EDVH�WR�FRQWHQG

XQLODWHUDOO\�ZLWK�QHLJKERULQJ�JUHDW�SRZHUV��7KH�RQO\�ZD\�LQ�ZKLFK�.RUHD�VKRXOG�EHFRPH

LQYROYHG�LQ�D�VHFXULW\�UHODWLRQVKLS�ZLWK�QHLJKERULQJ�SRZHUV�LV�WKURXJK�D�ORRVH�PXOWLODWHUDO

VHFXULW\�UHJLPH�

3URI��.LP�DOVR�LQWURGXFHG�WKH�FRQFHSW�RI�.RUHD�DV�D��SLYRWDO�SRZHU��ZKLFK�
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WKRXJK�KDYLQJ�OLPLWHG�UHVRXUFHV��PDLQWDLQV�VXIILFLHQW�HFRQRPLF��PLOLWDU\��DQG�SROLWLFDO

SRZHU�WR�H[HUW�D�GLVSURSRUWLRQDWH�LQIOXHQFH�LQ�WKH�UHJLRQ��.RUHD�KROGV�DQ�LPSRUWDQW

JHRSROLWLFDO�SRVLWLRQ��,I�LW�LQFUHDVHV�LWV��HFRQRPLF�DQG�PLOLWDU\�FDSDELOLWLHV�DQG�VHHNV�DQ

DFWLYH�UROH�LQ�WKH�UHJLRQ��.RUHD�LV�ZHOO�SODFHG�WR�SHUIRUP�WKH��SLYRWDO�SRZHU��UROH�

�8�6��(DVW�$VLDQ�6WUDWHJ\�IRU�WKH�)XWXUH���E\�3URI��:LOOLDP�7��3HQGOH\��8�6�

$LU�:DU�&ROOHJH��3URI��3HQGOH\�VDLG�KH�VHHV�WKUHH�PDMRU�FKDQJHV�LQ�$VLD�ZKLFK�ZRXOG

KDYH�KDSSHQHG�ZKHWKHU�RU�QRW�WKH�6RYLHW�8QLRQ�KDG�FHDVHG�WR�H[LVW�DQG�ZKHWKHU�RU�QRW

WKH�&ROG�:DU�HQGHG��7KH�ILUVW�LV�WKH�ULVH�RI�-DSDQ�DQG�&KLQD��ZKLFK�LV�GLVTXLHWLQJ�LQ�OLJKW

RI�WKH�FRQVHTXHQFHV�ZKHQ�WKH�LQWHUQDWLRQDO�V\VWHP�KDV�IDLOHG�WR�DGMXVW�SHDFHIXO\�WR�WKH

ULVH�RI�JUHDW�SRZHUV�DQG�WKH�FROODSVH�RI�ROG�HPSLUHV�LQ�WKH�SDVW��7KH�VHFRQG�LV�WKH�IDLOXUH

RI�WKH�1RUWK�.RUHDQ�HFRQRPLF�DQG�SROLWLFDO�V\VWHPV��7KH�WKLUG�LV�D�QHZ�RULHQWDWLRQ

DPRQJ�WKH�VPDOO�DQG�PLGGOH�SRZHUV�RI�6RXWKHDVW�$VLD�DQG�$XVWUDOLD��:KLOH�$VLD�LV

FKDQJLQJ��8�6��LQWHUHVWV�KDYH�EHHQ�FRQVLVWHQW��WR�PDLQWDLQ�DFFHVV�WR�WKH�UHJLRQ��PDLQWDLQ

IUHHGRP�RI�QDYLJDWLRQ�WKURXJK�DQG�ZLWKLQ�WKH�UHJLRQ��DQG�RSSRVH�GRPLQDWLRQ�RI�WKH

UHJLRQ�E\�DQ\�VLQJOH�SRZHU��8�6��LQWHUHVWV�DUH�EHVW�VHUYHG�E\�D�UHJLRQDO�VWDELOLW\�WKDW�GRHV

QRW�HTXDWH�WR��VWDWXV�TXR���EXW�HQFRXUDJHV�HFRQRPLF�JURZWK�DQG�SRVLWLYH�SROLWLFDO�FKDQJH�

7KLV�G\QDPLF�VWDELOLW\�UHTXLUHV�D�EURDGHQHG�DOOLDQFH�ZLWK�-DSDQ��FRPSUHKHQVLYH

HQJDJHPHQW�ZLWK�&KLQD��DQG�PDLQWHQDQFH�RI�GHWHUUHQFH�LQ�.RUHD�ZKLOH�WU\LQJ�WR�ZRUN

WRZDUG�WKH�VR�FDOOHG��VRIW�ODQGLQJ��LQ�1RUWK�.RUHD��8�6��SROLF\�VKRXOG�EDODQFH�WKUHH

IXQGDPHQWDO�UROHV��UHDVVXUDQFH�WR�DOOLHV�DQG�IULHQGV��GHWHUUHQFH�LQ�1RUWK�.RUHD��DQG�D

QRQWKUHDWHQLQJ�VWDQFH�WRZDUG�&KLQD��7KH�8�6��PLOLWDU\�IRUFH�VL]H��SRVWXUH��DQG�EDVLQJ

VWUXFWXUH�VKRXOG�QRW�EH�VWDWLF��EXW�PXVW�EH�FRQVLVWHQW�ZLWK�WKH�WKUHH�HOHPHQWV�RI�WKH

HTXDWLRQ��,Q�-DSDQ��WKHUH�PD\�EH�IXUWKHU�FRQVROLGDWLRQ�RI�WKH�EDVH�VWUXFWXUH��EXW�WKH

FXUUHQW�IRUFH�DQG�FRPPDQG�VWUXFWXUH�DUH�DSSURSULDWH�VR�ORQJ�DV�1RUWK�.RUHD�SRVHV�D

WKUHDW��$�7KHDWHU�0LVVLOH�'HIHQVH��70'��V\VWHP�ZRXOG�EH�DSSURSULDWH�LQ�OLJKW�RI�WKH

1RUWK�.RUHDQ�DQG�RWKHU�IXWXUH�PLVVLOH�WKUHDWV�DQG�-DSDQ
V�GHIHQVLYH�RULHQWDWLRQ��$V�WKH

52.�LPSURYHV�LWV�PLOLWDU\�GHIHQVH�FDSDELOLW\��WKH�8QLWHG�6WDWHV�VKRXOG�FRQWLQXH�WR�PRYH

IURP�D�OHDGLQJ�WR�D�VXSSRUWLQJ�UROH�LQ�WKH�DOOLDQFH��(OVHZKHUH�LQ�WKH�UHJLRQ��WKH�8QLWHG

6WDWHV�VKRXOG�H[SDQG�LWV�SUHVHQFH�DQG�HQJDJHPHQW�LQ�6RXWKHDVW�$VLD�DQG�WKH�3DFLILF

,VODQGV�

2YHUDOO��WKH�8QLWHG�6WDWHV�PXVW�FRQWLQXH�WR�EH�SUHSDUHG�WR�UHVSRQG�IOH[LEO\�WR

FKDQJHV�LQ�WKH�G\QDPLF�$VLD�3DFLILF�UHJLRQ�DQG�DYRLG�WHPSWDWLRQV�WR�IUHH]H�WKH�VWDWXV�TXR

RU�WR�ZLWKGUDZ��7KLV�UHTXLUHV�OHDGHUVKLS�GHWHUPLQHG�WR�UHPDLQ�D�SRZHU�LQ�$VLD�DQG

FDSDEOH�RI�FRQYLQFLQJ�WKH�$PHULFDQ�SHRSOH�WKDW�WKH\�KDYH�D�KLJK�VWDNH�HFRQRPLFDOO\�DQG

SROLWLFDOO\�LQ�WKH�VXFFHVV�RI�D�8�6��VWUDWHJ\�GHVLJQHG�WR�IRVWHU�VWDELOLW\�LQ�WKH�UHJLRQ�DQG�WR

VKDSH�WKH�IXWXUH�UHJLRQDO�VHFXULW\�HQYLURQPHQW�

�7KH�3ROLWLFDO�DQG�0LOLWDU\�5ROHV�RI�8�6��)RUFHV�LQ�.RUHD���E\�3URI��:LOOLDP

(��%HUU\��8�6��$LU�)RUFH�$FDGHP\��3URI��%HUU\�H[DPLQHG�WKH�LPSDFW�RQ�WKH�52.�8�6�

$OOLDQFH�RI�8�6��GRPHVWLF�SROLWLFV��SDUWLFXODUO\�WKH�LQVWLWXWLRQDO�WHQVLRQ�EHWZHHQ�WKH
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3UHVLGHQW
V�UROH�DV�&RPPDQGHU�LQ�&KLHI�DQG�WKH��FRQJUHVVLRQDO�UROH�LQ�DSSURSULDWLQJ

IXQGV�DQG�UDWLI\LQJ�WUHDWLHV��'XULQJ�WKH�1L[RQ�DGPLQLVWUDWLRQ��ZLWK�WKH�9LHWQDP�:DU�DW�LWV

KHLJKW��&RQJUHVV�WRRN�WKH�OHDG�LQ�RSSRVLQJ�DQ�$PHULFDQ�UROH�DV�LQWHUQDWLRQDO�SROLFHPDQ

DQG�UHGXFLQJ�GHIHQVH�VSHQGLQJ��2QH�ZD\�WR�GHDO�ZLWK�ERWK�LVVXHV�ZDV�WR�ZLWKGUDZ�VRPH

8�6��IRUFHV�IURP�RYHUVHDV��6XFK�D�PRYH�DOVR�ILW�3UHVLGHQW�1L[RQ
V�VWUDWHJLF�JRDO�RI

UHGXFLQJ�WKH�FRQIURQWDWLRQ�ZLWK�&KLQD��7KXV��LW�ZDV�QRW�D�FRPSOHWHO\�DQWDJRQLVWLF

UHODWLRQVKLS�DOWKRXJK��LQ�3URI��%HUU\
V�YLHZ��ZLWKRXW�FRQJUHVVLRQDO�SUHVVXUH��WKH�3UHVLGHQW

ZRXOG�QRW�KDYH�ZLWKGUDZQ�WKH��WK�,QIDQWU\�'LYLVLRQ�IURP�.RUHD�ZKHQ�KH�GLG�

3UHVLGHQW�&DUWHU��HOHFWHG�LQ�������KDG�KLV�RZQ�UHDVRQV�IRU�ZDQWLQJ�WR�PRYH

IRUZDUG�ZLWK�WKH�ZLWKGUDZDO�RI�WKH�ODVW�RI�WKH�$PHULFDQ�JURXQG�FRPEDW�SUHVHQFH�LQ

.RUHD��,Q�WKLV�LQVWDQFH��&RQJUHVV�SOD\HG�D�TXLWH�GLIIHUHQW�UROH�E\�DWWHPSWLQJ�WR�LPSHGH

DQG�HYHQWXDOO\�VWRS�WKH�&DUWHU�ZLWKGUDZDO�SURJUDP��7KH�PDLQ�UHDVRQ�ZDV�FRQFHUQ�DERXW

$PHULFDQ�FUHGLELOLW\�LQ�OLJKW�RI�ERWK�WKH�ORVV�RI�9LHWQDP�DQG�WKH�8�6��ZLWKGUDZDO�IURP

7DLZDQ��LQFLGHQWDO�WR�WKH�UDSSURFKHPHQW�ZLWK�&KLQD��$������LQWHOOLJHQFH�UHDVVHVV�PHQW

LQGLFDWLQJ�D�VXEVWDQWLDOO\�LQFUHDVHG�1RUWK�.RUHDQ�WKUHDW�SURYLGHG�D�UDWLRQDOH�IRU�KDOWLQJ

WKH�ZLWKGUDZDO�

3UHVLGHQWV�5HDJDQ�DQG�%XVK�FRQFHQWUDWHG�RQ�UHEXLOGLQJ�WKH�52.�8�6�

UHODWLRQVKLS�LQ�WKH�ZDNH�RI�WKH�WXUEXOHQFH�RI�WKH�9LHWQDP�HUD�DQG�WKH�IRUHVWDOOHG�&DUWHU

ZLWKGUDZDOV��)XUWKHU�WURRS�ZLWKGUDZDOV�ZHUH�QRW�D�PDWWHU�RI�VLJQLILFDQW�FRQFHUQ��DOWKRXJK

WKH�&RQJUHVV�UDLVHG�WKH�LVVXH�IURP�WLPH�WR�WLPH�GXH�WR�EXGJHW�FRQVWUDLQWV�DQG�FKDQJLQJ

WKUHDW�SHUFHSWLRQV�DV�WKH�&ROG�:DU�GUHZ�WR�D�FORVH��3UHVLGHQW�&OLQWRQ�KDV�FRQVLVWHQWO\

IROORZHG�D�SROLF\�RI�UHWDLQLQJ�WKH�8�6��PLOLWDU\�SUHVHQFH�LQ�.RUHD�

7RGD\��WKHUH�LV�JHQHUDO�XQDQLPLW\�EHWZHHQ�WKH�WZR�EUDQFKHV�RQ�WKH�TXHVWLRQ�RI

8�6��IRUFHV�LQ�.RUHD��3URI��%HUU\�VXJJHVWHG�WKDW�WKLV�LV�EHFDXVH�DWWHQWLRQ�KDV�VKLIWHG�WR�WKH

1RUWK�.RUHDQ�QXFOHDU�LVVXH��0RVW�FXUUHQW�FRQJUHVVLRQDO�FULWLFLVP�LV�IRFXVHG�RQ�WKH

HIIHFWLYHQHVV�RI�WKH�&OLQWRQ�DGPLQLVWUDWLRQ
V�FRXQWHUSUROLIHUDWLRQ�SROLF\�YLV�D�YLV�1RUWK

.RUHD�UDWKHU�WKDQ�RQ�WKH�WURRS�LVVXH��3URI��%HUU\�ZDV�UHODWLYHO\�VDQJXLQH�WKDW�WKH�8�6�

IRUFH�SUHVHQFH�LQ�.RUHD�ZLOO�QRW�EH�D�FRQWHQWLRXV�LVVXH�RYHU�WKH�QH[W�IHZ�\HDUV�LQ�VSLWH�RI

WKH�FKDQJHV�ZKLFK�KDYH�WDNHQ�SODFH�LQ�WKH�LQWHUQDWLRQDO�V\VWHP�

'LVFXVVLRQ��'U��0HUULOO�TXHVWLRQHG�3URI��.LP
V�DVVXPSWLRQ�RI�VXFFHVVIXO�QHDU�

WHUP�.RUHDQ�UHXQLILFDWLRQ��DVNHG�IRU�FODULILFDWLRQ�RI�3URI��.LP
V��OLPLWHG�QR�ILUVW�XVH�

UHJLPH��DQG�VXJJHVWHG�WKHUH�PD\�EH�D�FRQWUDGLFWLRQ�EHWZHHQ�WKH��SLYRWDO�SRZHU��UROH

3URI��.LP�OD\V�RXW�IRU�.RUHD�DQG�WKH�FRQWLQXDWLRQ�RI�WKH�DOOLDQFH��+H�WROG�3URI��3HQGOH\

WKDW��RSSRVH�WKH�ULVH�RI�UHJLRQDO�KHJHPRQV��VHHPV�PXFK�OLNH�D��EDODQFH�RI�SRZHU�

DSSURDFK��ZKLFK�LV�GLIILFXOW�WR�GHILQH�DQG�QRW�D�SDUWLFXODUO\�JRRG�JXLGH�WR�VSHFLILF

SROLFLHV��+H�GLVDJUHHG�WKDW�LVVXHV�ZLWK�1RUWK�.RUHD�FDQ�EH�UHVROYHG�RQO\�WKURXJK�1RUWK�

6RXWK�QHJRWLDWLRQV��WKH�8QLWHG�6WDWHV�FRXOG�EH�KHOSIXO�LQ�IDFLOLWDWLQJ�1RUWK�6RXWK

HQJDJHPHQW��+H�VXJJHVWHG�WKDW�1RUWK�.RUHD�PD\�EH�SXUVXLQJ�D�SKDVHG�SROLF\��

5HFRJQL]LQJ�6RXWK�.RUHD
V�VXSHULRU�VWUHQJWK��1RUWK�.RUHD�PLJKW�ZDQW�WR�HYHQ�WKLQJV�XS�D
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ELW�E\�LPSURYLQJ�LWV�RZQ�UHODWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�DQG�-DSDQ�EHIRUH�UH�HQJDJLQJ

ZLWK�WKH�52.��+H�WKHQ�DVNHG�3URI��%HUU\�ZKHWKHU�WKH�LVVXH�RI�WKH�8�6��SUHVHQFH�KDV�JRQH

DZD\�LQ�8�6��GRPHVWLF�SROLWLFV��RU�LV�MXVW�WHPSRUDULO\�RYHUVKDGRZHG�E\�WKH�SUROLIHUDWLRQ

LVVXH�

'U��.LP�&KDQJ�6X��.RUHD�,QVWLWXWH�IRU�'HIHQVH�$QDO\VLV��DSSODXGHG�'U��.LP

:RR�6DQJ
V�UHMHFWLRQ�RI�D�QHXWUDO�UROH�IRU�D�UHXQLILHG�.RUHD��6RPH�\RXQJ�SHRSOH�DQG

VRPH�QDWLRQDOLVWV�VHHP�WR�EHOLHYH�WKDW�DIWHU�WKH�1RUWK�.RUHDQ�WKUHDW�IDGHV��WKH�UHODWLRQVKLS

ZLWK�WKH�8QLWHG�6WDWHV�ZLOO�FKDQJH�DQG�.RUHD�FRXOG�RSW�IRU�DQ�LQGHSHQGHQW��QHXWUDO�VWDWXV�

7KLV�LV�XQUHDOLVWLF��+H�WKHQ�TXHVWLRQHG�.RUHD
V�DELOLW\�WR�SUHVHUYH�WKH�WUDGLWLRQDO�VHFXULW\

DOOLDQFH�ZKLOH�DGRSWLQJ�D�PXOWLODWHUDO�DSSURDFK��'U��.LP�DOVR�TXHVWLRQHG�3URI��3HQGOH\
V

YLVLRQ�RI�D�FRQWLQXLQJ�PLOLWDU\�SUHVHQFH�LQ�-DSDQ�ZLWK�OLWWOH�FKDQJH�LQ�WKH�VWUXFWXUH�LQ

.RUHD��ZKLOH�VHHLQJ�1RUWK�.RUHD�DV�GRRPHG�WR�IDLO��7KLV�VHHPV�MXVW�DV��VWDWLF��DQ

DSSURDFK�DV�WKDW�RI�WKH�&OLQWRQ�DGPLQLVWUDWLRQ�ZKLFK�3URI��3HQGOH\�FULWLFLVHG��,Q�IDFW��'U�

.LP�DUJXHG��WKH�FXUUHQW�8�6��VWUDWHJ\��ZKLOH�DSSHDULQJ�VWDWLF��DOVR�WULHV�WR�ORRN�WR�WKH

IXWXUH��G\QDPLVP�LV�D�PDWWHU�RI�GHJUHH��+H�WKRXJKW�WKH�LGHD�RI�GHDFWLYDWLQJ��EXW�QRW

HQGLQJ��WKH�81�&RPPDQG�ZDV�D�JRRG�LGHD�ZKLFK�UDLVHG�WKH�SRVVLELOLW\�RI�XVLQJ�WKH�81&

IRU�RWKHU�SXUSRVHV��+H�FRPPHQGHG�3URI��%HUU\�IRU�D�JRRG�KLVWRULFDO�UHVXPH��EXW�VDLG�KH

ZRXOG�OLNH�WR�NQRZ�PRUH�DERXW�WKH�FXUUHQW�SRVW�&ROG�:DU�SHULRG�DQG�SURMHFWLRQV�IRU�WKH

QH[W�IHZ�\HDUV�

'U��2OVHQ�DVNHG�3URI��.LP�ZKDW�ZRXOG�KDSSHQ�LI�XQLILFDWLRQ�UHVXOWHG�LQ�D�ZHDN�

XQLWHG�.RUHD�DQG�ZKDW�DGYHUVDU\�WR�WKH�8QLWHG�6WDWHV�LV�OLNHO\�WR�DULVH�LQ�$VLD�ZKLFK

ZRXOG�PDNH�.RUHD�D�QHFHVVDU\�DOO\"�1RWLQJ�WKDW��LQ�KLV�SDSHU��3URI��3HQGOH\�VDLG�&KLQD

H[KLELWHG���WK�FHQWXU\�LGHDV�DERXW�QDWLRQDO�VRYHUHLJQW\��'U��2OVHQ�DUJXHG�WKDW�PDQ\

$PHULFDQV�VHHP�WR�KROG�VLPLODU�LGHDV��+H�DOVR�QRWHG�WKDW�WKH�8QLWHG�6WDWHV�DQG�WKH�IRUPHU

6RYLHW�8QLRQ�ZHUH�UHVSRQVLEOH�IRU�WKH�GLYLVLRQ�RI�.RUHD�DQG�WKDW�FRQWLQXHG�GLYLVLRQ�LV�DQ

LQDGYHUWHQW�E\�SURGXFW�RI�8�6��VXSSRUW�IRU�WKH�52.��+H�DOVR�VXJJHVWHG�WKDW�PHUHO\

HQFRXUDJLQJ�-DSDQ�WR�GR�PRUH�LQ�QRQPLOLWDU\�DUHDV�PHDQV�WKDW�WKH�8QLWHG�6WDWHV�ZLOO�GR

WKH�KHDY\�OLIWLQJ�ZKLOH�-DSDQ�GRHV�WKH�HDVLHU�SDUWV��+H�FRQFOXGHG�E\�VD\LQJ�WKDW�D�VWURQJHU

FDVH�QHHGV�WR�EH�PDGH�WR�WKH�8�6��SHRSOH�DV�WR�ZK\�WKH�8QLWHG�6WDWHV�VKRXOG�EH�HQJDJHG

LQ�$VLD��,W�LV�SRVVLEOH�WKDW�D�QHZ�DGPLQLVWUDWLRQ�UHIOHFWLQJ�D�GLIIHUHQW�VHW�RI�DVVXPSWLRQV

PLJKW�PRYH�WKH�8QLWHG�6WDWHV�WR�D�VWUDWHJ\�LQ�ZKLFK�DOO�RYHUVHDV�GHSOR\HG�8�6��IRUFHV�DUH

EURXJKW�KRPH�

3URI��7VXFKL\DPD�QRWHG�WKDW�3URI��.LP�KHDYLO\�HPSKDVL]HG�WKH�PLOLWDU\�VLGH�DQG

DVNHG�DERXW�.RUHDQ�WKLQNLQJ�RQ�RWKHU��SROLWLFDO�DQG�HFRQRPLF��DVSHFWV�RI�VHFXULW\��+H

DOVR�DVNHG�LI�QXFOHDU�GHWHUUHQFH�KDV�UHDOO\�ZRUNHG�ZHOO��VLQFH�LW�FDQ
W�EH�SURYHG�WKDW�WKHUH

ZDV�HYHU�D�VSHFLILF�FDVH�LQ�ZKLFK�&KLQD�RU�WKH�6RYLHW�8QLRQ�FRQWHPSODWHG�DQ�DWWDFN�RQ

.RUHD�DQG�ZDV�GHWHUUHG�E\�WKH�8�6��QXFOHDU�XPEUHOOD��+H�WKHQ�DVNHG��3URI��3HQGOH\�LI

&KLQD�ZRXOG�QRW�WDNH�FRXQWHUPHDVXUHV�LI�70'�LV�GHSOR\HG�LQ�-DSDQ��+H�DOVR�DVNHG�LI

ZLWKGUDZDO�IURP�2NLQDZD�ZRXOG�EH�D�JRRG�SROLF\�IRU�WKH�8QLWHG�6WDWHV�DQG�-DSDQ�
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5HVSRQVHV��3URI��.LP�:RR�6DQJ�UHVSRQGHG�WKDW�KH�DJUHHG�WKDW�.RUHDQ�XQLILFDWLRQ

LV�D�ELJ�DVVXPSWLRQ��EXW�DUJXHG�WKDW�KLV�SDSHU
V�FRQFOXVLRQV�DUH�YDOLG�HYHQ�ZLWKRXW

UHXQLILFDWLRQ��7KH��OLPLWHG�QR�ILUVW�XVH��SROLF\�PLJKW�KHOS�LQ�WKH�FXUUHQW�VLWXDWLRQ�ZLWK

1RUWK�.RUHD��ZKLOH�WKH�DOOLDQFH�ZLWK�WKH�8QLWHG�6WDWHV�LV�LPSRUWDQW�WR�LQGXFH�D�VPRRWK

XQLILFDWLRQ�SURFHVV��+H�DJUHHG�WKDW�WKH��OLPLWHG�QR�ILUVW�XVH��UHJLPH�PLJKW�EH�MXVW

GHFODUDWRU\��VLQFH�WKHUH�LV�QR�VXSUDQDWLRQDO�DXWKRULW\�WR�HQIRUFH�LW��EXW�LW�LV�VWLOO�ZRUWK

WU\LQJ��,W�ZRXOG�EH�ZHOO�UHFHLYHG�E\�ZRUOG�RSLQLRQ�DQG�ZRXOG�EH�PRUH�VXLWDEOH�WKDQ�WKH

PRUH�FRVWO\�DOWHUQDWLYHV��5HJDUGLQJ�WKH�FRQFHSW�RI�D��SLYRWDO�SRZHU���KH�VDLG�LW�ZLOO�EH

QHFHVVDU\�IRU�.RUHD�WR�LQFUHDVH�LWV�HFRQRPLF�SURZHVV�DQG�VWUHQJWKHQ�LWV�FRQYHQWLRQDO

ZHDSRQV�FDSDELOLW\�WR�DYRLG�EHFRPLQJ�D�SDZQ��8QWLO�VXFK�WLPH�DV�.RUHD�DWWDLQV�VXIILFLHQW

SRZHU�WR�EH�D�SLYRWDO�SRZHU��LW�PXVW�PDLQWDLQ�LWV�DOOLDQFH�ZLWK�WKH�8QLWHG�6WDWHV

3URI��3HQGOH\�VWUHVVHG�WKDW�WU\LQJ�WR�SUHYHQW�DQ\�RQH�SRZHU�IURP�FRQWUROOLQJ�D

UHJLRQ�LV�QRW�WKH�VDPH�DV�WU\LQJ�WR�PDLQWDLQ�D��EDODQFH�RI�SRZHU���+H�VDLG�WKH�8QLWHG

6WDWHV�VKRXOG�SOD\�D�IDFLOLWDWLQJ�UROH�EXW�QRW�EH�VHHQ�DV�EHLQJ�RXW�LQ�IURQW�RQ�HYHU\�LVVXH�

+H�H[SUHVVHG�FRQFHUQ�DERXW�WKH��]HUR�VXP��DWWLWXGH�RQ�WKH�SDUW�RI�PDQ\�.RUHDQV��QRWLQJ

WKDW�WKH�52.�LV�QRZ�VWURQJ�HQRXJK�WR�LJQRUH�PLQRU�DQQR\DQFHV�IURP�WKH�1RUWK�DQG�PRYH

DKHDG�RQ�D�EURDG�IURQW��+H�DJUHHG�ZLWK�'U��2OVHQ�WKDW�VRPH�VHJPHQWV�RI�WKH�8�6�

SRSXODWLRQ�DUH�JRLQJ�WKURXJK�VRPH�DJRQ\�LQ�WKH�DGMXVWPHQW�WR�JOREDO�HQJDJHPHQW�DQG

VRPH�SROLWLFLDQV�SOD\�WR�WKDW�SDLQ��%XW�KH�GRHV�QRW�VHH�WKLV�DV�FRPSDUDEOH�WR�&KLQD�LQ

WHUPV�RI���WK�FHQWXU\�YLVLRQV��$PHULFDQV�UHFRJQL]H�WKDW�WKH\�OLYH�LQ�DQ�LQWHUGHSHQGHQW

ZRUOG�WRGD\�DQG�WKH�FRXQWU\�KDV�WR�EH�GHHSO\�LQWHJUDWHG�LQ�WKH�JOREDO�V\VWHP��+H�DJUHHG

WKDW�WKH�8QLWHG�6WDWHV�ZDV�UHVSRQVLEOH�IRU�WKH�GLYLVLRQ�RI�.RUHD�LQ������EXW�ZDV�DOVR

UHVSRQVLEOH�IRU�LWV�OLEHUDWLRQ��7KH�LVVXH�QRZ�LV�WKH�FRQWLQXLQJ�GLYLVLRQ�RI�.RUHD�DQG��LI�WKH

8QLWHG�6WDWHV�GRHV�QRW�FKDQJH�LWV�SROLF\��LW�ZLOO�EH�VHHQ�DV�UHVSRQVLEOH�IRU�WKDW�FRQWLQXLQJ

GLYLVLRQ��ZKLFK�ZRXOG�EH�WUDJLF�IRU�WKH�ORQJ�WHUP�UHODWLRQVKLS��+H�DUJXHG�WKDW�LW�ZRXOG�EH

D�VHULRXV�PLVWDNH�WR�HQFRXUDJH�-DSDQ�WR�LQFUHDVH�LWV�PLOLWDU\�UROH�DQG�WKDW�WKH�$PHULFDQ

SHRSOH�FDQ�EH�EURXJKW�WR�XQGHUVWDQG�WKLV��+H�DJUHHG�WKDW�GLIIHUHQW�DVVXPSWLRQV�OHDG�WR

GLIIHUHQW�RXWFRPHV��EXW�VWUHVVHG�WKDW�D�UHYHUVLRQ�WR�D�&2186��&RQWLQHQWDO�8QLWHG�6WDWHV��

EDVHG�VWUDWHJ\�ZRXOG�EH�D�VHULRXV�PLVWDNH��+H�DFNQRZOHGJHG�WKDW�&KLQD�PLJKW�WU\�WR�WDNH

FRXQWHUPHDVXUHV�WR�D�70'�V\VWHP��EXW�VDLG�WKLV�ZRXOG�EH�H[FHVVLYHO\�FRVWO\�LQ�OLJKW�RI

WKH�QRQWKUHDWHQLQJ�QDWXUH�RI�70'��3URI��3HQGOH\�VDLG�WKH�PRVW�LPSRUWDQW�DVSHFW�RI

2NLQDZD�LV�DV�D�VXSSRUW�EDVH�ZKLFK�JLYHV�WKH�8QLWHG�6WDWHV�WKH�FDSDELOLW\�WR�IXOILOO�LWV

FRPPLWPHQWV�LQ�WKH�UHJLRQ��1RQHWKHOHVV��WKH�8QLWHG�6WDWHV�FRXOG�FRQVROLGDWH�IDFLOLWLHV�LQ

-DSDQ��UHGXFLQJ�WKH�SUHVVXUHV�UHODWLYH�WR�WKH�FRQWLQXLQJ��8�6��SUHVHQFH�

3URI��%HUU\�UHVSRQGHG�WR�'U��0HUULOO�WKDW�WKH�FXUUHQW�H[HFXWLYH�OHJLVODWLYH

DJUHHPHQW�RQ�WKH�8�6��IRUFH�SUHVHQFH�LQ�.RUHD�LV�SUREDEO\�D�WHPSRUDU\�SKHQRPHQRQ��LQ

SDUW�EHFDXVH�RI�.RUHDQ�QDWLRQDOLVP��DQ\�SUHVHQFH�RI�IRUHLJQ�IRUFHV�QHFHVVDULO\�LQYROYHV

VRPH�ORVV�RI�VRYHUHLJQW\���&RVWV�LQFLGHQWDO�WR�LPSOHPHQWLQJ�WKH�$JUHHG�)UDPHZRUN

PLJKW�DOVR�FDXVH�H[HFXWLYH�OHJLVODWLYH�WHQVLRQV�

4XHVWLRQV�IURP�WKH�)ORRU��0U��+DUULVRQ�VXJJHVWHG�WKDW��VLQFH�-DSDQ�KDV�D
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FLYLOLDQ�QXFOHDU�DQG�VSDFH�SURJUDP��WKH�&KLQHVH�VHH�70'�DV�D�VKLHOG��EHKLQG�ZKLFK�-DSDQ

FRXOG�SUHSDUH�IRU�D�ILUVW�VWULNH�FDSDELOLW\��70'��LQ�FHUWDLQ�IRUPV��ZRXOG�DOVR�FRQIOLFW�ZLWK

WKH�$%0��$QWL�%DOOLVWLF�0LVVLOH��7UHDW\�DQG�XQGHUFXW�QXFOHDU�DUPV�FRQWURO�ZLWK�5XVVLD�

'U��1LNVFK�DVNHG�3URI��3HQGOH\�ZKDW�WKH�VXEVWDQFH�RI��HQJDJHPHQW��LV��+H�DOVR�DVNHG�LI

HQJDJHPHQW�DQG�FRQWDLQPHQW�PXVW�DOZD\V�EH�VHSDUDWH�DQG�PXWXDOO\�H[FOXVLYH�LQ�8�6�

SROLF\�WRZDUG�&KLQD�DQG�1RUWK�.RUHD��+H�QRWHG�WKDW��ZKHQ�WKH�8QLWHG�6WDWHV�GHDOW�ZLWK

WKH�6RYLHW�8QLRQ�GXULQJ�WKH�&ROG�:DU��WKHUH�ZDV�DOZD\V�DQ�DWWHPSW�WR�LQWHJUDWH

HQJDJHPHQW�DQG�FRQWDLQPHQW��DQG�LQ�VRPH�FDVHV�SUHVVXUH��3URI��+DQ�<RQJ�6XS��QRWLQJ

WKDW�WKH�8QLWHG�6WDWHV�GRZQ�VL]HG�LWV�IRUFHV�LQ�WKH�HDUO\�����V�GXH�WR�HFRQRPLF

FRQVLGHUDWLRQV��DVNHG�LI�WKH�8QLWHG�6WDWHV�QHHGHG�OHVV�GHWHUUHQFH�WKHQ�WKDQ�QRZ��RU�LI�8�6�

HFRQRPLF�SUREOHPV�DUH�QR�ORQJHU�D�IDFWRU��+H�DOVR�VXJJHVWHG�WKDW�WKH�SURSRVHG�FKDQJHV�LQ

FRPPDQG�VWUXFWXUH�ZRXOG�LPSURYH�WKH�52.�QHJRWLDWLQJ�SRVLWLRQ�YLV�D�YLV�WKH�1RUWK�

0DMRU�7LP�&RU\��52.�8�6��&RPELQHG�)RUFHV�&RPPDQG��DVNHG�WKH�SDQHO
V�YLHZV

FRQFHUQLQJ�WKH�IXWXUH�UROH�RI�5XVVLD�LQ�.RUHD�DQG�(DVW�$VLD��,Q�OLJKW�RI�5XVVLD
V

UHODWLRQVKLS�ZLWK�WKH�8QLWHG�6WDWHV��WKH�52.��DQG�WKH�'35.��LW�VHHPV�WKDW�5XVVLD�FRXOG

EH�RI�JUHDW�DVVLVWDQFH�LQ�GHDOLQJ�ZLWK�6RXWK�1RUWK�.RUHDQ�LVVXHV��0U��6WHYH�%UDGQHU

�8�6��)RUFHV�.RUHD��DVNHG�DERXW�WKH�LPSDFW�RI�81&�GHDFWLYDWLRQ�RQ�EDVH�ULJKWV�LQ�-DSDQ

DQG�QRWHG�WKDW�WKH�SUREOHPV�RI�WUDQVLWLRQLQJ�IURP�SHDFH�WR�ZDU�DUH�JUHDW�HQRXJK�ZLWKRXW

WKH�DGGLWLRQDO�FRPSOH[LW\�RI�FKDQJLQJ�FRPPDQG�UHODWLRQVKLSV�DQG�UHVSRQVLELOLWLHV�RQ�WKH

ILUVW�GD\�RI�KRVWLOLWLHV��+H�WKHQ�DVNHG�ZKDW�&KLQD
V��ULJKWIXO�SODFH��LV�LQ�WKH�UHJLRQ"�:LWK

UHJDUG�WR�WKH��]HUR�VXP��LVVXH��KH�VXJJHVWHG�WKDW��ZKLOH�LW�PD\�EH�SRVVLEOH�WR�ZRUN�RXW�D

PLG�WHUP�VROXWLRQ�ZKLFK�LV�QRW��]HUR�VXP���WKH�ILQDO�UHVXOW�PD\�VWLOO�EH�]HUR�VXP�LQ�WHUPV

RI�WKH�VXUYLYDO�RI�RQH�RI�WKH�UHJLPHV�RQ�WKH�.RUHDQ�SHQLQVXOD��)LQDOO\��KH�VXJJHVWHG�WKDW

WKH�ORJLFDO�UHVXOW�RI�DOO�WKH�PRYHV�IURP�OHDGLQJ�WR�VXSSRUWLQJ�VHW�IRUWK�LQ�WKH�8�6�

'HSDUWPHQW�RI�'HIHQVH�(DVW�$VLD�6WUDWHJLF�,QLWLDWLYH��($6,��SDSHU�ZRXOG�EH�WKH

GLVVROXWLRQ�RI�WKH�DOOLDQFH��3HUKDSV�WKHUH�KDV�EHHQ�DQ�XQGXH�HPSKDVLV�RQ�WKH�1RUWK

.RUHDQ�QXFOHDU�LVVXH�DV�WKH�UDWLRQDOH�IRU�IUHH]LQJ�WKH�($6,�LQLWLDWLYHV�ZKHUHDV�WKH�UHDO

UHDVRQ�IRU�GRLQJ�LW�ZDV�WKH�VWLOO�YHU\�WKUHDWHQLQJ�1RUWK�.RUHDQ�FRQYHQWLRQDO�IRUFH

RYHUKDQJ��7KH�QXFOHDU�LVVXH�PD\�KDYH�MXVW�SURYLGHG�D�FRYHU�WR�GR�ZKDW�WKH�8QLWHG�6WDWHV

VKRXOG�KDYH�GRQH�LQ�DQ\�FDVH��VWRS�WKH�($6,�LQLWLDWLYHV�

5HVSRQVHV��3URI��3HQGOH\�QRWHG�WKDW�&KLQD�ZDQWV�WR��PDLQWDLQ�LWV�RZQ�ILUVW�VWULNH

FDSDELOLW\�DJDLQVW�DQ�XQGHIHQGHG�-DSDQ�DQG�VWUHVVHG�WKH�YDOXH�RI�GHIHQVLYH�V\VWHPV�LQ�D

SUROLIHUDWLQJ�ZRUOG�ZKLFK�ZH�VHHP�XQDEOH�WR�FRQWURO��+H�WROG�'U��1LNVFK�WKDW�VXFK�LVVXHV

DV�WUDQVSDUHQF\��EURDGHU�VWUDWHJLF�H[FKDQJH�RQ�YLVLRQV�RI�WKH�IXWXUH�RI�WKH�UHJLRQ��DQG�WKH

7DLZDQ�LVVXH�DUH�DOO�LPSRUWDQW�WRSLFV�RI�GLVFXVVLRQ�DV�D�SDUW�RI�HQJDJHPHQW��+H�DJUHHG

WKDW�HQJDJHPHQW�DQG�FRQWDLQPHQW�FDQ�EH�SXUVXHG�VLPXOWDQHRXVO\��EXW�QRWHG�WKDW�ZKHQ

\RX�WDON�DERXW��FRQWDLQPHQW���\RX�VHQG�D�PHVVDJH�WR�WKH�&KLQHVH�WKDW�\RX�DUH�XQZLOOLQJ

WR�DFFHSW�&KLQD�DV�D�PDMRU�SRZHU��7KLV�ZRXOG�EH�D�VHULRXV�VWUDWHJLF�PLVWDNH��:H�PD\

KDYH�WR�DGRSW�D�FRQWDLQPHQW�SROLF\�LQ�WKH�IXWXUH��EXW�WKDW�ZRXOG�UHSUHVHQW�D�IDLOXUH�RI

SROLF\��7R�3URI��+DQ�KH�VDLG�WKH�IXQGDPHQWDO�LVVXH�IRU�WKH�8QLWHG�6WDWHV�LV�WR�PDLQWDLQ

VLJQLILFDQW�FDSDELOLWLHV�DQG�VRPH�WURRSV�RQ�WKH�JURXQG�DV�DQ�DVVXUDQFH�RI�FRPPLWPHQW�

+H�DFNQRZOHGJHG�WKDW�FRPPDQG�VWUXFWXUH�FKDQJHV�FDQ�IDFLOLWDWH�6RXWK�1RUWK
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QHJRWLDWLRQV�DQG�ZRXOG�UHIOHFW�WKH�UHDOLW\�WKDW�6RXWK�.RUHD�SURYLGHV�WKH�PDMRULW\�RI

JURXQG�FRPEDW�SRZHU�LQ�WKH�DOOLDQFH��+H�WROG�0DMRU�&RU\�WKDW�KH�LV�SHVVLPLVWLF�DERXW

5XVVLD
V�IXWXUH�UROH��+H�IHDUHG�WKDW�5XVVLD�ZLOO�WU\�WR�UHDVVHUW�LWVHOI�LQ�ZD\V�WKDW�PD\�QRW

EH�D�SRVLWLYH�IDFWRU�LQ�WHUPV�RI�RYHUDOO�VWDELOLW\��7R�0U��%UDGQHU�KH�VXJJHVWHG�WKDW�

EHFDXVH�-DSDQ�KDV�LWV�RZQ�VWURQJ�LQWHUHVWV�LQ�VXSSRUWLQJ�DOOLDQFH�HIIRUWV�LQ�WKH�HYHQW�RI

ZDU�LQ�.RUHD��WKH��81&�EDVH��LVVXH�LV�QRW�FULWLFDO��7UDQVLWLRQ�WR�ZDU�LV�LPSRUWDQW��EXW

52.�FRPPDQGHUV�DUH�IXOO\�FRPSHWHQW�WR�PDQDJH�WKH�GHIHQVH�RI�WKHLU�RZQ�FRXQWU\��$V

WKH�IRUFH�EDODQFH�FKDQJHV�DQG�PRUH�8�6��IRUFHV�FRPH�WR�EHDU��WKHUH�FRXOG�EH�D�WUDQVLWLRQ

WR�D�8�6��FRPPDQGHU��5HJDUGLQJ�&KLQD
V��ULJKWIXO�SODFH���DOO�WKH�UHJLRQDO�SRZHUV�QHHG�WR

KHOS�&KLQD�GHYHORS�WKDW�GHILQLWLRQ��5HJDUGLQJ��]HUR�VXP���WKH�LPSRUWDQW�SRLQW�WR

UHPHPEHU�LV�WKDW�RQH�RI�WKH�WKLQJV�WKH�*HUPDQV�GLG�ZHOO�ZDV�WR�QHYHU�DOORZ�WKH�JDS�WR

EHFRPH�VR�JUHDW�WKDW�LW�FRXOG�QRW�EH�EULGJHG�ZKHQ�WKH�RSSRUWXQH�PRPHQW�FDPH��7KDW�LV

WKH�SUREOHP�ZLWK�WDNLQJ�D��]HUR�VXP��DSSURDFK�DQG�ZK\�WKH�52.�KDV�WR�JHW�DZD\�IURP

WKDW�DSSURDFK��)LQDOO\��ZKLOH�DJUHHLQJ�ZLWK�WKH�VLJQLILFDQFH�RI�WKH�1RUWK�.RUHDQ�WKUHDW��KH

VDLG�ZH�VKRXOG�JHW�DZD\�IURP�IRFXVLQJ�RQ�WKH�QXPEHU�RI�8�6��VROGLHUV�RQ�WKH�SHQLQVXOD�

7KH�NH\�LVVXH�LV�FDSDELOLWLHV�

)XUWKHU�'LVFXVVLRQ��'U��2OVHQ�DUJXHG�WKDW�5XVVLD�FDQ�SOD\�D�SRVLWLYH�UROH�DQG

WKDW�FDVK�GRHV�QRW�QHFHVVDULO\�SURYLGH�LQIOXHQFH��DV�WKH�FDVHV�RI�-DSDQ�DQG�7DLZDQ

GHPRQVWUDWH��'U��1LNVFK�QRWHG�WKDW�5XVVLD�PDGH�WKH�GHFLVLRQ�QRW�WR�MRLQ�.('2��DOWKRXJK

LW�KDV�D�ORW�WR�RIIHU�LQ�WHUPV�RI�NQRZOHGJH�RI�1RUWK�.RUHD
V�LQIUDVWUXFWXUH�DQG�HQHUJ\

QHHGV��,W�VWLOO�KDV�WKH�RSSRUWXQLW\�WR�SOD\�D�SRVLWLYH�UROH��'U��:LOERUQ�QRWHG�WKDW�WKHUH�DUH

WZR�FODVVHV�RI�.('2�PHPEHUV�DQG�5XVVLD�LV�QRW�ZLOOLQJ�WR�WDNH�D�SRVLWLRQ�DV�D�MXQLRU

SDUWQHU��'U��*HURQLQ�DJUHHG�ZLWK�WKDW�DVVHVVPHQW��'U��0HUULOO�VDLG�KH�WKLQNV�WKHUH�ZLOO�EH

VRPH�HYROXWLRQ�LQ�WKH�VWUXFWXUH�RI�.('2��DW�ZKLFK�WLPH�5XVVLD
V�SDUWLFLSDWLRQ�ZLOO�EH

XVHIXO�

6HVVLRQ�����7KH�8QLWHG�6WDWHV�DQG�D�8QLILHG�.RUHD�LQ�WKH���VW�&HQWXU\�

'U��7KRPDV�/��:LOERUQ��6WUDWHJLF�6WXGLHV�,QVWLWXWH��8�6���$UP\�:DU�&ROOHJH�

FKDLUHG�WKH�VHVVLRQ�DQG�LQWURGXFHG�WKH�SUHVHQWHUV��ZKRVH�SDSHUV�DUH�VXPPDUL]HG�EHORZ�

�7KH�8QLWHG�6WDWHV�3ROLF\�7RZDUG�$�8QLI\LQJ�.RUHD���E\�'U��(GZDUG�$��2OVHQ�

8�6��1DYDO�3RVWJUDGXDWH�6FKRRO��'U��2OVHQ�QRWHG�WKDW�WKH�ORQJ�VWDQGLQJ�8�6��VHFXULW\

FRPPLWPHQW�WR�WKH�52.�KDV�EHFRPH�D�FRQGLWLRQLQJ�IDFWRU�ZKLFK�LQIOXHQFHV��DQG�RIWHQ

GLVWRUWV��8�6��SROLF\�SULRULWLHV�UHJDUGLQJ�.RUHDQ�XQLILFDWLRQ���6LPLODUO\��8�6��HFRQRPLF

SROLF\�LQ�$VLD��ZKLFK�VXSSRUWV�6RXWK�.RUHD�DQG�H[FOXGHV�1RUWK�.RUHD��GRHV�QRW

HQFRXUDJH�XQLILFDWLRQ��)XUWKHU��WKH�UHPDLQLQJ�SRVW�&ROG�:DU�SRZHU�FHQWHUV�DUH�K\SHU�

FDXWLRXV�DERXW�WLQNHULQJ�ZLWK�WKH�V\VWHP�ZKLFK�NHHSV�D�GLYLGHG�.RUHD�LQ�URXJK

HTXLOLEULXP��7KLV�SUHGLVSRVLWLRQ�WRZDUG�FRQWLQXLW\�LV�UHLQIRUFHG�E\�WKH�$PHULFDQ

VHQVLWLYLW\�WR�-DSDQHVH�DQG�&KLQHVH�DPELJXLW\�DERXW�.RUHDQ�UHXQLILFDWLRQ�DQG�E\

$PHULFDQ�RIILFLDOV��ZKRVH�FDUHHUV�DUH�SDUWLDOO\�SUHGLFDWHG�RQ�SHUSHWXDWLQJ�D�GLYLGHG

.RUHD��7KLV�LQHUWLD�LV�DOVR�SDUWO\�GXH�WR�WKH�8�6��SV\FKRORJLFDO�DQG�PRUDO�FRPPLWPHQW�WR
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6RXWK�.RUHD��ZKLFK�UHPDLQV�IUR]HQ�LQ�D�����V�YLQWDJH�&ROG�:DU�DWPRVSKHUH��,W�LV

LPSRUWDQW�WKDW�$PHULFDQV�QRW�VDQFWLRQ�.RUHD�EHFRPLQJ�WKH�ODVW�RXWSRVW�RI�WKH�&ROG�:DU�

QRU�FDQ�HLWKHU�.RUHDQ�VWDWH�DIIRUG�WR�EH�OHIW�EHKLQG�E\�KLVWRU\�DV�D�&ROG�:DU�UHOLF��7KHUH

QHHGV�WR�EH�D�EDVLF�PHHWLQJ�RI�WKH�PLQGV�DERXW�WKH�GHVLUDELOLW\�DQG�IHDVLELOLW\�RI�SURJUHVV

LQ�.RUHD�

7KH�8QLWHG�6WDWHV�FDQ�KHOS�DFKLHYH�WKLV�FRQYHUJHQFH�WKURXJK�PXOWLODWHUDO

VXPPLWU\��6XFK�D�ELJ�SLFWXUH�DSSURDFK�ZRXOG�FODULI\�WKH�GHVLUHV�RI�WKH�PDMRU�SRZHUV�WR

UHVROYH�WKH�.RUHDQ�SUREOHP��ZKLOH�DYRLGLQJ�WKH�VXJJHVWLRQ�WKDW�WKH\�DUH�PLFURPDQDJLQJ

.RUHDQ�DIIDLUV��7KHUH�LV�D�QHHG�IRU�JUHDWHU�XUJHQF\�E\�DOO�FRQFHUQHG��SDUWLFXODUO\�IRU�WKH

8QLWHG�6WDWHV��WR�FUHDWH�DQ�DJHQGD�IRU�.RUHDQ�XQLILFDWLRQ�DQG�IRU�ZLGHU�UHFRJQLWLRQ�RI�WKH

OLNHO\�FRQVHTXHQFHV��)XUWKHUPRUH��DOO�WKH�PDMRU�SRZHUV�VKRXOG�EHJLQ�WR�PDNH

FRQWLQJHQF\�SODQV�IRU�WKH�GD\�ZKHQ�WKH\�PXVW�GHDO�ZLWK�RQH�.RUHD�DJDLQ��'U��2OVHQ�XUJHG

ELSDUWLVDQ�FRQJUHVVLRQDO�VXSSRUW�IRU�WKH�$JUHHG�)UDPHZRUN�DV�DQ�LQLWLDO�VWHS��OHVV�EHFDXVH

RI�LWV�FRXQWHU�SUROLIHUDWLRQ�YDOXH�WKDQ�IRU�LWV�YDOXH�DV�D�VWHS�WRZDUG�VROYLQJ�WKH�LQWHU�

.RUHDQ�SUREOHP��2QFH�WKDW�FUXFLDO��EXW�UHODWLYHO\�VKRUW�WHUP�LVVXH�LV�UHVROYHG��$PHULFDQV

KDYH�WR�FRQVLGHU�D�UDQJH�RI�FRQWLQJHQFLHV��$�FDVH�FDQ�EH�PDGH�WKDW�.RUHD
V�VL]H��ORFDWLRQ�

DQG�SUREDEOH�PLOLWDU\�FORXW�ZLOO�PDNH�LW�D�XVHIXO�FRXQWHUZHLJKW�IRU�WKH�8QLWHG�6WDWHV�LQ

DQ\�$PHULFDQ�HIIRUW�WR�SUHVHUYH�D�EDODQFH�RI�SRZHU�EHWZHHQ�&KLQD�DQG�-DSDQ��%XW�RQH

FDQ�DOVR�GHVFULEH�.RUHD
V�MX[WDSRVLWLRQ�DPLG�&KLQD�DQG�-DSDQ�LQ�DQ\�IXWXUH�UHJLRQDO

EDODQFH�RI�SRZHU�DV�WKH�VRUW�RI�HQWDQJOLQJ�ZHE�ZKLFK�$PHULFDQV�PLJKW�ZDQW�WR�DYRLG�DW

DOO�FRVWV��7KH�NH\�ZRXOG�EH�WKH�JHRSROLWLFDO�SHUVSHFWLYH�ZKLFK�JXLGHV�8�6��IRUHLJQ�SROLF\

DW�WKDW�IXWXUH�WLPH��VWUDWHJLF�JOREDOLVP�RU�VWUDWHJLF�DXWRQRP\�

�.RUHDSROLWLN���E\�&RORQHO�:LOOLDP�'UHQQDQ��,QVWLWXWH�RI�1DWLRQDO�6WUDWHJLF

6WXGLHV��1DWLRQDO�'HIHQVH�8QLYHUVLW\��&RORQHO�'UHQQDQ�H[WHQGHG�ZDUP�JUHHWLQJV�IURP

$PEDVVDGRU�-DPHV�(��*RRGE\��&DUQHJLH�0HOORQ�8QLYHUVLW\���WKH��FR�DXWKRU�RI�WKH�SDSHU�

ZKR�FRXOG�QRW�EH�SUHVHQW�EHFDXVH�KH�ZDV�HQJDJHG�LQ�DUPV�FRQWURO�ZRUN�LQ�0RVFRZ�RQ

EHKDOI�RI�WKH�'HSDUWPHQW�RI�6WDWH��+H�WKHQ�SRLQWHG�RXW�WKDW��ZKLOH�WKH�FULWLFDO�GLPHQVLRQ

RI�D�SHDFHIXO�VROXWLRQ�WR�ORQJ�VWDQGLQJ�.RUHDQ�VHFXULW\�LVVXHV�LV�D�IUXLWIXO�1RUWK�6RXWK

GLDORJXH��WKH�GLDORJXH�LV�QRZ�VWDOOHG��([SHULHQFH�ZLWK�FRQILGHQFH�EXLOGLQJ�HOVHZKHUH�LQ

WKH�ZRUOG��ZKLOH�QRW�ZKROO\�UHOHYDQW�WR�1RUWKHDVW�$VLD��PD\�RIIHU�VRPH�LQVLJKWV�DQG

DQDORJLHV�XVHIXO�WR�.RUHD�

7KH�WHUP�1RUGSROLWLN�KDV�EHHQ�XVHG�WR�GHVFULEH�WKH�VXFFHVVIXO�GLSORPDWLF�HIIRUWV

RI�WKH�SUHYLRXV�6RXWK�.RUHDQ�JRYHUQPHQW�WR�HVWDEOLVK�UHODWLRQV�ZLWK�1RUWK�.RUHD
V

FRPPXQLVW�DOOLHV��-XVW�DV�2VWSROLWLN�LQ�WKH�*HUPDQ�FRQWH[W�ZDV�DFFRPSDQLHG�E\�D

'HXWVFKODQGSROLWLN��WR�VLJQLI\�DQ�LQWHU�*HUPDQ�UHODWLRQVKLS��VR�WKHUH�VKRXOG�EH�D�SODFH�IRU

D�FOHDUO\�GHILQHG�.RUHDSROLWLN��$Q�HVVHQWLDO�HOHPHQW�RI�.RUHDSROLWLN�ZRXOG�EH�D

UHVWUXFWXULQJ�RI�FRQYHQWLRQDO�IRUFH�SRVWXUHV�SUHFHGHG�E\�PHDVXUHV�RI�WUDQVSDUHQF\�DQG

FRQVWUDLQWV�LQ�RUGHU�WR�UHGXFH�WKH�GDQJHUV�RI�ZDU�WKURXJK�PLVFDOFXODWLRQ�DQG�WR�FUHDWH�D

PRUH�VWDEOH��GHIHQVLYHO\�RULHQWHG�IRUFH�UHODWLRQVKLS��7KLV�FRXOG�EH�ZKDW�.RUHDQV�RQ�ERWK

VLGHV�RI�WKH�'0=�KDYH�FDOOHG�D��SHDFH�V\VWHP���0HFKDQLVPV�HVWDEOLVKHG�WR�RYHUVHH�DQG
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PRQLWRU�WKHVH�QHZ�DUUDQJHPHQWV�PLJKW�UHSODFH�RU�UHYLVH�WKH�LQVWLWXWLRQDO�DUUDQJHPHQWV�VHW

XS�E\�WKH������.RUHDQ�$UPLVWLFH�$JUHHPHQW��7KH�8QLWHG�6WDWHV�VKRXOG�VWURQJO\�VXSSRUW

WKH�52.�JRYHUQPHQW�LI�LW�FKRRVHV�WR�DGRSW�VXFK�D�SRVLWLRQ�DV�DQ�HOHPHQW�LQ�LWV

.RUHDSROLWLN�

7KH������LQWHU�.RUHDQ�%DVLF�$JUHHPHQW�FRXOG�VHUYH�DV�WKH�FRQFHSWXDO�IRXQGDWLRQ

RQ�ZKLFK�WR�EXLOG��&RORQHO�'UHQQDQ�DUJXHG�WKDW�QHJRWLDWHG�PHDVXUHV�WR�DYRLG

PLVFDOFXODWLRQ��WR�HQKDQFH�ZDUQLQJ�WLPH��DQG�WR�HQKDQFH�FULVLV�PDQDJHPHQW�FDSDELOLWLHV

FRXOG�EH�FRPELQHG�ZLWK�IROORZ�RQ�DUPV�OLPLWDWLRQ�PHDVXUHV��VXFK�DV�UHGXFWLRQV�LQ�1RUWK�

6RXWK�PLOLWDU\�SHUVRQQHO��UHGXFWLRQV�LQ�OHYHOV�DQG�W\SHV�RI�HTXLSPHQW��DQG�FKDQJHV�LQ

GHSOR\PHQW�SDWWHUQV��HVSHFLDOO\�QHDU�WKH�'0=��WR�HQKDQFH�VWDELOLW\��7KHVH�FRXOG�EH�WKH

KHDUW�RI�WKH��SHDFH�V\VWHP��RI�ZKLFK�ERWK�VLGHV�KDYH�VSRNHQ��6HRXO�KDV�ODLG�WKH�SURSHU

IRXQGDWLRQ�LI�DQG�ZKHQ�3\RQJ\DQJ�JHWV�SDVW�LWV�LGHRORJLFDOO\�GULYHQ�SRVLWLRQV��6HRXO
V

SUDJPDWLF��VWHS�E\�VWHS�EXLOGLQJ�EORFN�DSSURDFK��LQ�ZKLFK�D�GHJUHH�RI�SROLWLFDO

FRQILGHQFH�LV�UDLVHG�ZKLOH�PLOLWDU\�WHQVLRQV�DUH�UHGXFHG��LV�WKH�SURSHU�FRXUVH��RQH�WKDW�FDQ

EH�VXVWDLQHG�LQ�GRPHVWLF�DQG�LQWHUQDWLRQDO�SXEOLF�RSLQLRQ�DQG�ZKLFK�FDQ�EH�HIIHFWLYH�LI

WKHUH�LV�D�VHULRXV�QHJRWLDWLQJ�SDUWQHU�DFURVV�WKH�WDEOH���2SSRUWXQLWLHV�PD\�QRZ�H[LVW�WKDW

ZHUH�QRW�SUHVHQW�ZKHQ�1RUWK�.RUHD
V�HFRQRPLF�RXWORRN�ZDV�EULJKWHU�DQG�LW�KDG�SRZHUIXO

VXSSRUW�IURP�WKH�8665�DQG�35&��,W�VKRXOG�EH�D�PDWWHU�RI�FRQVLGHUDEOH�LQWHUHVW�LQ

3\RQJ\DQJ�LI�LW�LV�IRXQG�WKDW�LQ�WKH�FRXUVH�RI�SXWWLQJ�VRPH�DUPV�FRQWURO�DUUDQJHPHQWV�LQ

SODFH��LW�FRXOG�REWDLQ�DVVXUDQFHV�IURP�WKH�8QLWHG�6WDWHV�DQG�&KLQD�WKDW�LWV�HTXLWLHV�LQ�D

SHDFH�V\VWHP�ZRXOG�EH�D�PDWWHU�RI�GLUHFW�FRQFHUQ�WR�WKHVH�WZR�SRZHUV�

�7KH�$OOLDQFH�5ROH�LQ�$UPV�&RQWURO�RQ�WKH�.RUHDQ�3HQLQVXOD���E\�'U��/HH

&KRRQ�.XQ��6HMRQJ�,QVWLWXWH���3URI��/HH�QRWHG�WKDW��ZKLOH�DUPV�FRQWURO�LV�QRW�D�IRUPDOO\

VWDWHG�SXUSRVH�RI�WKH�52.�8�6��$OOLDQFH��WKH�DOOLDQFH�KDV�DOUHDG\�DFKLHYHG�DUPV�FRQWURO�

DV�ZHOO�DV�GHWHUUHQFH��LQ�WKH�.RUHDQ�SHQLQVXOD��,Q�WKH�HDUO\�����V��ZKHQ�1RUWK�.RUHD

EHJDQ�WR�GHYHORS�LWV�PLOLWDU\�LQGXVWU\��WKH�8QLWHG�6WDWHV�UHVSRQGHG�SDVVLYHO\�WR�6RXWK

.RUHD�UHTXHVWV�IRU�PRUH�DUPV��2QH�.RUHDQ�VFKRODU�H[SODLQHG�WKLV�DV�D�FRQVFLRXV�8�6�

SROLF\��WKH�8QLWHG�6WDWHV�SURYLGHG�6RXWK�.RUHD�ZLWK�HTXLSPHQW�VRPHZKDW�LQIHULRU�WR�WKDW

RI�1RUWK�.RUHD�WR�FRQWDLQ�WKH�LQGHSHQGHQW�DFWLRQ�RI�6RXWK�.RUHD��,Q�WKH�ODWH�����V�DQG

HDUO\�����V��6RXWK�.RUHDQV��ZRUULHG�DERXW�WKH�$PHULFDQ�ZLOO�WR�GHIHQG�.RUHD��EHJDQ�WR

WKLQN�DERXW�LQGHSHQGHQW�QDWLRQDO�GHIHQVH�EXW�WKH�8QLWHG�6WDWHV�GLVFRXUDJHG�DQG�OLPLWHG

WKH�.RUHDQ�DUPV�LQGXVWU\��6R��ZKLOH�LW�LV�WUXH�WKDW�.RUHD�LV�YHU\�PLOLWDUL]HG�EHFDXVH�RI�WKH

52.�8�6��$OOLDQFH��LQ�DQRWKHU�VHQVH�WKH�PLOLWDUL]DWLRQ�KDV�EHHQ�FRQWUROOHG�E\�WKH�8QLWHG

6WDWHV�

7KH�DOOLDQFH�ZLOO�FRQWLQXH�WR�EH�YHU\�LPSRUWDQW�IRU�VWDELOL]LQJ�WKH�.RUHDQ

SHQLQVXOD�LQ�WKH�IXWXUH��(YHQ�WKRXJK�WKH�8QLWHG�6WDWHV�QR�ORQJHU�KDV�D�UHDO�HQHP\

FRPSDUDEOH�WR�WKH�6RYLHW�8QLRQ��VWDELOLW\�LQ�WKH�.RUHDQ�SHQLQVXOD�VWLOO�KDV�D�JUDYH�LPSDFW

RQ�WKH�VHFXULW\�RI�WKH�8QLWHG�6WDWHV��,Q�WKLV�QHZ�ZRUOG�RUGHU��(DVW�$VLD�DQG�WKH�.RUHDQ

SHQLQVXOD�EHFRPH�PRUH�YDOXDEOH��0RUHRYHU��6RXWK�.RUHD�QRZ�KDV�WKH�EDVLF�WHFKQRORJ\

DQG�HQRXJK�PRQH\�WR�ZDJH�DQ�DUPV�UDFH�DJDLQVW�1RUWK�.RUHD��DOWKRXJK�LW�UHPDLQV�WR�EH
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VHHQ�LI�LW�KDV�WKH�SROLWLFDO�ZLOO�WR�GR�VR��,W�LV�OLNHO\�WR�HQJDJH�LQ�VXFK�D�SURJUDP�RQO\�LI�LW

SHUFHLYHV�WKDW�WKH�52.�8�6��$OOLDQFH�ZLOO�QRW�IXQFWLRQ�ZHOO�LQ�WKH�IXWXUH��,Q�WKH�SDVW��WKH

8QLWHG�6WDWHV�FRXOG�FRQWURO�DUPV�RQO\�LQ�6RXWK�.RUHD��1RZ�1RUWK�.RUHD�KDV�FRPH�WR

UHDOL]H�WKH�YDOXH�RI�D�FORVHU�UHODWLRQVKLS�ZLWK�WKH�8QLWHG�6WDWHV�DQG�VR�WKH�8QLWHG�6WDWHV�LV

LQ�D�SRVLWLRQ�WR�LQIOXHQFH�DUPV�LQ�ERWK�1RUWK�DQG�6RXWK�.RUHD��7KH�8QLWHG�6WDWHV�FDQ

SHUVXDGH�1RUWK�.RUHD�DQG�DVVXUH�1RUWK�.RUHD
V�VXUYLYDO�E\�GLSORPDWLF�DQG�RWKHU

PHDVXUHV��0DLQWHQDQFH�RI�WKH�52.�8�6��$OOLDQFH�LV�WKH�EHVW�ZD\�WR�DFKLHYH�WKLV�SXUSRVH�

%\�PDLQWDLQLQJ�LWV�WURRSV�LQ�.RUHD�DQG�PDLQWDLQLQJ�WKH�DOOLDQFH��WKH�8QLWHG�6WDWHV�FDQ

DFKLHYH�LWV�JRDO�RI�VWDELOLW\�LQ�WKH�QHZ�ZRUOG�RUGHU�

'LVFXVVLRQ��3URI��3DUN�7RQJ�:KDQ��1RUWKZHVWHUQ�8QLYHUVLW\��QRWHG�WKDW�WKH

XQGHUO\LQJ�DVVXPSWLRQ�RI�DOO�WKUHH�SDSHUV�LV�WKDW�XQLILFDWLRQ�ZLOO�FRPH�LQ�WKH�IRUP�RI�D

IRUPDO�PHUJHU��SUREDEO\�WKURXJK�GLVLQWHJUDWLRQ�LQ�WKH�1RUWK��%XW�GH�IDFWR�XQLILFDWLRQ

ZRXOG�EH�D�YLDEOH�RSWLRQ�LI�1RUWK�.RUHD�ZHUH�WR�FKRRVH�D�GHYHORSPHQWDO�GLFWDWRUVKLS

PRGHO�IROORZHG�E\�VRPH�HFRQRPLF�JURZWK��OLPLWHG�RSHQLQJ��DQG�HYHQWXDOO\�OLEHUDOL]DWLRQ

DQG�GHPRFUDWL]DWLRQ��IROORZLQJ�LQ�WKH�IRRWVWHSV�RI�WKH�52.��$V�WKH�WZR�V\VWHPV

FRQYHUJH��WKH�UHVXOW�ZLOO�EH�GH�IDFWR�XQLILFDWLRQ�ZLWK��RQH�QDWLRQ��WZR�VWDWHV���'HSHQGLQJ

RQ�ZKLFK�NLQG�RI�XQLILFDWLRQ�RQH�HQYLVLRQV��WKH�DSSURDFKHV�ZLOO�GLIIHU��,I�LW�LV�D�IRUPDO

PHUJHU��WKH�URDG�WR�XQLILFDWLRQ�PD\�EH�YLROHQW�DQG�PLOLWDU\�&%0V��FRQILGHQFH�EXLOGLQJ

PHDVXUHV��ZLOO�EH�GLIILFXOW��,Q�WKH�FDVH�RI�GH�IDFWR�XQLILFDWLRQ��VRPH�RI�WKH�GRFWULQHV�RI

�QRQ�RIIHQVLYH�GHIHQVH��PD\�EH�DSSOLFDEOH��,I�ERWK�VLGHV��KDYH�WR�IHHO�VHFXUH�EHIRUH�WKH\

SXUVXH�QRQPLOLWDU\�FRRSHUDWLRQ��WKHQ�PLOLWDU\�&%0V�RU�HYHQ�DUPV�UHGXFWLRQ�PD\�KDYH�WR

EH�IRUHJRQH��3URI��3DUN�DVNHG�'U��2OVHQ�LI�D�.RUHD�IRFXVHG�PDMRU�SRZHU�VXPPLW�LV

UHDOLVWLFDOO\�SRVVLEOH��,W�PD\�EH�LQ�WKH�LQWHUHVWV�RI�WKH�IRXU�PDMRU�SRZHUV�LQ�1RUWKHDVW

$VLD��EXW�WKH�WZR�.RUHDV�ZRXOG�RQO\�DFFHSW�VXFK�DQ�DUUDQJHPHQW�LI�WKH\�DUH�D�SDUW\�WR�LW�

+H�DVNHG�&RORQHO�'UHQQDQ�LI�WKH�8QLWHG�6WDWHV�ZRXOG�VHULRXVO\�VXSSRUW�6RXWK�.RUHDQ

.RUHDSROLWLN��FRQVLGHULQJ�WKDW�WKH�8QLWHG�6WDWHV�ZRXOG�ORVH�VRPH�RI�LWV�OHYHUDJH�LQ�WKH

SURFHVV��+H�VXJJHVWHG�WKDW�1RUWK�.RUHD�LV�XQOLNHO\�WR�DFFHSW�DQ�52.�.RUHDSROLWLN�VLQFH

WKH�1RUWK
V�SRVLWLRQ�VHHPV�WR�EH�WKDW�LI�LW�QRUPDOL]HV�UHODWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�

6RXWK�.RUHD�ZLOO�KDYH�WR�WDJ�DORQJ�

'U��&KD�<RXQJ�JX��52.�0LQLVWU\�RI�1DWLRQDO�'HIHQVH��QRWHG�WKDW�'U��2OVHQ

VWUHVVHG�WKH�SRVLWLYH�DVSHFWV�RI�D�.RUHD�IRFXVHG�VXPPLW�EXW�GLG�QRW�DGGUHVV�WKH�QHJDWLYH

VLGH��+H�TXHVWLRQHG�WKH�IHDVLELOLW\��GHVLUDELOLW\��DQG�DFFHSWDELOLW\�RI�VXFK�D�VXPPLW�DQG

QRWHG�WKDW�LW�FRQIOLFWHG�ZLWK�WKH�52.�SROLF\�WKDW�XQLILFDWLRQ�LV�WR�EH�GHFLGHG�E\�.RUHDQV

WKHPVHOYHV��+H�DVNHG�&RORQHO�'UHQQDQ�LI�WKH�(XURSHDQ�PRGHO�LV�UHDOO\�DSSOLFDEOH�WR

.RUHD�XQOHVV�ERWK�.RUHDV�JLYH�XS�WKH�REMHFWLYH�RI�UHXQLILFDWLRQ��+H�DVNHG�IRU�&RORQHO

'UHQQDQ
V�RSLQLRQ�RI�WKH�UHFHQW�'35.�SURSRVDO�DQG�DVNHG�ZK\��VLQFH�DQ�XQUHDOL]HG

6RXWK�1RUWK�DJUHHPHQW�DOUHDG\�H[LVWV��DQRWKHU�DJUHHPHQW�LV�QHFHVVDU\��)LQDOO\��KH�DVNHG

ZK\�1RUWK�.RUHD�QHHGV�QHZ�VHFXULW\�JXDUDQWHHV�EH\RQG�WKDW�DOUHDG\�SURYLGHG�E\�WKH

8QLWHG�6WDWHV�DV�SDUW�RI�WKH�)UDPHZRUN�$JUHHPHQW�

3URI��.LP�&KDH�+DQ��+DOO\P�8QLYHUVLW\��VXJJHVWHG�WR�'U��2OVHQ�WKDW�1RUWK�.RUHD
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LV�XQOLNHO\�WR�DFFHSW�FDSLWDOLVP�DV�FRPSDWLEOH�ZLWK�WKHLU�V\VWHP��+H�DOVR�DUJXHG�WKDW�D

�&DPS�'DYLG�VW\OH��VXPPLW�PLJKW�EH�SRUWUD\HG�LQ�1RUWK�.RUHDQ�SURSDJDQGD�DV�SURRI

WKDW�WKH�52.�LV�D�SXSSHW�RI�WKH�8QLWHG�6WDWHV�DQG�WKDW�D��������WKH�8QLWHG�6WDWHV��&KLQD�

5XVVLD��DQG�-DSDQ�SOXV�52.�DQG�'35.��IRUPXOD�ZLOO�QRW�FKDQJH�WKH�EDVLF�VLWXDWLRQ��7R

'U��/HH�KH�VXJJHVWHG�WKDW�1RUWK�.RUHD�LV�XQOLNHO\�WR�DFFHSW�WKH�8QLWHG�6WDWHV�LQ�WKH�UROH

RI�DQ�LPSDUWLDO�SRZHU�

'U��2N�7DH�+ZDQ��5HVHDUFK�,QVWLWXWH�IRU�1DWLRQDO�8QLILFDWLRQ��QRWHG�WKDW��ZKLOH

WKHUH�DUH�PDQ\�SURSRVDOV�RQ�WKH�WDEOH��QR�SURJUHVV�LV�EHLQJ�PDGH��+H�EODPHG�WKLV

VLWXDWLRQ�RQ�1RUWK�.RUHD
V�DWWLWXGH��1RWLQJ�WKDW�1RUWK�.RUHD�GHVSHUDWHO\�ZDQWV�D�SHDFH

WUHDW\�ZLWK�WKH�8QLWHG�6WDWHV��KH�VXJJHVWHG�WKDW�WKLV�PLJKW�SURYLGH�WKH�8QLWHG�6WDWHV�VRPH

OHYHUDJH�ZLWK�ZKLFK�WR�PRYH�1RUWK�.RUHD�LQ�WKH�ULJKW�GLUHFWLRQ��+H�WKHQ�FULWLFL]HG�WKH

YDULRXV��PDWKHPDWLFDO��DSSURDFKHV�WR�GLSORPDF\��WKH��������52.�DQG�'35.�SOXV�WKH

8QLWHG�6WDWHV�DQG�&KLQD��RSWLRQ�LV�QRW�UHDOL]DEOH�EHFDXVH�8�6��&KLQD�UHODWLRQV�DUH

FXUUHQWO\�SRRU�DQG��������52.�DQG�'35.�SOXV�WKH�8QLWHG�6WDWHV��&KLQD��5XVVLD��DQG

-DSDQ��EULQJV�WRR�PDQ\�IRUHLJQ�FRXQWULHV�ZLWK�LQFRPSDWLEOH�LQWHUHVWV�LQWR�WKH�.RUHDQ

LVVXH��1RWLQJ�WKDW�FROODSVH�RI�WKH�.LP�,O�6XQJ�V\VWHP�GRHV�QRW�QHFHVVDULO\�PHDQ�FROODSVH

RI�1RUWK�.RUHD�DV�D�VWDWH��KH�H[SUHVVHG�SHVVLPLVP�RYHU�WKH��OLNHOLKRRG�RI�XQLILFDWLRQ�LQ

WKH�QHDU�IXWXUH��2Q�WKH�RWKHU�KDQG��WKH�$JUHHG�)UDPHZRUN�KDV�KHOG�XS�VR�IDU�DQG��XQOLNH

WKH�VLWXDWLRQ�LQ�WKH�ODWH�����V��WKHUH�DUH�QRZ�PDQ\�VSHFLDOLVWV�VWXG\LQJ�WKH�LVVXH�RI

SRWHQWLDO�XQLILFDWLRQ�DQG�WKHUH�LV�PXFK�FORVHU�FRQVXOWDWLRQ�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG

WKH�52.��DOO�IDYRUDEOH�WR�D�VDWLVIDFWRU\�UHVROXWLRQ�RI�WKH�.RUHD�TXHVWLRQ�

0U��+DUULVRQ�VXJJHVWHG�WKDW�WLPLQJ�LV�WKH�UHDO�LVVXH�LQ�'U��2OVHQ
V�SURSRVDOV�

1RUWK�.RUHD�GRHV�QRW�\HW�EHOLHYH�WKDW�WKH�8QLWHG�6WDWHV�LV�FDSDEOH�RI�SOD\LQJ�D�PHGLDWLQJ

UROH��2QO\�DIWHU�WKH�8QLWHG�6WDWHV�FKDQJHV�LWV�HFRQRPLF�SROLF\�WRZDUG�WKH�1RUWK�ZLOO�WKH

DWPRVSKHUH�DOORZ�VXFK�DQ�RSWLRQ��1RUWK�.RUHD
V�SRVLWLRQ�LV�FKDQJLQJ�EDVHG�RQ�LWV

UHDOL]DWLRQ�WKDW�UHDO�PHUJHU�LV�QRW�OLNHO\�LQ�WKH�QHDU�IXWXUH��,I�WKH�DVVXPSWLRQ�LV�WKDW

XQLILFDWLRQ�LV�D�ORQJ�ZD\�RII��WKHQ�WKH�8QLWHG�6WDWHV�VKRXOG�FRQVLGHU�WKH�DSSURDFK�RI

VXSSRUWLQJ�FRQIHGHUDWLRQ��7KLV�ZRXOG�PDNH�DUPV�FRQWURO��VWUXFWXUDO�LQWHUFKDQJH��DQG

RWKHU�PHDVXUHV�SRVVLEOH��+H�WROG�&RORQHO�'UHQQDQ�WKDW�1RUWK�.RUHD�LV�QRW�LQWHUHVWHG�LQ�D

WULODWHUDO��EXW�LQ�D�WZR�WUDFN�DSSURDFK��+H�DOVR�VDLG�KH�EHOLHYHV�WKH�FRQFHSW�RI�WKLQQLQJ�RXW

IRUFHV�DORQJ�WKH�'0=�LV�DQ�LPSRUWDQW�HOHPHQW�RI�FRQILGHQFH�EXLOGLQJ��0U��+DUULVRQ�VDLG

WKDW�'U��/HH
V�SDSHU�ZDV�XVHIXO��EXW�GLG�QRW�WDNH�LQWR�FRQVLGHUDWLRQ�WKDW�WKHUH�KDYH�EHHQ

DUPV�FRQWURO�SURSRVDOV�LQ�WKH�FRQWH[W�RI�6RXWK�1RUWK�GLDORJXH��LQFOXGLQJ�SURSRVDOV�IRU

PXWXDO�IRUFH�UHGXFWLRQV��+H�EHOLHYHV�WKDW�PXWXDO�IRUFH�UHGXFWLRQV�DUH�HVVHQWLDO�WR�1RUWK

.RUHD�LI�LW�LV�WR�VWD\�DIORDW�HFRQRPLFDOO\��+LV�LPSUHVVLRQ�LV�WKDW�RQH�JURXS�LQ�WKH�1RUWK
V

OHDGHUVKLS�VXSSRUWV�LW��EXW�WKDW�WKH�PLOLWDU\�RSSRVHV�LW��+H�WKRXJKW�WKDW�LI�WKH�52.

SURSRVHG�IRUFH�UHGXFWLRQV��LW�ZRXOG�EH�ZHOO�UHFHLYHG�E\�WKH�1RUWK��+H�DOVR�DUJXHG�WKDW�WKH

1RUWK�.RUHDQ�SURSRVDO�LV�QRW�FDPRXIODJHG��,W�LV�D�YHU\�IUDQN�SHDFH�SURSRVDO�EDVHG�RQ�D

EHOLHI�WKDW�WKH\�PXVW�KDYH�8�6��DQG�-DSDQHVH�HFRQRPLF�VXSSRUW�EHIRUH�WKH\�FDQ�GHDO�ZLWK

WKH�6RXWK��WKH\�ZDQW�D�PRUH�OHYHO�SOD\LQJ�ILHOG�
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5HVSRQVHV��'U��2OVHQ�VDLG�WKDW�WKH�VXPPLW�ZRXOG�QRW�PLFUR�PDQDJH�.RUHDQ

LVVXHV��EXW�ZRXOG�VLJQDO�PDMRU�SRZHU�VXSSRUW�IRU�XQLILFDWLRQ�DQG�GHIXVH�.RUHDQ�FODLPV

WKDW�WKH�PDMRU�SRZHUV�VHFUHWO\�ZDQW�D�GLYLGHG�.RUHD��$OWKRXJK�1RUWK�.RUHD�PLJKW�QRW

DFFHSW��WKH�DSSURDFK�LV�ZRUWK�D�WU\��,W�LV�WUXH�WKDW�1RUWK�.RUHD�PLJKW�PDNH�SURSDJDQGD�RI

D�&DPS�'DYLG�VXPPLW��EXW�WKDW�GRHV�QRW�PHDQ�LW�LV�D�EDG�LGHD��+H�DFNQRZOHGJHG�WKDW

1RUWK�.RUHD�KDV�PRUH�WR�ORVH�E\�EHLQJ�IOH[LEOH��EXW�DVNHG�ZKLFK�VWDWH�KDV�WKH�JUHDWHU

SRZHU�DQG�VWDWXV�ZKLFK�DOORZ�LW�WR�EH�PDJQDQLPRXV��FOHDUO\��6RXWK�.RUHD��+H�VWUHVVHG

WKDW�LQ�KLV�SURSRVDO�WKH�8QLWHG�6WDWHV�ZRXOG�QRW�EH�WKH�ULQJPDVWHU��MXVW�DQ�LQWHUHVWHG�SDUW\

EULQJLQJ�WKH�WZR�.RUHDV�WRJHWKHU�LQ�D�SXEOLF�IRUXP��1HLWKHU�.RUHDQ�VLGH�ZRXOG�EH

FRHUFHG��5HJDUGLQJ�WLPLQJ��KH�VDLG�WKDW�WKH�SRLQW�LV�QRW�WR�FDXVH�XQLILFDWLRQ��RU�WR�VKDSH�RU

GLFWDWH�WKH�RXWFRPH��EXW�WR�EH�D�FDWDO\VW�

&RORQHO�'UHQQDQ�DFNQRZOHGJHG�WKDW�WKH�8QLWHG�6WDWHV�ZRXOG�ORVH�VRPH�OHYHUDJH

XQGHU�WKH�*RRGE\�'UHQQDQ�SURSRVDO��WKDW�1RUWK�.RUHD�ZRXOG�RQO\�DFFHSW�LW�LI�LW�ZDV

ZLOOLQJ�WR�DFFHSW�WKH�52.�DV�D�QHJRWLDWLQJ�SDUWQHU��DQG�WKDW�(XURSHDQ��DSSURDFKHV�PD\

QRW�EH�GLUHFWO\�DSSOLFDEOH�WR�.RUHD��%XW�WKH�SURSRVDO�WUDQVPLWWHG�YLD�6HOLJ�+DUULVRQ�PD\

EH�DQ�LQGLFDWLRQ�WKDW�1RUWK�.RUHD�UHFRJQL]HV�WKDW�LW�QR�ORQJHU�KDV�RXWVLGH�VXSSRUW��+H

VWUHVVHG�WKDW�KLV�SURSRVDO�ZDV�QRW�LQWHQGHG�WR�DOWHU��EXW�RQO\�WR�IOHVK�RXW��WKH�H[LVWLQJ

LQWHU�.RUHDQ�DJUHHPHQW��+H�VXJJHVWHG�WKDW�1RUWK�.RUHD�GRHV�QRW�QHHG�QHZ�VHFXULW\

JXDUDQWHHV��EXW��MXVW�OLNH�6RXWK�.RUHD��PD\�QHHG�FRQWLQXDO�UHDVVXUDQFH�RI�WKH�DSSOLFDELOLW\

RI�WKH�H[LVWLQJ�RQH�

'U��/HH�VWUHVVHG�WKH�LPSRUWDQFH�RI�FRQYLQFLQJ�WKH�8�6��&RQJUHVV�DQG�SXEOLF�RI�WKH

LQWHQVLW\�RI�8�6��LQWHUHVW�LQ�.RUHD��$Q�LVRODWLRQLVW�SROLF\�LQ�WKH�8QLWHG�6WDWHV�ZRXOG�FDXVH

JUHDW�SUREOHPV�IRU�(DVW�$VLD��&KLQHVH��-DSDQHVH��DQG�.RUHDQ�LQVHFXULW\��D�SRWHQWLDO�DUPV

UDFH��DQG�LQVWDELOLW\��DOO�GDPDJLQJ�WR�8�6��LQWHUHVWV��7R�3URI��.LP�KH�UHVSRQGHG�WKDW�KH

GRXEWHG�WKH�8QLWHG�6WDWHV�FRXOG�SOD\�D�UROH�DV�DQ��LPSDUWLDO�JUHDW�SRZHU���*UHDW�SRZHUV

KDYH�WKHLU�RZQ�QDWLRQDO�LQWHUHVWV�ZKLFK�FDQ�EH�LQLPLFDEOH�WR�VPDOOHU�SRZHUV��.RUHD�LV

VXUURXQGHG�E\�JUHDW�SRZHUV�DQG�KDV�WR�FKRRVH�LWV�RZQ�SDUWQHU��(YHU\�UHJLRQDO�JUHDW�SRZHU

EXW�WKH�8QLWHG�6WDWHV�KDV�WHUULWRULDO�DPELWLRQV��7KH�8QLWHG�6WDWHV�LV�PRUH�EHQLJQ�

5HJDUGLQJ�WKH�YDOXH�RI�8�6��IRUFHV��KH�TXRWHG�WKH�DGDJH�WKDW��2QH�8�6��EDWWDOLRQ�LQ

7RQJGXFKRQ�>QHDU�WKH�'0=@�LV�ZRUWK�PRUH�WKDQ�D�ZKROH�8�6��GLYLVLRQ�VRXWK�RI�3XVDQ��

&RPPHQWV�IURP�WKH�)ORRU��'U��&KD�<RXQJ�JX�VDLG�WKDW�WKH�8�6��SUHVHQFH�LQ�WKH

52.�LV�QRW�1RUWK�.RUHD
V�EXVLQHVV�DQG�DUJXHG�WKDW�WKHLU�SURSRVDO�LV�FDPRXIODJHG�EHFDXVH

WKHLU�UHDO�JRDO�LV�WR�GHVWUR\�WKH�52.�8�6��$OOLDQFH�DQG�SRUWUD\�6RXWK�.RUHD�DV�D�8�6�

SXSSHW��3URI��3HQGOH\�QRWHG�WKDW�1RUWK�.RUHD�KDV�EHHQ�RQ�D�GXDO�WUDFN�DSSURDFK�IRU�VRPH

WLPH�DQG�XVHV�HLWKHU�WUDFN�ZKHQ�LW�LV�WR�LWV�DGYDQWDJH��(YHQ�WKH�VWDWHPHQW�WKDW�WKH\�DFFHSW

8�6��IRUFHV�LQ�.RUHD�LV�QRW�D�QHZ�LWHP��7KH�TXHVWLRQ�LV��ZKDW�HQG�UHVXOW�GR�WKH\�ZDQW��DQG

LV�WKHLU�GHVLUHG�HQG�UHVXOW�LQ�RXU�LQWHUHVWV"�:H�QHHG�WR�EH�FDUHIXO�DERXW�EHOLHYLQJ�WKDW

WKHUH�DUH�JUHDW�QHZ�LQLWLDWLYHV�RXW�WKHUH��'U��1LNVFK�QRWHG�WKDW�WKH�WZR�WUDFN�DSSURDFK�LV

VLPLODU�WR�WKH�SUHYLRXV�WULSDUWLWH�DSSURDFK��7KHUH�DUH�DOVR�VLPLODULWLHV�LQ�WKH�DJHQGD��LW�LV

KHDYLO\�ORDGHG�RQ�WKH�VLGH�RI�8�6��'35.�WDONV�EXW�ZLWK�D�OLPLWHG�UROH�IRU�LQWHU�.RUHDQ
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WDONV��+H�VXJJHVWHG�WKDW�WKH�MXU\�LV�VWLOO�RXW�RQ�WKH�YDOLGLW\�RI�1RUWK�.RUHDQ�FODLPV�WR

DFFHSW�WKH�SUHVHQFH�RI�8�6��IRUFHV�LQ�.RUHD��1RQHWKHOHVV��WKH�WZR�WUDFN�DSSURDFK�LV�OLNHO\

WR�EH�DSSHDOLQJ�WR�WKH�8�6��SXEOLF��6R�ORQJ�DV�WKH�52.�FRQWLQXHV�WR�UHMHFW�WULSDUWLWH�WDONV�

LW�UXQV�WKH�ULVN�RI�ORVLQJ�RXW�LQ�WKLV�HQYLURQPHQW��3URI��7DNHVDGD�QRWHG�WKDW�LQ������.LP

,O�6XQJ�SURSRVHG�QRUPDOL]DWLRQ�WDONV�ZLWK�-DSDQ��LQFOXGLQJ�DFFHSWDQFH�RI�WKH�FRQFHSW�RI

WZR�WUHDWLHV��RQH�ZLWK�-DSDQ�DQG�RQH�ZLWK�WKH�52.�

&ORVLQJ�6HVVLRQ�

3URI��.ZDN�7DH�+ZDQ�QRWHG�WKDW�WKUHH�PDLQ�WRSLFV�KDG�HPHUJHG�IURP�WKH

ZRUNVKRS��WKH�QHZ�'35.�SHDFH�SURSRVDO�WUDQVPLWWHG�E\�0U��6HOLJ�+DUULVRQ��WKH�SUHVHQFH

RI�8�6��IRUFHV�LQ�D�XQLILHG�.RUHD��DQG�WKH�LVVXH�RI�ZKHWKHU��LPSURYHPHQWV�LQ�WKH�6RXWK�

1RUWK�UHODWLRQVKLS�DQG�WKH�QRUPDOL]DWLRQ�RI�8�6��'35.�UHODWLRQV�ZLOO�VWUHQJWKHQ�RU

ZHDNHQ�WKH�DOOLDQFH��3URI��.ZDN�H[SUHVVHG�KLV�EHOLHI�WKDW�WKH�'35.�SURSRVDO�LV

VLJQLILFDQW�DQG��LI�IRUPDOO\�SURSRVHG�E\�WKH�1RUWK�.RUHDQ�JRYHUQPHQW��ZLOO�KDYH�WR�EH

JLYHQ�VHULRXV�FRQVLGHUDWLRQ��3URI��.ZDN�KDV�SUHYLRXVO\�DUJXHG�WKDW�1RUWK�.RUHD�QR

ORQJHU�VHHNV�D�ZLWKGUDZDO�RI�8�6��IRUFHV��VR�KH�VDZ�0U��+DUULVRQ
V�UHSRUW�DV�D�SRVLWLYH

VLJQ��:KLOH�WKH�8�6��IRUFH�SUHVHQFH�LV�D�ELODWHUDO�52.�8�6��LVVXH��LW�LV�DOVR�UHODWHG�WR�WKH

SHDFH�SURFHVV��1RUWK�.RUHD�RIIHUV�D�WZR�WUDFN�DSSURDFK��EXW�WKH�EDVLF�SUREOHP�LQ

LPSOHPHQWLQJ�6RXWK�1RUWK�GLDORJXH�LV�WKDW�1RUWK�.RUHD�LV�XQZLOOLQJ�WR�FRPH�WR�WKH

QHJRWLDWLQJ�WDEOH�ZLWK�WKH�5HSXEOLF�RI�.RUHD��7KH�NH\�LVVXH��WKHUHIRUH��LV�ILQGLQJ�D�ZD\�WR

EULQJ�WKH�'35.�WR�WKH�WDEOH��:LWK�UHJDUG�WR�WKH�IXWXUH�RI�WKH�DOOLDQFH��3URI��.ZDN

H[SUHVVHG�KLV�EHOLHI�WKDW�WKH�������IRUPXOD�LV�D�UHDOLVWLF�SURSRVDO��+H�VXJJHVWHG�WKDW�D

SHDFH�DJUHHPHQW�EHWZHHQ�WKH�52.�DQG�&KLQD�DQG��HYHQWXDOO\��D�8�6��'35.�SHDFH

DJUHHPHQW�DUH�ERWK�QHFHVVDU\��0HDQZKLOH��WKH�WZR�.RUHDV�KDYH�WR�LPSOHPHQW�WKHLU

H[LVWLQJ�QRQDJJUHVVLRQ�DJUHHPHQW�

0U��1R�&KDQJ�VRQ��<RQVHL�8QLYHUVLW\���QRWLQJ�WKH�YDULRXV��PDWKHPDWLFDO

IRUPXODV��IRU�SHDFH�DJUHHPHQWV��VDLG�WKDW�WKH�HDVLHVW�VROXWLRQ�ZRXOG�EH�IRU�WKH�WKUHH�PDLQ

SDUWLHV��52.��'35.��DQG�8QLWHG�6WDWHV��WR�VLW�GRZQ�DQG�ZRUN�RXW�D�SHDFH�WUHDW\��7KLV

EHLQJ�SROLWLFDOO\�LPSRVVLEOH��KH�VXJJHVWHG�D����DQG����DSSURDFK��7KHUH�LV�DOUHDG\�D�6RXWK�

1RUWK�SHDFH�WUHDW\�LQ�WKH�%DVLF�$JUHHPHQW��1RZ�WKH�8QLWHG�6WDWHV�DQG�'35.�VKRXOG

ZRUN�RXW�WKHLU�RZQ�SHDFH�WUHDW\��UHVXOWLQJ�LQ�WKH����DQG����DUUDQJHPHQW��+H�DOVR

H[SUHVVHG�WKH�YLHZ�WKDW�WKH�8QLWHG�6WDWHV�VKRXOG�SD\�UHSDUDWLRQV�WR�.RUHD�EHFDXVH�WKH

8QLWHG�6WDWHV�ZDV�UHVSRQVLEOH�IRU�WKH�GLYLVLRQ�RI�WKH�SHQLQVXOD�

'U��2N�7DH�+ZDQ�VDLG�WKDW�D�������DUUDQJHPHQW�LV�QRW�EDG��EXW�LV�QRW�UHDOLVWLF�DW

WKH�SUHVHQW�VWDJH��SDUWLFXODUO\�VLQFH�1RUWK�.RUHD�KDV�H[FOXGHG�&KLQD�IURP�WKH�0LOLWDU\

$UPLVWLFH�&RPPLVVLRQ��+H�QRWHG�WKDW��DV�SUHVHQWHG��WKH�1RUWK�.RUHDQ�SURSRVDO�VHHPV�WR

VXJJHVW�WKDW�LQ�D�WULSDUWLWH�IRUXP�WKH�8QLWHG�6WDWHV�DQG�'35.�ZRXOG�GLVFXVV�VXEVWDQWLYH

VHFXULW\�LVVXHV�ZKLOH�WKH�52.�DQG�'35.�ZRXOG�VLPSO\�DJUHH�WR�D�QRQDJJUHVVLRQ�SDFW�

7KLV�LV�QRW�DFFHSWDEOH�WR�WKH�52.��WKHUHIRUH��LW�LV�QHFHVVDU\�WR�OHDG�1RUWK�.RUHD�WR

GLVFXVVLRQV�RQ�PRUH�UHDOLVWLF�WHUPV�
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'U��*HURQLQ�QRWHG�WKDW�ZKHQ�WKH�8�6��52.�$OOLDQFH�ZDV�IRUPXODWHG��WKHUH�ZDV

RQH�6RXWK�.RUHD��1RZ�WKHUH�LV�D�QHZ�DQG�GLIIHUHQW�6RXWK�.RUHD��GHPRFUDWLF�DQG

HFRQRPLFDOO\�VWURQJ��,Q�WKH�IXWXUH��WKHUH�ZLOO�EH�\HW�DQRWKHU�6RXWK�.RUHD��HFRQRPLFDOO\

SRZHUIXO��SXUVXLQJ�JOREDOL]DWLRQ��DQG�HQ�URXWH�WR�EHFRPLQJ�RQH�RI�WKH�DGYDQFHG�FRXQWULHV

RI�WKH�ZRUOG��7KH�8�6��52.�$OOLDQFH�ZLOO�LQHYLWDEO\�FKDQJH�LQ�UHVSRQVH��MXVW�DV�WKH�8�6��

-DSDQ�$OOLDQFH�KDV�FKDQJHG��ZLWK�WKH�52.�SOD\LQJ�D�PRUH�LPSRUWDQW�UROH�DV�DQ�DOOLDQFH

SDUWQHU�

$PEDVVDGRU�3DUN��0LQLVWU\�RI�)RUHLJQ�$IIDLUV��ZDUQHG�WKDW�WKH�PRGDOLWLHV�RI�D

WZR�WUDFN�DSSURDFK�KDYH�WR�EH�FRQVLGHUHG��,I�WKH�8QLWHG�6WDWHV�DQG�'35.�GLVFXVV�QXFOHDU

�LVVXHV��8QLWHG�6WDWHV�DLG�WR�1RUWK�.RUHD��RU�QRUPDOL]DWLRQ�RI�UHODWLRQV��WKH�52.�ZRXOG

KDYH�QR�REMHFWLRQ��%XW�8�6��'35.�ELODWHUDO�GLVFXVVLRQV�RQ�WKH�WHUPV�RI�WKH�8�6��52.

$OOLDQFH�RU�RQ�WKH�LVVXH�RI�UHSODFLQJ�WKH�$UPLVWLFH�$JUHHPHQW�ZRXOG�EH�XQDFFHSWDEOH�WR

WKH�52.��+H�VDLG�WKDW�WKH�1RUWK�.RUHDQV�VHHP�WR�ZDQW�WR�KDYH�D�VRUW�RI�6HFXULW\

&RQVXOWDWLYH�0HHWLQJ�ZLWK�WKH�8QLWHG�6WDWHV�DV�D�SUHOLPLQDU\�WR�D�SHDFH�WUHDW\��%XW�WKH

FRQYHQLQJ�RI�D�6HFXULW\�&RQVXOWDWLYH�0HHWLQJ�LV�LWVHOI�WDQWDPRXQW�WR�D�SHDFH�WUHDW\��VR�KH

TXHVWLRQHG�WKH�1RUWK
V�PRWLYH�LQ�VXJJHVWLQJ�VXFK�D�PHHWLQJ�DV�D�VWHS�WRZDUG�D�SHDFH

WUHDW\�

'U��&KD�<RXQJ�JX�QRWHG�WKDW��ZKLOH�LW�LV�ZRUWKZKLOH�WR�GLVFXVV�SURSRVDOV�IRU�D

SHDFH�PHFKDQLVP��LQ�IDFW��.RUHD�LV�QRW�GLYLGHG�DQG�LQ�WHQVLRQ�EHFDXVH�RI�D�ODFN�RI�JRRG

LGHDV��EXW�EHFDXVH�RI�VXFK�RWKHU�IDFWRUV�DV�D�ODFN�RI�GRPHVWLF�FRQVHQVXV�DQG�D�ODFN�RI

SROLWLFDO�ZLOO��,I�1RUWK�.RUHD�QHHGV�D�SHDFH�WUHDW\�ZLWK�WKH�8QLWHG�6WDWHV��WKH�52.�DOVR

QHHGV�D�SHDFH�WUHDW\�ZLWK�&KLQD��'U��&KD�DOVR�QRWHG�WKDW�WKH�8QLWHG�6WDWHV�DQG�1RUWK

.RUHD�DOUHDG\�KDYH�IRUXPV�LQ�ZKLFK�WR�GLVFXVV�LVVXHV�

'U��3HWHU�+D\HV�DUJXHG�WKDW�UHJLPH�VXUYLYDO�LV�WKH�SULPDU\�FRQFHUQ�RI�WKH�1RUWK

.RUHDQ�OHDGHUVKLS��7KH�VLWXDWLRQ�LV�FKDQJLQJ�IDVW�ZLWK�WKH�REOLWHUDWLRQ�RI�WKH�&ROG�:DU

GLFWDWRUVKLSV��2QO\�6HRXO�LV�LQ�D�SRVLWLRQ�WR�ULGH�WKHVH�ZDYHV�DQG�EH�LQ�DGYDQFH�RI�WKH

FKDQJHV��7KHUH�LV�D�UDQJH�RI�RSWLRQV�IRU�GHDOLQJ�ZLWK�WKH�1RUWK��EXW�LI�WKH�52.

*RYHUQPHQW�GRHV�QRW�FRPPXQLFDWH�WR�WKH�1RUWK�WKDW�LW�ZLOO�EH�DOORZHG�WR�VXUYLYH��WKH

1RUWK�ZLOO�ILJKW�

0U��6HOLJ�+DUULVRQ�VDLG�WKDW�WKH�1RUWK�.RUHDQ�SURSRVDO�VKRXOG�EH�YLHZHG�DV�WKH

VWDUW�RI�D�SURFHVV��7KH�52.�VKRXOG�LQVLVW�RQ�WZR�VLPXOWDQHRXV�WUDFNV�DQG�PDNH�DQ

DSSURDFK�WR�UHSODFH�WKH�$UPLVWLFH�$JUHHPHQW�DQG�0LOLWDU\�$UPLVWLFH�&RPPLVVLRQ��$V�D

VWDUW��WKH�8QLWHG�6WDWHV�VKRXOG�JR�WR�3DQPXQMRP�WR�VHH�ZKDW�NLQG�RI�SURFHVV�DQG�DUPV

FRQWURO�ZH�FDQ�JHW�1RUWK�.RUHD�WR�DFFHSW��+H�VDLG�WKH�ODWHVW�1RUWK�.RUHDQ�SURSRVDO�LV�WKH

PRVW�SURPLVLQJ�RQH�KH�KDV�VHHQ�IRU�VRPH�WLPH�

0U��6WHYHQ�%UDGQHU�VXJJHVWHG�WKDW��ZKLOH�LW�LV�QDWXUDO�WKDW�ZH�JHW�SUHRFFXSLHG

ZLWK�VWUXFWXUH��WKH�SUREOHP�JRHV�EH\RQG�D�ODFN�RI�VWUXFWXUH��PHFKDQLVPV��DQG�WKH�DELOLW\
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WR�UHDFK�DJUHHPHQWV��7KH�SUREOHP�OLHV�PRUH�ZLWK�WKH�FRQYHQWLRQDO�PLOLWDU\�GLVSDULW\

>ZKLFK�IDYRUV�1RUWK�.RUHD@�DQG�WKH�HFRQRPLF�GLVSDULW\�>ZKLFK�JUHDWO\�IDYRUV�6RXWK

.RUHD@��:LWK�UHJDUG�WR�WKH�FODLP�WKDW�1RUWK�.RUHD�QR�ORQJHU�ZDQWV�8�6��IRUFHV�WR�OHDYH

WKH�SHQLQVXOD��0U��%UDGQHU�DVNHG�XQGHU�ZKLFK�VFHQDULR�1RUWK�.RUHD
V�JUHDW�FRQYHQWLRQDO

IRUFH�RYHUKDQJ��ZKLFK�WKH\�KDYH�VDFULILFHG�VR�PXFK�WR�DFKLHYH��SURYLGHV�JUHDWHU�OHYHUDJH�

ZLWK�RU�ZLWKRXW�D�8�6��IRUFH�SUHVHQFH"�+H�VXJJHVWHG�WKDW�D��]HUR�VXP��RXWFRPH�LV�QRW

GLFWDWHG�E\�52.�DQG�8�6��SROLF\��EXW�E\�WKH�DV\PPHWU\�EHWZHHQ�WKH�PLOLWDU\�DQG

HFRQRPLF�VLWXDWLRQV�RI�WKH�WZR�.RUHDV�

)LQDO�5HPDUNV��'U��7KRPDV�/��:LOERUQ�WKDQNHG�DOO�WKH�SDUWLFLSDQWV�DQG

H[SUHVVHG�D�VSHFLDO�WKDQNV�WR�&RORQHO�-RKQ�5��2
6KHD��ZKR�SXW�WRJHWKHU�WKH�ILQDQFLDO

SDFNDJH�ZKLFK�PDGH��WKH�ZRUNVKRS�SRVVLEOH��+H�WKHQ�WKDQNHG�3URI��.ZDN�7DH�+ZDQ�IRU

KLV�WLUHOHVV�ZRUN�LQ�RUFKHVWUDWLQJ�WKH�FRQIHUHQFH�

3URI��.ZDN�7DH�+ZDQ�WKDQNHG�DOO�WKH�VSRQVRUV�DQG�VXSSRUWHUV�ZKR�PDGH�WKH

WKUHH�GD\�ORQJ�ZRUNVKRS�SRVVLEOH��,Q�SDUWLFXODU��KH�WKDQNHG�'U��7KRPDV�/��:LOERUQ�DQG

WKH�$UP\�:DU�&ROOHJH�6WUDWHJLF�6WXGLHV�,QVWLWXWH�WHDP��ZKRVH�VXSSRUW�ZDV�HVVHQWLDO�WR

WKH�VXFFHVV�RI�WKH�FRQIHUHQFH��+H�WKHQ�H[SUHVVHG�WKDQNV�WR�&RPPDQGHU�&KULV�7KRPDV�

UHSUHVHQWLQJ�WKH�'HIHQVH�1XFOHDU�$JHQF\��$PEDVVDGRU�'RQ�*UHJJ�DQG�7KH�.RUHD

6RFLHW\�LQ�1HZ�<RUN�DQG�LQ�6HRXO��7KH�$VLD�)RXQGDWLRQ��DQG�RWKHUV�ZKR�PDGH�WKH

ZRUNVKRS�SRVVLEOH��+H�RIIHUHG�VSHFLDO�WKDQNV�WR�/LHXWHQDQW�*HQHUDO�7LPPRQV��WKH

NH\QRWH�VSHDNHU��DQG��RQ�WKH�.RUHDQ�VLGH��0DMRU�*HQHUDO�3DUN�<RQJ�2N��$OO�WKH

SDUWLFLSDQWV�RI�WKH�ZRUNVKRS�DSSODXGHG�WKH�VSOHQGLG�ZRUN�RI�WKH�DEOH�DQG�WDOHQWHG�VWDII�RI

WKH�.\XQJQDP�8QLYHUVLW\�,QVWLWXWH�RI�)DU�(DVWHUQ�6WXGLHV��ZKR�ZRUNHG�VR�KDUG�GXULQJ�WKH

WKUHH�GD\�ZRUNVKRS��3URI��.ZDN�UHFRJQL]HG�WKH�EHKLQG�WKH�VFHQHV�ZRUN�RI�WKH�,)(6

'LUHFWRU�RI�3ODQQLQJ��'U��<RRQ�'DH�.\X��DQG�WKH�YHU\�YLVLEOH�ZRUN�RI�'U��/HH�6X�+RRQ�

ZKR�DFWHG�DV�D�PDVWHU�RI�FHUHPRQLHV�WKURXJKRXW�WKH�ZRUNVKRS�
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0DMRU�*HQHUDO�5LFKDUG�$��&KLOFRDW

&RPPDQGDQW
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'LUHFWRU

&RORQHO�5LFKDUG�+��:LWKHUVSRRQ

'LUHFWRU�RI�5HVHDUFK

'U��(DUO�+��7LOIRUG��-U�

5DSSRUWHXU�DQG�(GLWRU

&RORQHO�'RQDOG�:��%RRVH��-U���86$�5HW��

'LUHFWRU�RI�3XEOLFDWLRQV�DQG�3URGXFWLRQ

0UV��0DULDQQH�3��&RZOLQJ

6HFUHWDU\

0V��5LWD�$��5XPPHO



&RPSRVLWLRQ

0UV��0DU\�-DQH�6HPSOH

&RYHU�$UWLVW

0U��-DPHV�(��.LVWOHU


